CIHM 
Microfiche 
Series 
(Monographs) 


ICMH 

Collection  de 
microfiches 
(monographles) 


Canadian  Institute  for  Historical  Microreproductions  /  Institut  canadien  de  microreproductions  historiques 


Technical  and  Bibliographic  Notes  /  Notes  teci.'Tques  et  bibliographiques 


The  Institute  has  attempted  to  obtain  the  best  origii  il 
copy  available  fc  filming.  Features  of  this  copy  which 
may  be  bibliographically  unique,  which  may  alter  any  of 
the  images  in  the  reproduction,  or  which  may 
significantly  change  the  usual  method  of  filming  are 
checked  below. 


0 


Colou'i'r  covers  / 
Couvcrture  de  couleur 


j      I    Covers  damaged  / 


Couverture  endommagee 


□    r->vers  lestored  and/or  laminated  / 
Couverture  restauree  et/ou  pelliculee 

Cover  title  missing  /  Le  titre  de  couverture  manque 

I I    Coloured  maps  /  Cartes  geographiques  en  couleur 

□    Coloured  ink  (i.e.  other  than  blue  or  black)  / 
Encre  de  couleur  (i.e.  autre  que  bleue  ou  noire) 

□    Coloured  plates  and/or  illustrations  / 
Planches  et/ou  illustrations  en  couleur 

I      I    Bound  with  other  material  / 


n 


Reli6  avec  d'autres  documents 

Only  edition  available  / 
Seule  edition  disponible 


!      I    Tight  binding  may  cause  shadows  or  distortion  along 
'■ — I    interior  margin  /  La  reliure  serree  peut  causer  de 


D 


D 


I'ombre  ou  de  !a  distorsion  le  long  de  la  marge 
interieure. 

Blank  leaves  added  during  restorations  may  appear 
within  the  text.  Whenever  possible,  these  have  been 
omitted  from  filming  /  Use  peut  que  certaines  pages 
blanches  ajoutees  lors  d'une  restauration 
apparaissent  dans  le  texte,  mais,  lorsque  cela  etait 
possible,  ces  pages  n'ont  pas  ete  filmees. 

Additional  comments  / 
Commentaires  supplementaires: 


L'Institut  t  .lii-rofilmc;  le  meilleur  exemplaire  qu'il  lui  a 
et6  poss^/  de  s  pocurer.  Les  details  de  cet  exem- 
plaire qui  sorit  peut-etre  uniques  du  point  de  vue  bibli- 
ographique,  qui  peuvent  modifier  une  image  reproduce, 
ou  qui  peuvent  exiger  une  modification  dans  la  metho- 
de  normale  de  filmage  sont  indiques  ci-dessous. 

I I   Coloured  pages  /  Pages  de  couleur 

I j    Pages  damaged  /  Pages  endommagees 


D 


Pages  restored  and/or  laminated  / 
Pages  restaur^es  el/ou  pelliculees 

Pages  discoloured,  stained  or  foxed  / 
Pages  decolorees,  tachetees  ou  piquees 

I      I    Pages  detached  /  Pages  detachees 

I ''   I    Showthrough  /  Transparence 

I      I    Quality  of  print  varies  / 


n 


n 


Qualite  inegale  de  I'impression 

Includes  supplementary  material  / 
Comprend  du  materiel  supplementa''e 

Pages  wholly  or  partially  obscured  by  errata  slips, 
tissues,  etc..  have  been  refilmed  to  ensure  the  best 
possible  image  /  Les  pages  totalement  ou 
partiellement  obscurcies  par  un  feuillet  d'errata,  une 
pelure,  etc.,  ont  ete  filmees  a  nouveau  de  fagon  a 
obtenir  la  meilleure  image  possible. 

Opposing  pages  with  varying  colouration  or 
discolourations  are  filmed  twice  to  ensure  the  best 
possible  image  /  Les  pages  s'opposant  ayant  des 
colorations  variables  ou  des  decolorations  sont 
filmees  deux  fois  afin  d'obtenir  la  meilleure  image 
possible. 


This  item  is  filmed  at  the  reduction  ratio  checked  below  / 

Cc  UwCurriEr.t  Est  Tiime  ou  iaux  de  leduciion  indique  ci-dessous. 


lOx 

14x 

18x 

22x 

26x 

30x 



12x 


16x 


20x 


24  X 


28x 


32x 


The  copy  f^'tied  here  has  been  reproduced  thanks 
to  the  generosity  of; 

National    Library  of  Canada 


L'exemplaire  film*  fut  reproduit  grace  d  la 
g^n^rositd  de: 

Bibliotheque  nationale  du  Canada 


The  images  appearing  here  are  the  best  quality 
possible  considering  the  condition  and  legibility 
of  the  original  copy  and  in  keeping  with  the 
filming  contract  specifications. 


Original  copies  in  printed  paper  covers  are  filmed 
beginning  with  the  front  cover  and  ending  on 
the  last  page  with  a  printed  or  illustrated  impree- 
sion,  or  the  back  cover  when  appropriate.  All 
other  original  copies  are  filmed  beginning  on  the 
first  page  with  a  printed  or  illustrated  impres- 
sion, and  ending  on  the  last  page  with  a  printed 
or  illustrated  impression. 


The  last  recorded  frame  on  each  microfiche 
shall  contain  the  symbol  —*- (meaning  "CON- 
TINUED"), or  the  symbol  V  (meaning  "END"), 
whichever  applies. 

Maps,  plates,  charts,  etc.,  may  be  filmed  at 
different  reductiun  ratios.  Those  too  large  to  be 
entirely  included  in  one  exposure  are  filrr.ed 
beginning  in  the  upper  left  hand  corner,  left  to 
right  and  top  to  bottom,  as  many  frames  as 
required.  The  following  diagrams  illustrate  the 
method: 


Les  images  suivantes  ont  «t«  reproduites  avec  le 
plus  grand  soin.  compte  tenu  de  la  condition  et 
de  la  nettet*  de  l'exemplaire  film*,  et  en 
conformit*  avec  les  conditions  du  contrat  de 
filmage. 

Let  exemplaires  originaux  dont  la  couverture  en 
papier  est  imprimie  sont  film6s  en  commencant 
par  le  premier  plat  et  en  terminant  soit  par  la 
derniire  page  qui  comporte  une  empreinte 
d'impression  ou  d'illustration,  soit  par  le  second 
plat,  selon  le  cas.  Tous  les  autres  exemplaires 
origiriaux  sont  filmis  en  commencant  par  la 
premiere  page  qui  comporte  une  empreinte 
d'impr-^ssion  ou  d'illustration  et  en  terminant  par 
la  derniire  page  qui  compone  une  telle 
empreinte. 

Un  dea  symboles  suivants  apparaitra  sur  la 
derniAre  image  de  cheque  microfiche,  selon  le 
cai.-  le  symbole  — ••  signifie  "A  SUIVRE  ",  le 
symbole  V  signifie  "FIN". 

Les  cartes,  planches,  tableaux,  etc.,  peuvent  etre 
filmAs  A  des  taux  de  reduction  diffirents. 
Lorsque  le  document  est  trop  grand  pour  etre 
reproduit  en  un  seul  clich*.  il  est  film*  d  partir 
de  I'angle  sup*rieur  gauche,  de  gauche  A  droite, 
et  de  haut  an  bas.  en  prenant  le  nombre 
d'images  nicessa.re.  Les  diagrammes  suivants 
illustrent  la  m*thode. 


1 

2 

3 

1 


MICROCOPY    RESOLUTION    TEST    CHART 

ANSI  and  ISO  TEST  CHART  No    2 


1.0 


I.I 


!2,8 


12.5 


'M     Pi  2.2 


3_6 

0 


2.0 
1.8 


1.25 


iiiii: 


Jd    IIIM 


^  APPLIED   irVHGE     Inc 

="-i:  '■■',  New  York    14609   uSA 

'-^  '  i  •'82  -  0300  -  PhoiP 

^=  16)  28«-  5989  -  Fa« 


/•  "  '■ 


fi^ 


6 


-.x<^ 


^ 


)^ 


f-^^-n^^c  C'^i 


:^r 


Promissory  Notes,  Bills  of  Exchange, 

Cheques,  and  other  Negotiable 

Instruments, 

A  i{i:i-i;ki:.\ik  hook  i\m  hi  sinkss  mi:n 

AM) 

A  TKXT   HOOK    KOR  C  OMMKRflAI.  SIUDKN  IS, 


nv 


J.  W.  JOHNSON,  F.  C.  A.. 

Ami.,.,-  nl    "JoliriM.nsJoinI  Suvk  Company  Hookkri-pini;  '  :i,ul    'TlieC. 

n.ull.iM  Aivounl.n.l,-    l'.i,u  l|v.l  oCOMlario  I«„m„..ss  CoUr^ic.  I',vm,K-,iI 

ol'lh,'  lMsl,i„t>>  oCflia^leir.l  A^i-oiiiit.mls  olOnlaiio  in  l!)()H. 


ELEVENTH    EDITION. 

REVISKI)    AM)    INLARCKI). 


Published  by  The  Ontario  Business  College, 

BELLEVILLE,    ONTARIO,    CANADA. 


1911. 


I        f    .'  1 1  I  t    1    I  1 


'^x  -^^r. 


INTtLl.lliKNtKR    PRINT,    liKl.l.lA  11.1  K.    VJj  0/  ;j       .  .  ^,  ^  j^-^  C  ^  , 


pki:f.\(i;. 

'I'lii-    »ntk    lliul    Its   (iiiLMIi    in    the    |c(tMI.',    .Miv,  ,,.(1    (hnl^     l,\    ill,. 

^'l"""     '"    ''"■    -lll'I'llls    .>l     111..    Olltl.l,,,     jtuMM..-,    (',,|l..t;,.,    .•nllllll.MKllir 

111    I  I.I-    M  ,n     l^rr    iiiMJ   1  niilliiliiii:.'    I'l    llir    pioiiit    ihiliv 

It  i~  nil  :ii-c'UI;.t.',  ^;,t,.  .,,,,1  1 1  ii-,l  v  );iii.l.'  |,,i  l,iisiil.>s  iiirn  u  lini 
'''■•'lill!-^  "illl  Hill'-  nlhl  N,,l.-N,  ;i^  ,t  Is  l,;isr,|  oil  ui.lr.  |ilii(tl(Ml 
•  ^|Hi  i.'liiM'.  (I,,..,  .il„rl\,iiini,  ,||„|  iiiiMllI,-  stmly  III  the  slllijirls  nl 
^^  li.i  li     il    t  umI.s. 

.\<iili:iti'  Mini  iiiliiinclli'lisivi.  kiiiiwlcl^i.  Ill  Ni-t^MliaMc  I'lipiT  is 
ili.li.vl.i'U-aMi'  III  Ihr  liiisifics,  luaii  ;  iiiiil  it  is  cssi'iil  i;,]  jn  tlic  1 1  ailiiTii'. 
Ill  lliiisi'  wli.i  all'  |)ic|iariii(.',  I.ii'  ii  niiiinii.i  cial  caici-r,  Tu  lliiiiisli 
Miili   Uiiow  liilm-  ha.  Iii'i'ii  ami   is  tji,.  aim  nl   thr  .\iilli.,r  in  Ilir  sf\iTal 

I'll  it  lulls     III     tils     llllllk. 


.1     W    .MtllNSON 


l)\  r  uiii)    Hi  sini:ss   C'H.mi.i;, 
If.'iii'Mlli',    Caiiaila.     litll. 


\b:iilin'i}  niiniiHini  In  \,t  n(  11,,'  I'lnlhi ninit  fj  <\ii,(i,l,i.  m  tlir 
Yi'.ll  tlln  Thuils,;,,,/  E,.,hl  Ihlii.li:,!  ,11,, I  i:,.ihl'l-K,<ll,l.  1,1  I  \V 
■  h'liifi'ii.    lit    llti     I  lip-n  I II,,  III    ,,j    .\, 1 1 1,  , ill  ,11 1     I 


y 


■'  •»  «v  ->•  I  ij 


CONTENTS. 


I  1.1  ij 

I  .111.1  .> 

. .    •'► 

t,     In      I  I 

.  .7  t'l  •) 
.     .     :i 
II  .MM I  ;t.- 


I'l.l.H,. 
I  lit  llPiIlK  lill  \ 
Ciillll !     \,;i\\     ;il|(|    Sl;illlli'    |,,iu  ' 

l.inv    Men  IliiiI 

Cunt  1  ,i(In,   ,Siiii|i|,.   iiikI   S|iiTiiill\     

Sliiliil,.    ,1    |.,,,ii(i.    

S..,.l "..'.'.'.'.'.'.'.'..'.'.'.'.". 

CiPlltl  ;l(l,   (  (lit  NlWl  i|     .. 

Nl^nllJlMl'    l'H|,.r    illHl    .\^SI;:llal.|l■     l'il|.CI ....'.....'....  '|  I     .',','|','|     I' ' 

I'iclllllvsill  \      Ndtl-,      ,  .  II     .  l". 

I  1    It    ,■  t  I.'    tl(    1  I 

l-i-iil    |{nl|.  ,,\    liitiicsf .,- 

!;'">    ■■. ■.■.■.■  ^" ■  ^' ■■■■:'.■.■.■.'.■  v.. -stMMJ 

|);i\  ^  111   (ii  nil     n->     -1   ,       1-1 

';"-*''  ";''^'''- '•'•'••'.'.'.■.'.■. ■.■■.■■'.■.'.■.■.;;;;;;;;:'"•  ;i2 -mmi  :t:! 

'   "" '     .\t|.llll..,V     I,,      ;,;,    .,,,,1    .,, 

Sliilllltllli.     Ijy     I'lurllllltliili      |(,     .,,1,1      c, 

''"'"'-'"""^  '.'.'.'.'.'.'. '.'.'....v,  to  ni 

Still  lite  111    1,1111 1  tilt :  mis •(- 

(I  Mil  t  ii  II  tic     .^^ 

I'lot.st    In    N,,t:ii\    I'llMi,    to  llnM    I  lulu   >.|  ■,  liiililr  .  :t!M  i ,    1 1  ,    I  1  li  t  ,i   I  1  !l 

W'iiivin^j;    Pintist     II 

Niit:'!^; ..\\l 

■M«'|  i:"'!' ...U 

llunkUi  i|iili^r   j,|    CuiilliMf  iuii    w  it  li    Nutcs    I  1    ti)  •■>.'( 

Aiitliiii  Izi'il  Mctliuil  ut  Will  kiiiK  DiMiiiiiit ^.  H  tu  ."■•_' 

Discuinitiiij^  .Null  s  lii'iiriii^i  liiti-icst ,-|(l  I 

liirll   .Null's 

I.  ()    (■ '..'...'...'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.'. .,, 

Diiilts,  III'  Inliiii.i   Mills  lit   K.xcliiiii^;,. ".7  tu  7.'t 

lliiiik  Diiilt   '.  .'ri  111  7;t 

Kril'itill    Hills  111    KmIiiiii..^,.    '  '        ;;)  ,,,  ^1 

I'iii   iif  Stciliiij,'  Kxiti;iiii;t.  K\|iliiiii(.i|   7s 

Lett  IT  III  ('ill!  It  iiml  Ci  I  (111  III    l,.tlci  ul  Crciiit m.  s| ,  s;|  ;,|,,|  •s| 

f'lii'i|iii'.s  oil  ii  Iliiiik   !  .  .X'i  III  li'^ 

('llls.slMJ    CI  I  CI  I  lies      !);(    ^1,    I,,- 

Hiiiik    Deposit     l,^'l|^cv,    l'iiiitiMlliill,s    Miiiiiiicc    Slum  II <.\\ 

C.ish   Miiiik  I  oiitiiiiiiiit;  llic  Hunk  Accminl ilC,  ,|,|,|  (17 

Hills  111    Liuliii^   i)i(  ,,,   |,|| 

linlci   ulint  Circiinist  .nines  Hills  of  Liiilm^  iu-,.  .\tti\i'licil  tu  Diiiits  KM 

Wiililiuiisc    Hcccipts    101    ,,,1,1    in.-, 

Drill  11  lilies  111    Hon. Is lit.")  to    IttS 

Uilest  ions  tor  Hevieu  .   Int  loiliictoiv    lU'.l  imij   1  Itl 

(.>\lcst!i)lls    fur    Heview  ,    i'ioil\issiir>     Notes 11(1   to    ll'J 

C^iicsl  lulls    loi     Heview  .    Driitt.s ll'J    f,,    ||| 

(^nesl  Hills  lor   Heview,  Clie((iies 1 1  (   ^,,,1    11,- 

(,tiiestioiis  for   F?evie\v,   Hills  of  T,iiilin^r  ami   Win  elioiise   Heceipts .  .  1  l.'i 

Qllestioii.s    fi    •    Hevicw.    Deheiit  lires    or    Hollils llC 

Pi  uli  at   ui    it    7%uU-    iui     Aoli-i'il  V  llu'lii i  ill  to    1  i.' 


o  .rj 
■")l  to  ."i7 


INTRODUCTORY. 


'T'ln-;  Art  iif  the  Imperial  I'arli.mu'iit  of  tlic  Mmpirc.  kiinwn 
*  as  "The  British  Xnrlli  AiiU'rua  Act,"  is  tliu  writtin  C'on- 
stitiition  c)l  Canada,  uliii  li  brmit^lit  flic  Doininioii  into  existenrc 
on  the  first  oT  July,  1S117.  'I'iiat  Act  j^ivcs  to  the  Dominion 
I'arliaiTHnl  alone  the  rii;ht  to  k'i;isjatc  U]ion  the  siihjuL't  ui 
Promissory  Notes,   Hills  ol    llxi  liani^e  and  C'Iiec|ues. 


in    the    \ear    iSi)<>,    the    I'ailiamenl    ol    Can; 


enacled    a 


Mafute  known  as  tlie  '"Uills  ot  I'^nc  hanj;e  Act,  iNi)(j,"  hy  uhieh 
])re\ious  lej;islation  ar.J  derisions  respetlin^'  I'romissorv  Notes, 
Hills  (•  i;x(  h.int;e,  Checjues  and  other  negotiable  inslriiinents 
Iia\  e  been  coililied. 

It  is  desirable  that  a  business  man  sjiould  ha\e  some  know- 
ledge ol  the  priiu  ijjles  of  law  ,  particularly  in  its  application  to 
cotnmcrte,  and  more  especially  in  relation  to  Hills  and  Notes. 
I.unoraiK  e  of  it  tan  ne\er  be  successfully  urged  in  prosecuting 
or  deleiiding  an  action.. 

COMMON  LAW. 

is  the  unwritten  law  of  laigland,  which  has  a  history  of  more 
than  a  th  )nsaii(l  years.  It  has  come  to  ISrilish  people  by  tra- 
dition, custom  and  the  decisions  of  the  -ourts.  based  on  well- 
known  general  usage,  dnd  common  sense  principles  of  justice. 
It  has  been  appropriately  called  "Judge-made  Law." 

Ndti.  :      The  Icttcis  r/.r.  iMciir  iit  vjiriotis  pliiccs  in  the  Ipoc.k  :  they 
fetaiul   tor   the   Ljitiu   uorils  Qimd    I'd/c  — wliieli  sec. 


STATUTE  LAW. 

is  thu  uritlun  Law,  or  Atts  of  Parliament,  made  from  time  to 
timtt  by  the  Leijislatiires,  and  \\licn  there  is  any  conllict,  its 
uiiactiii'Mits  wholly  over-rule  the  Common  Law. 


'I'lie  History  ot  Hills  of  I^xchanj^c  and  I'romissory  .Votes 
shows  JKjw  the  usages  of  merrhants,  hanliers,  and  iraders  he- 
I  line  tlie  Coiiniion  Law  in  re^;ird  to  thcsf  instrunients.  When 
disputes  arose  in  i'onneetit)n  with  them,  the  courts  simpK-  re- 
quired tliat  the  general  usage  among  merrhants  and  bankers 
should  he  pro\ed,  and  this  being  judicially  ascertained,  it  re- 
(eixetl  the  sanction  of  legal  ck(  ision  and  conse(|uently  bei  ame 
incorporated  into  the  Common  Law.  These  legal  decisions, 
ag.iin,  as  precedents,  became  the  basis  of  other  decisions.  This 
I. ,iw -making  powe    of  merchants  is  known  as  the 

Law-Merchant  (Le.\  MLTcatoria), 

whii  h  the  courts  of  justice  are  bound  to  know  and   recognize. 

The  (ontrolling  etle(  t  of  the  Law- .Merchant  is  well  illuslrated  in 

the  transfer  oi  Notes  and  l>ills  from  one  person  to  another.     Hy 

the  rule  oi  the  aiK  lent  Common  Law,  no  property  that  was  not 

a(  tu.illy  ill  possession  (or  that  could  be  reduced  into  possession) 

could   be  transferred.      Hills   and   Notes  only  express  the  legal 

ngli!    to   possession   of   money    in   the    future.      But    merchants 

had   est  ihlished   the  custom   of  transferring   Hills  of   l^xchange 

bv  delnering  from  hand  to  band,  or  by  writing  a  name  on  the 

Hill,  whidi  not  only  transferred  the  right  of  action,  but  treated 

.iM  unwiillen  (onditional  (onlract  of  guarantee  to  anv  one  who 

might    be  the  lawful   holder.      Not  only  did  tlie   Law-.Merchant 

thus  overcome  the  ireneral   rules  of  the  old  Common   Law,  but 

1(1   some  I'vti'iit    fli.>    s;(. ,),,).,       r    I.,.. ..J..    / .      _ 

surmounted. 


r 


Aiu.llur  iliii-lt.Lti,,n  ol  tlu'  L.,\v-Mrnliaiit  is  sffii  in  tin-  rs- 
einpti.m  of  I'.ills  and  Notes  in.in  tlu'  oiiliii.uy  rules  that 
appiv  Id  contracts  and  the  law  of  evidence. 

CONTRACTS. 

A  Contract  is  an  agreement  by  wliich  two  or  more  com- 
petent i)a:lics  nuituaily  promise  and  en^'age  to  give  s,>nie  p.ir- 
tirnlar  tliiiiL;,  or  to  do,  or  abstain  from  doing  some  particular 
act   lor  some  good  consideration,  expressed  or  implied. 

I'romissorv  Notes  \m\  Hills  of  lixcliange  are  the  com- 
monest forms  <:'■  Coniratts.  They  enter  more  than  any  other 
into  the  daily  (-o.nnui.  ial  life  of  the  people  of  any  civili/ed 
count rv,  and  into  the  transactions  between  the  various  nations 
of  the  wiirld. 

When  men  enter  into  other  forms  of  contracts — such  as 
those  re])reseiited  iiy  deeds,  mortgages,  bonds,  etc.— they  usu- 
ally, and  indei'd  of  necessity,  resort  to  a  trained  solicitor  for 
direction  and  guidance,  but  in  giving  and  receiving  Notes  and 
Hills,  the  individuals  con(  erned  should  '.)e  able,  without  re- 
(ourse  to  a  lawyer,  or  e\en  {o  a  banker,  to  deal  intelligently 
and  safelv  with  them  under  all  ordinary  circumstances. 

Written,  ,is  it  is,  by  a  practical  business  man,  and  having 
as  its  basis  practical  exjierience  and  obser\ation,  and  not  theory 
or  lechnicalitv  only,  this  work  has  imparted  reliabk'  knowledge 
of  Hills  .-md  Notes  to  thousands  of  students  and  business  men, 
and  to  other  (lasses  of  the  community  that  have  to  deal  with 
theni. 

While  it  i-  (k~irable,  as  has  been  s.iid  before,  that  a  reli- 
.ibk'  si)li(  itor  should  be  a  person's  guide  in  making  other  C'on- 
trads  than  Hills  and  Notes,  yet  'here  are  certain  fundamental 
priiu  ijiles  relating  to  Contracts  in  general  that  should  be  uni- 
versailv  know  n. 


-J 


There  are  Two  Kinds  of  Contracts. 

fontracts  are  divided  into  two  rlasscs  \\hi(h  are  known  as 
Simple  Contracts  and  Specialty  Contracts. 

Simple  Contracts  may  be  made  either  by  word  of  mouth 
(called  parole)  or  in  writing.  The  writing  is  not  the  Contract; 
it  is  the  evidence  that  testifies  what  the  Contract  is. 

Specialty  Contracts  must  not  only  be  in  writing,  but  must 
likewise  be  under  seal. 

.\  consideration,  that  is  to  say  an  equivalent  offered  by  the 
one  party  and  accepted  by  the  other,  is  es.scntial  an.l  must  be 
expressed  in  every  Contract  not  under  seal.  When  suing  upon 
a  Simple  Contr.act  th.  consideration  must  in  general  be  proved, 
l)ut  this  would  not  he  necessary  when  enforcing  a  Specialty 
C(mtract. 

Notes  and  Hills  are  e\cepted  from  the  general  rule  that 
re(|uires  the  consideration  to  be  proved  on  Contracts  not  under 
seal. 

.\  consideration  may  be  good  or  valuable,  and  need  not  be 
money  )r  goods  ;  it  may  be  to  do  or  refrain  from  doing.  Marri- 
age is  an  example  of  a  good  consideration  in  a  Contract.  Con- 
tracts made  on  Sunday  are  void. 

.\  Simple  written  Contract  is  duly  made  when  it  is  signed 
•  ind  delivered;  a  Specialty  Contract  is  duly  made  when  it  is 
signed,  sealed  and  delivered,  that  is,  wholly  executed. 

There    are    suiiie    simple    contracts    which    the 

The  Statute      law  requires  to  be  in  writing.     The  Statute  of 

of   Frauds.        I'rauds,    passed    in    the    reign    of    Charles    11 

(i(i;<)),  which  is  still  in  force  in  Canada  (as  aU 

I'nglish  Common  law,  and  all  applicable  Statute  law,  prior  to 


>7nr,  is  unlr.s  it  h.m  l,ron  rrponird  or  mmlilir.i  In  C\,na,li.,n 
l.'t:islati„n).  n.c|uir..s  that  a  vrhal  pr„n,is,.  ,hall  „,.,  he  sulliri- 
■'  '■■'  •■'•■•tain  rases,  t„„  that  th..  aomnuwu  nr  m,,,,..  .nc.nnran- 
'l-n  ,.t  i,  shall  1...  in  ^vri,in,^  ,.„ul  lu-  si„n.<l  hv  th..  p.ntv  ,.,  1,. 
'  liari:,.!  ih..r.-uith,  „r  hy  sonu-  ,.ne  authorixci  t„  sij^„  f.,r  him. 
1  111-  principal  oases  are  : 

••     When  a  man  promises  to  pay  the  ,lel,t  of  another  per- 
son, or  answer  for  his  default.      For  exan.ple,  a  man  sfps  into 
y.ur  store  and  says,  "I  will  he  responsihle  for  floods  vou  n,av 
sHI  John  .Smith,  ,o  the  amount  of  $50.00."     If.  in  ^,„.r  i^nor- 
••'""■'■  "'   "H'   law,   you   did   not   cause   the  guarantor  ,0  p.a   the 
=.^'reement   in    wntin,^    ev.-n   thouKh   you   eould    hriuK^   a   do.en 
P-pIe  to  swear  to   the   ^erIK,l   sta.enu-nt,    vou   woul.l   h,-ue   no 
^•^^-.I  lu.ld  upon  hin,,  nothing  beyond  the  moral  elain,,  and  that 
mi.qht  not  he  of  anv  \alue. 

^.  To  enforce  the  sale  or  purchase  of  ^oods  ,0  the  value 
of  over  $4o.cK,.  the  contract  must  he  in  writing,  unless  there 
has  he,.n  a  part  of  the  purchase  nH,n.,v  paid  t.pon  i,  (often  .-dle.l 
.■arnest  money).  .  it  ever  so  small,  or  a  partial  deliverv  and 
-■-P'ance  of  the  .^oods,  even  the  smallest  portion  of  them. 

3.  Where   an  executor  or   administrator   promises   .0   he 
liable  out  of  his  own  estate. 

4.  When  an  af,reenK-n,  is  nKule  which  is  not  to  he  per- 

<>-ed..,hu,ayear.     l-r  .nstance,  if  you  en,a,e  w„h  a  In 
--e  hursts  ,.0..^^^^^ 

''-'-'-^-'-^'^-^-^^^^^^^^■^n..,^^.,.     ..ain.acon- 

?"  '"  ^"'"">-  ^"""^  '"■  '--"  '^'""r  or  material  at  a  .ertain 
Pnre  would  not   1,,.  hin.lin-  on  ,.;.!,.,.  ..r  .,.,    .      .. 

-""--'  f'.r  a  l-m^er  definite  period  .hanone"^^  '"  "'  "■'" 
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5.  Contracts  afferting  land  or  any  interest  in  land,  siirh 
as  a  rontra(  t  to  piirrliMSo,  must  be  in  writing.  Instruments  that 
are  intended  to  pass  an  estate  in  land,  such  as  deeds  and  morl- 
j,Mges,  must  not  only  be  in  writing,  but  be  under  seal.  .\  lease 
for  any  term  not  more  than  three  years  may  be  made  verbally, 
but  for  a  term  beyond  three  years  it  must  be  in  writing  and 
should  be  under  seal. 

.\n  offer  of  a  contract  may  be  recalled,  but  not  an  accept- 
anc-c  of  an  offer. 

What  Constitutes  a  Seal. 

A  Seal  in  this  case  means  any  adhesive  thing,  or  distinc- 
tive mark,  that  you  may  adopt  as  your  Seal,  and  attach  to  or 
define  on  the  instrument. 

Who  are  Competent  to  Make  a  Contract. 

Any  person  of  either  sex  who  is  twenty-one  years  old  and 
of  sound  mind  is  competent  to  make  a  contract.  A  person  who 
is  uiulir  the  ::gc  of  twenty-one  years  is,  in  the  eyes  of  the  law, 
an  infant,  and  incapable  of  making  a  Contract.  Many  persons 
are  under  the  impression  that  a  woman  is  of  age  at  eighteen. 
This  is  a  mistake. 

.\  minor  (a  person  under  age)  could  not  engage  in  business 
on  his  or  her  own  account,  but  it  would  be  competent  for  a 
minor  to  contract  for  neces.saries  suitable  for  his  or  her  station 
in  life. 

It  is  not  competent  for  any  one  to  make  a  Contract  against 
public  |)()li(\ ,  or  in  unreasonable  restraint  of  tr;>de.  I-'or  ex- 
ample, it  would  not  be  legal  for  a  m:in  selling  out  a  business  to 
undertake  that   he  would   never  engage   in   the   same  business 


i.„i,i  »,.  1.^  .. 


Ci    ::!   !;u   .Ij^ain.-i   jjui;:i(.    jjwiiiy    i 

thus  absolutely  restrict  his  future  actions. 


tji    ..uiv   tiijzi:!: 
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A  Contract  with  a  corporation  (say  a  joint  stock  company 
or  municipality)  must  lie  within  the  scope  of  Its  charter,  and  to 
be  binding  must  have  the  corporation  seal  attached.  This 
would  not  be  rec|ulred  in  conne(-ti()n  with  Promissory  N'otes 
and  Hills  of  I-:xchanf,a>,  issued  or  drawn,  Indorsed  or  accepted 
in  the  ordinary  course  of  its  business. 

An  agent  may  contract  for  his  principal  within 
"Power  of       the  scope  of  his  authority  ;  which  is  usually  con- 
Attorney,        ferred    by    an    instrument    under    seal    c;dled    a 
Power  of  .\tt(>rney-     The     authority     conferred 
by  Power  of  .\ttorney  is  called  "Procuration."     When  signing 
by  Procuration  (say  an  accountant  signing  a  cheque,  dr.iuing 
a  draft,  accepting  a  dra.t,  indorsing,  etc.,)  sign  thus: 

ROBINSON  &  JOHNSON, 
per  pro.  \V.  J.  Osborne. 
(or  p.  p.) 

It  IS  done  a  little  more  formally  in  such  an  instrument  as  a 
deed  or  mortgage,  as 

JOHN  JONKS, 

by  his  attorney,   Richard  Roe. 

A  valid  and  binding  contr;  cf  .nay  be  made  by  written 
correspondence  or  telegram.  All  mat  is  required  is  an  offer 
and  an  uncondition.il  acceptance  of  it.  .\n  offer  that  has  not 
been  accepted  can  be  withdrawn.  Letters  sent  by  you  that  are 
intended  to  constitute  a  fonlract  should  be  copied  into  y,.ur 
copying  press  book,  and  those  you  re,  elve  in  such  connection 
sh.ndd  be  carefully  lilcd  for  reference.  When  a  letter  is  posted 
it  ceases  to  be  the  propertv  of  the  writer;   It  has  become  tb.e 


*S(io  also  tiirtlicr  dvit. 
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property  of  the  person,  firm  or  rorporntion  to  wiiom  it  is  .id- 
(lr*'sse(l.  Post  Ntjistcrs  art'  forhiilck-n  to  return  liMters  wlicn 
once  (le()ositi'(l  in  the  jjost  ollicc. 

The  words  "Without  Pri'judice"  add- 
"Without   Prejudice."     fd  to  a  written    oiler    mean    that    tiie 

h'tter  cannot  afterward  l)e  used  in  e\  i- 
rlenre  against  the  party  writin^^  the  letter  and  usiny  the  words; 
and  in  nef,M>tiations  for  a  compromise,  if  not  concluded  on  the 
hasis  offered,  the  matter  reverts  haik  to  the  orii^ina!  position 
as  thougli  no  negotiations  had  occurred. 

When  Contracts  are  Outlawed. 

Simple  (-ontracts  for  debts  not  referrini;  to  l.ind  ;ire  out- 
lawed after  six  years  from  the  date  of  maturity,  or  from  the 
(late  of  the  last  payment  on  .account,  or  from  the  hast  written 
acUnowledgment ;  Contracts  affectini,'  land,  ten  years;  and  per- 
sonal covenants  under  se.al,  twenty  years  from  the  time  at  which 
the  right  of  action  arose,  l-'or  instance,  (i)  ;i  Xote  dated  April 
5th,  1903,  at  three  months,  would  be  outlawed  after  Julv  cSth, 
1909,  if,  in  the  meantime,  no  payment  had  been  made  upon  it, 
or  no  written  acknowledgment  had  been  given  in  reference  to 
It.  (j)  The  land  covered  by  a  mortgage  upon  which  no  pay- 
ment had  Seen  made  for  10  years  after  maturitv,  or  reg.-irding 
which  no  written  acknowledgment  had  been  given  within  that 
time,  would  be  released  at  the  expiration  of  that  period-  (3) 
'Ihe  personal  covenants  for  payment  on  the  same  mortgage, 
if  made  before  ist  July,  1S94,  would  not  be  outlawed  for  twenty 
years,  but  f)nly  six  years'  arrears  of  interest  on  a  mortgage  can 
be  collected. 


\( 


Negotiable  Paper. 

gotiable   Paper  is   that  which    m.iv  be  transferred   f 


rom 


ti 


one  person  to  .another,  the  holder  for  the  ti 


me  I 


)i'mg  possessmg 
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all  the  riRhts  „f  tho  party  to  whom  the  instrument  was  origin- 
ally  Kiven  by  the  maker.  1,  is  n.ade  payable  to  hearer  or  order 
as  explained  at  pa^es  ,5  and  U,.  I,  emhra.  es  l<ro,„i.sorv 
.\-...es.  Drafts  (or  Mills  of  l-ixehan^H-).  Clucjues.  Deben.t.res  (..'r 
H  -Is),  Hills  of  Lading  and  Warehouse  Keeeipts,  all  of  whi.  h 
are  dealt  with  in  this  book. 

The  Difference  between  Negotiable  Documents  and 
Assignable  Documents. 

There  are  two  elasses  of  paper  documents   whi.h  rireulatc 
in  rommerre.  and  are  transferable  by  indorsement,  which  are 
..f  two  distinct  natures,  (,)  those  which  arise  out  of  a  Bailment, 
and  (.)  those  which  arise  out  of  a  Debt.     Hills  of  Lading  and 
Warehouse  Receipts  belong  to  the  one  class,  and  Promissory 
Notes,  Cheques,  Hills  of  Kxchange  and  Debentures  belong  to 
the  other  class.     Those  which  arise  out  of  a  Bailment  are  titles 
to  those  specific  goods  and  to  no  others,  and  cannot  circulate 
separately  from  then,,  and  the  law  of  their  transfer  follows  the 
law-  of  goods.      If  the  transferor  is  not  lawfully  possessed  of 
the    goods   he   cannot   transfer   the   property   in    them.      Those 
Wh.ch  arise  out  of  a   Debt   become  the  actual  property  of  the 
buyer,  and  are  severed  from  any  specific  n,onev  or  any  specific 
fund.      I  hey  are  abstract  rights  against  a  person  who  is  bound 
to  pay  them  without  any  con<lition,  and  the  law  of  their  trans- 
fer follows  the  law  of  money. 

All  negotiable  instruments  are  assignable,  but  all  assign- 
able  mstruments  are  not  negotiable.  See,  for  example  "Re- 
str.ct.ve  Indorsement.-  and  also  the  assignment  of  a  non-ne- 
gotiable  note. 
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PROMISSORY  NOTES 
AND    BILLS   OF    EXCHANGE. 


Promissory  Notes. 


A  persDn  lias  become  indebted  to  you  eitlicr  for  f;ood.s  sold 
or  work  dr)ne,  and  you  have  duly  placed  the  amount  to  his  debit 
in  your  ledger  ;  but  you  find  that  it  will  be  much  more  advan- 
taijeous  to  you  to  have  this  resource  or  asset  of  your  business 
in  another  forin,  so  you  obtain  from  your  debtor  his  Promissory 
Note,  or  f^et  him  to  accept  your  Draff.  Should  you  desire  that 
the  amount  owinj,'  to  you  be  paid  to  some  one  to  whom  you  are 
indebted,  then  you  will  draw  the  Draft  payable  to  his  order. 
\'our  object  in  obtaining  the  written  obligation  is  threefold, 
and  there  will  be  these 

1st.     The  Note  or  .\cccpted   Draft   is  in 
Advantages,     itself  an   evidence   of  the  debt,   requiring   no 
confirmation    (unless    the    signature    be    chal- 
lenged) nor  proof  of  the  consideration  given  for  it,  nor  ihe  pro- 
duction of  the  original  entry. 

2nd.  It  fixes  a  detinite  time,  and  usually  a  stated  place, 
for  the  payment,  so  that  the  holder,  when  it  falls  due,  will  not 
have  the  trouble  of  hunting  up  the  maker,  nor  the  maker  of 
finding  the  holder.  The  debtor  having  provided  the  funds  at 
the  place  where  he  promised  to  pay  the  instrument,  the  holder 
has  simply  to  present  it  there  and  obtain  the  amount,  a  matter 
of  much  convenience  to  both  parties. 


3rd.     It   is  an  instrument 


upon  which,  oftcr  indorsing  it. 


you  may  borrow  money  from  a  bank  or  private  lender.     This 


KJ 


H 


"•   "ifdiiiiii   of   till" 


Hill  ,„    V   I  '  ■""iiiiiii  ot  iric 

'"";■■ "■■">■"•' ' f „,„.„,„,.■, 

'; "•'•■"'"«'■■•■ 1..^ -, .„,.„„.;„ 

Tr"^ "• "'"■'■■ i ..,„„,„. 


I)OM     (111- 

'"•  i'"  ludiiii,'  till'  (la\s  (,f 


I>isatlvantaj^cs, 


It    is    wvl 


l'>   noint    ,„it    JMst    hrrt'   tli.it 


'"<■'---    '"-"lis;Kl^.M,:K.....m..,i,n..si„ 
,  i-l<l."K   a   n..u.   no,   due-  ......ins.   a  ,Id.„.,, 

'"•'•7'>^''>'    ^.-.u  1,1.1,,. ..ddnoM.  do...     \,.;,.     ;■ 

',';■""""■'■  "■^^"'-"-  ^— .n..of,Msis;l.„d- 
Dtfinition  of  //',,. 
a  Promissory      .       '         """■"'""  ^"^''  "  ""  ™.^,y/.„,/ 

Note  ...M.v-.  ,.,.,,/  ,,,  ,;,,  „,,,,^,^.^  ^,^^^,.^^^^.^^^  ^^^ 

spiTi/ia/  f^rrso:,  or  to  bcnrt.  ^' 

x,„.l:';:;r:""'- ' ^ ^ -  "■  - > '-"  ^ 

1'^'  "''"■■"'  -l-..l,,„i,,,,;,f,„,-, 1,0  ,„„„o,,,,  ,,,„.,,,,;. 

'"■".'■'™'" -- "Pi.™.  ..«„,„„  .,„,,,„. 

I'Liiin^^  may  he  un.crtain. 

A„  i„  ,,,n.,..„,   ..p,,..,,  ,„  ,,^  ^,^,^^„,,^  ^^_^   ^^  ,.on,in,en,-v 

'-.^  'if't  a  Hill  or  .\.,t..    :,n,i  ,1,.. •  ,    .  ^        ' 

cure  the  defect.         "  ''"'''""'''''^  "'  ^"^  ^^^"'  ^"«  "ot 
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Il  a  Xotc  or  Draft  is  issued  iiiidalrd,  ;iiiy  lioldt  ,  iiiav  iiiMri 
lluicm  the  |)r.)|  cr  dalr  nl  issuo  or  a(  rc|.i.,nrc.  Sec-  alsu  "Al- 
li'i  ini,   ;i    \iilc.  " 

A  l'riiiiiiss(,r\  \(,te-  Is  in(lii..i:r  .iml  iiu  i)in|)! -ir  uulil  dr- 
Il\(i\    lluTcdl   In  llir  p.ivrc  or  lioa'iT. 

'^  ""''  ■  I'l'  I'li  i:k  I.'  |.a>  jM.nds  j-,  „(>(  ii  valid  rnaniss  rv 
\otr;  it  is,  h,,u,.\cr,  a  Cnntra.t,  and  may  ].c  sued  l(,r,  ,md  the 
\i!lU'  rnWvi  ted   il    tile  |,,irt>    l;iils  K,  liirilish  tlir  >;.)(,ds, 

I'iie    I'ciM.n   wlio   t;i\vs   ;,    \ulv   is  i  ailed   the 

I'artius  to      I'nimissnr,  or  Maker;  the  i)ers.,n  in  ^^  hnse  ra\,,r 

a    N(»tc.        it    is  drawn   is  railed   the   I'ayee  ;   if    l,e  sij^ns  his 

name  up,,,)  the  hade  lur  the  imrpose  ol   transler- 

nnii    or   t^uiaraiiteein-    it.    lie   l>e( ome,    the    li.dorser,    and    if    he 

"a. lies  the  person  to  whom  he  transters  ii,  il,e  latter  is  tailed 

""■     '"'!"!■  ve;    .illuT    ,,f    these,    er    al;;.     ,,ia.    in    ,„ 

N'ole,    iii-iy    he    ealir,!    a    Holder. 


.'M 


]](;SSeSSll.n         I     .a 


Our  larhur  of  a  tradi.i;:  p.ntnei^hip  may  make  Notes  for 
partnership  purposes  within  the  .scope  of  the  biisines.s,  and 
l>iiHi  the  other  partners  by  the  use  of  the  lirm  name,  but  this 
is  not  so  in  the  ease  of  a  partnership  within  the  s.-ope  of  whose 
business  the  making  of  notes  does  not  usually  tall  as  a  neces- 
'■iiy    and    ii;eid.'lit;d    ivsult. 

Xotes   may    be    made   (i)   non-net^otiable 
I-OrillS    of    Notes.       CJ)    ne-o!ial.!e   by   illdoi.seuient,    C!)    ,u-nt:- 

able  without  indorsement.  'I'he  first  is 
ni.ule  payable  to  the  individual  only,  and  can  be  transferred 
onlv  by  assignment,  which  carries  with  it  all  olLsets  and  legal 
defences  that  may  exist  between  the  original  partie.s ;  the  second 

"    '■■■■-" '"  ■-■•■■■-=.  aiiu  ;:>  ^ariMcrrca  oy  tlie  nidorsenient  of  the 

liold.'r  (the  payee)  completed  by  delivery,  which  makes  the  in- 


m 


IG 


''"'■"■'    "^''''"  ^■"-  l'^'V'".'"t   In  ,1„.  ,..,.„,   „f  ,„.. 


'""""•  •'--  >  Npl.iinr.l  I, nil, 


'"•ilM'f  f.iiliiij^    I,, 

-■ill;-  iH'iifh  ,|  ,,|-  ,||,.. 

""  "^'■'■•""•"'i"liM'.|^.^.K•Inln..„vr 


■■llll.T    !„.(,, I,,    , 


r  ;ili,T  It 


W 


ifcl 

'"     '■■''-•II     l"'l!.l     tl,l  ■    |„.|,„,, 


"""''';■■" ■■■-^'">« '«""■"  .iK.  „„,„,*„,  ,.„,.„ 

"",""'■■    " •■"■"■■"""—-;,,,„..„..„„.,;,„ 

iiiL,   hulucun  the  partii's. 


The  Words.       .,f  X,,,,.,  „„(  ,5,.,,^ 

Value  Received.     w„rcis  ••\-aiui,  Kc.  civc-,!- 

"UL  i\L(ci\ecl     arc  inserted.     It 

.  '-  ^vell  ,0  lollou-  the  universal  .ustom  in 

»'-  m.-.t,er.  for  you  nn,,u  ,in,l  it  cli.ii..ul,  ,.,  ne.oti-.te 

-•■■<^-'---.-u,dnotn.a.eaXol.     ;:Tr  '^ 

negotiable,  for  Section  .,  of  I>,rt  II  '"  """" 

validhyeasontnV;  ""•^"'''''^'^•■^''•^•''^"- 

)  reason  that  it  does  not  specifv  tlw  ^  •,!,, 

-^>-  -,ue  „as  been  ,iven  therefor.      ^  '"^  ^'"^'^  ^'-""— 


A  Non-Negotiable  Note. 


Si 


00 .  00. 


'I'lree  niontlis  after  date  I 


IMlevillc,   (Jetober  jm,    ,n,o. 


promise  to  pay  to  Wiiii;,^,  M,,. 


i 


Iii.ndrrd   Dnll.irs,  f,,r  \;,|ur  lC(,i\,,|. 

.I')ll\   SMI  III. 
A  NoU-  Nc;t„ti;;l)L'  l»>    Indorsement. 

'■■'''■'"■  Toronto,  Oi  tohcr  jii,    i()in. 

rivo  nmntlis  alirr  ,l;.iv  I  pronnM-  to  |,„y  to  tl...  onl..,-  of 
I  .  A.  W  ills  the  sum  ol  Thr.f  llui.,lr-c,|  .,„(!  Ij^hty  Sfvin  -;;^ 
l>nll;ns,  :„  the  Canadi.-.n  !?ai.k  ol  fonniurcv  in  Toronto,  for 
\.i';H'  rei  civcd. 

.lOlIN  .SMIIII. 

A  Note  NejTotiable  Without  Indorsement. 

'  .•^"•"O-  Il.iniillon,   OrtoJKT  J(..    i(,i(). 

Thirty  (h.ys  after  date  I  pronnso  to  pay  t<.  W  illia.n  (irren 
t.r  iH.arer,  at  my  odict-  in  Ifamihon.  ,!,,■  sum  of  Fifty  Dollars 
l^r   \ahif   rfcci\r(l. 

.lOHX  .SMI  in. 
A  Noie  Payable  on  Demand.' 

'^-  Montreal,  (),t.  Jh,  19,0. 

On  demand,  for  value  received,  I  promise  to  pay  to  the 
Older  of  W.  li.  Kobin.son,  the  sum  of  Thirty  l.jve  Dollars. 

JOIl.V  S.MITH. 

Where  a  note  payable  on  demand  ha.s  been  indorsed,  it 
must  be  presented  for  payment  within  a  reason.-.ble  time  of  the 

It   is  lu'if'ssarv  ikiw  to  »riti>  i.n/.j  i..  ..  .     >  ..  . 

;  ^.t  .t  si„.ni.i  not  h„  u...ii:r.hu!:lr-u:n  1";  ..'*;;. ;;; ";:  r 

"I   till'  I'fs,,,   aum.Ml  i„  th,.  Mil   j,s  th,.   pav,,..  '    ■  "    "    '"  *'"'  ""'"''^ 


^.vS-'» 


'  Till'  St..tiif/>   ,1    1  ;..,:i_i  ■ 


ii    note 


or  liill   pavuhip  on  do 


si'iiti'd  for  payiM 


t  lit. 


is   jii-c- 


iiiaii.l    until    til,,   date    ujuri    ;t 


i 


I'     't- 


is 


iiuldrscnuMil  ;    if    it    is    n 
<  l)art;i'(l. 


ot    so    presfntcd,    tli,.    indorscr    is    i]h. 


.;uls  ,)l  tlie  p:irti.iil;ir  lase. 


A  Joint  and  Several  Note. 

IV'Ilc-vill,.,  0,-t„).H.r  2h,    ,q,n 
>-  months  .rn.  ,, a,..  . e  join,,,  .,,,,.,,,,,,,,..,„, ^^,,,, 

:n    ..Mh.  „,.,..  „f  SMi.   IVany  ,,K.  sun,  or  Sc..n,y.I.i...  n.,,^ 
''"'  '■"•'■■'''''"   I^-.-M.k  in  J5,.ll,.vil|,..  I,,,  va 

IU:\R\  l!K()U\. 
JOHN   SMITH. 

i\Mi;s  (;.   i.i:().\.M.,)_ 


S;  5  ■  oo. 
Si 
I> 

'•■IfS.    ,-|l    tllr  olllc, 

r('(  civ  (■(]. 


^Vlu■|■,.  a  X,,; 


runs 


I'lo'ni:-.'    t( 


'-'-■"'-•■e  P-s,.ns.  it  is  d.en,ed  ,o  he  .hci,.  joint  and  sc.u.,-a, 


nolf. 


rc.oiii-t,.  ;m;iinsl 


■'■'"■  l'"l'l"-.ir  :,  i"ini, , ml  s,.v,.,,,|  ,„,,,.  i,,„„, 
-O-  o,,      ,»,,,,,,,,,,,,,,,,.,,„„,,,„,,,,  ,,^^^.^  _^^^  ,      ^ 

■'•"""""' "•-■ -I- l>-.ics  „„-„„„,„, .,,,„„.,,„. ..^^ 

p^-.  „.,„!,„.  ,,„.,„...„„,„ .„„,,«„„.„...,■,, 

:"",'"■;""■ "^' ^- 'i^"""..v.  .iH.  P „,„j,„  r, 

^^■MTal  ni.ikcrs  or  ioint  nni-rr  ■  h  ■  , 

tl,,,f      f  ■     ,  ^  """^inv,!    (Iilli.-rcn       rom 

tliat  of  nidor^^ors.     Sue  tli<.  ,.fC,.,.t      f  ■     i       • 

-r ...„„- ,„:;;:   ■ -^■™iHH.p,„ , 
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The  Advantages  TI,c  above  joint  and   several   note,   it 

of  a  Joint  and      will     he    observed,     is     signed    by    three 
Several   Note.       makers,  namely,  Brown,  Smith  and  Leon- 
ard ;  bu;  suppose  t    It  ihe  note,  instead  of 
IHM'K  siKMK-d  by  three  makers  on  its  face,  was  signed  by  only 
...le   maker,    say   Hrown,    and   indorsed   on   the   back   by   Smith 
;m(l  Leonard,  then  only  Brown's  liability  would  be  absolute,  the 
t""  indorsers-  liability  would  be  that  of  guarantors,  responsible 
only  in  rase  of  dishonor  by  the  mak-r  after  due  presentment 
to  him   r„r  payment  and   legal   notice  of  dishonor  (q.v.)  being 
sent  lo  earh  of  them.      While  each  of  the  indorsers,  after  due 
I'icsenlment  of  the  note  to  the  m.-,kcr  for  payment  and  proper 
notice  of  dishon.r  being  sent  to  them,  would,  along  with  the 
milker,  he  no^^   equally  liable  to  the  holder,  they  would  not  as 
between  themselves  be   in   the  same  position   as  joint  or  joint 
:n.d  se\eral  makers,  each  obliged  to  contribute  his  proportion, 
l>nt,   in  contrast,   the   maker  and  each  prior  indorser  must  in- 
denmify  a  subsecjuent  indorser  if  he  pays  the  note. 

The  advantage  to  the  holder  of  having  a  joint  and  several 
note  will,  several  makers,  instead  of  a  note  having  one  maker 
and  nne  or  more  in<iorsers,  is.  that  in  case  of  non-payment  at 
'I'alurily  he  would  not  have  to  trouble  himself  about  notifying 
.i!iy  „f  the  parties  of  dishonor  in  order  to  hold  them  liable.  .See 
Ac.,„nnmdati.,n  Xol,-,  pages  .-i  and  22,  and  you  will  under- 
stand better  the  suggestion  made  in  this  paragraph- 

A  Marksman's  Note. 

A  num  who  cana«t  write  is  known  ;.s  a  marksman,  which 
n'ca.is  that  he  makes  his  mark  between  his  Christian  name  and 
-miiamc,  aheadv  written  for  him.  Be  careful  v.hc-n  :-.\M-.\r^U.r. 
Mich  a  not,    to  read  it  over  and  explain  it  to  the  maker  in  pre''- 


so 


-n.v,.r,lK-ui„H.ssu,u,isprc-M.M,  ,os.e 
''-xamj)lc : 

RICHARD  ROE    \    Witness 


liif"  makf  liis  mark. 


/ 


his 
JOHN-  X  DOE. 
mark. 


;   V    '  ''"'  '"  '"•  ■''  ^■•-''  --'  -veral  maker  if  he  h. 

"<'t  t''l<t-n  that  precaution.  *' 


to 
pie 
ad 


'^  Joint  Note 

:;:,:::"■'■"■  ■'■'-■■'"•»—■ -..c  ..„„;:: 

Th.  Right,  „,  .  Third  P,rt,  i„  .  N.g„,iab„  n„,., 

^•"  .irr»ngc,„c-„.  bc,„„„  ,|„.  ,„„t„  ,,„,, 

*•■""" ••--■"•-'H.M„..d„a.ee„;jd:i.:r'''-''" 

"0  Rights  „/  an  Assign,,  „,  a  Non.N,g„,iab|«  Note 
in  T.,„s,erri„,   ,      -„,,,.„,„,„,   .,   ,,,„.,,,^,^,.„„^.   ^ 

""t  '<"ni  .s  .      In  rons.deration  of  S j  ),,.,„,„,        • 

---"c  .nd  i,,...,,  ,,,,„,,,,,  ,;j;;:''- 

a-ignabk/^Wui;:;;,';'^^;!'^^^;;*"-""    a    negotiable   docui^ient   amT^;; 
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before  it  wa.s  assigned,  Wilson  bcmme  indebted  to  Filis  in 
the  sun.  of  $,oo,  and  this  amount  i:ilis  has  the  right  to  set 
off  against  the  Xo.e  when  the  assignee.  Thomson,  presents 
.t  for  payment.  Had  it  been  a  transfer  of  a  negotiable  instru- 
ment, payable  to  bearer  or  order,  the  maker  would  have  been 
hound  to  pay  the  bona  fide  third  party  the  full  amount,  irres- 
pectne  of  the  debt  which  the  payee  owed  him.  This  example 
■llustrates  the  difference  between  a  Negotiable  and  a  Non- 
Negotiable  Xote. 

An  Acconimodation  Note 

is  one  on  whi<h  a  person  Lnds  his  name  as  an  indorser  to  en- 
able  the  maker  to  borrow   money   upon   it.      It   flatters  some 
men's  vanity  to  be  told  that  such  and  such  a  bank  would  dis- 
count a  Note  if  they  would  put  their  name  on  the  back  of  it, 
and  .n  a  moment  of  weakness  they  assume  a  liability  for  an- 
other which,  very  often,  they  can  only  be  freed  from  by  paying, 
lo   mdorse   and   borrow    money   upon    a    Note    that   one   holds 
against  a  debtor  is  a  totally  different  matter,  and  is  assuming 
no   risk   beyond    what   was    incurred    when   the   debt   was   con- 
t'-acted. 

Form  of  an  William   I-.    Brown  has  obtained  John 

Accommodation     Smith's  .onsent  to  inclose  a  note  on  uhirh 

Note.  he  (Brown)  purposes  to  borrow  money,  or 

intends  to  give  a  creditor  who  is  pressing 

l.im  for  security  for  a  debt.     Such  a  Note  is  not  drawn  to  the 

or.ler  of  the  lender  or  creditor  but  to  that  of  the  indorser,  that 

t'«-  .nay  be  held  as  first  security  after  the  maker.     The  payee 

of  a  .Note  must  be  the  first   indorser. 


>..! 


II 
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Belleville,  October  ^r,.  loio 

n,..e  .non.hs  afu.  ,,a,e  I  promise  to  P.-.V  to  ,he  order  of 
i<>""   S-.'..    a.    „u.   C  anadian    Han.   of  C-o.i,..,-,    ,,.,/ 

-"'  of  C,ne  Hun...  an,,  Kif,v  ,).,,.,,,  ,,.^.^,,,,.  _..;•'■'' 

To  l,e  indorsed  on  hade  ^VII.IJA.M  ,•;.   URoux. 

JOU\  SMITH.       ' 


A  Note  to  be  na!<I  n 

after   th     7   y  '""^"""  "^  "^"•"  •■'^'^•^'<'  -'-<'^<r 

alter  the  death         •.    v,,.  . 

01  the  maker.  sr,,,,,]      i,   ,,        ,,    , 

f>oo(|.      It    |,;„   .,„   „,^.  essentials,    heinij 

-'n  unrondiii„naI  ,,romise  to  pav  monc'v 
•"  ■'  'ifternunahle  future  time  (de-.lh  i.  .    •  • 

I,,.,   r.       r         .  *  ''  '■'■'''■■"n  event).     '1 1„. 


A  Note  to  be 
paid  after 
marriage. 


■^   ^'•"'  '"'-'^''^  P'''y--''''c  .-.fter  rnnnia-e  (or 
=^ner  any  event   that   may  or  mav  not  hap- 
P^-n)    would    no,    he   a    ,,.,od    Xo,e,    heeause 
'"•-"■na^e  is   not,   i„   a   le.t^al   sense,   a   d,  ter 

even,  eure  the  d:::;;"'"-'""^^^'"''''-''='''''-^ 


inin.ihle    future    )i 


A  Lost  Note,     overdue,   thi 


^^■iH-n  a   note   i,as   I.een   lost   hefore   it   is 
fHTson    uho    uas    holder   of    i, 


'"■'>  ''''"'>•'""--=''<-  '..^iN-  him  another 

-  ""-same  tenor.  ,ivin,  security  to  the  maimer,  if  .ecuired 
'"  ""'••■""">■  I'im  a,..inst  all  persons  uha...  .•    " 

••'"^'«-l  .o  have  heen  W  sh.  11  h     "    ^^    ■"'"'•  "^  '■^'^  "^  """- 

■  "■'"  '*^  '"H'Ki  .''t;ain.      If  the  draurr 

'  "1   lo  [),i\   i(,e  anioiHit  #I.,„      i_  

'"' ■ """ ''  """•'  ■■<  "■"<■  -v.  .■ ■;■,„„:",:;;;: 
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nrcler  that  the  loss  of  the  instrument  shall  not  he-  sot  up,  pro- 
vided an  indemnity  he-  Riven  to  the  satisfaction  of  tin-  court  or 
jiidge  against  the  claims  of  any  other  person  ui-n,,  the  instru- 
ment in  question.  The  existence  of  and  liability  of  defendant 
-n  tl,e  lost  note  has.  of  course,  to  he  proved  hy  secon.larv 
evidence. 


Important  Judfjment  as  to  a  Hank's  Liability  on  a 
Lost  Note. 

IfoNTREAL,  May  3,  '97. 

Sonip  intPro.stiuK  (|U..sti..ns  in  oonnoction  with  hank- 
u.  and  usa^e  wero  .loci,!..,!   l,y  Mr.   Justio,.  Curan 

;.l.,l  'r    .      •   ;*";'7^'*,*'"-t  •'^'■'.^•'"K''  Hank,  and  tlu-  M..n- 
.  City    and    D.stncf    .Savn.Ks    Hank,    in    warranty 

"Kau.st  t„.  Hank  ot  Montreal  in  warranty.  Mr  Litn  an 
alleKod  that,  u,  Urooklyn,  N.Y.,  in  IWn.hor,  Hi  W 
\\..nose,ner  and  A.  Harash  had  nia.io  their  pro,nis8orv 
note,  undortak.nK  to  pay  ,„  fwolvo  „,onth  a  d  tt  ,,' 
Hays  to  h,s  order,  .^0,  at  48  Ewo,,  street  lo  kA^^^^^^ 
Afr.  Latinan  uidorsod  the  note  and  handed  it  to    1     C    v 

luHtf '  The  I?"""r  /!"'^  /""•'^  ""•  -^"-tion  at  n  S 
turity  Ihe  Hamc  had  taded  to  eolieot  the  an.onnt  -.n.l 
Mr.    L.tman  nske.l   that   it   he  eondenu.e.l   to    v        ,  * 

ote  or  pay  the  amonnt.  The  City  an.l  Distric  J..;  k 
plead..,!  that  >-  had  receive,!  the  note  an,!  that  i,  tin 
or,l,nary  conrs.    of  hanking  husines.s,  it  ha!  t  a ns,     tted 

mn,  t  T  r  «'  T  '".''?r  '*  ''"'•^-  P-'^teste,!  for  non- 
payment      rho    Bank    of    Montreal    ha,l    in    due   course 

ransm.tted  the  note  to  the  First  National  Hank  .,i 
Hrooklyn,    which    ha.I   ha.l   the    note   proteste,!    for    non 

he    Hank   ,,t   Montreal,   the   not,-   had   been    lolt    in    tie 

ute.l    States   mad.      Then.fore    the   Cty    and    I),  trict 

Hank  plea,le,l  that   ,t  ronhl  n,.t  he  hel,l  responsihj,.    an.l 

.tf..re,     to  j,,ve  such   .security   as   would   prof.ct   all   con- 

.""■''  '"  V T-V'^?'  *'"'  ^"''-^^"Muent  appearanc  of  the 

nussMiK  '•"<<'■     The  C.ty  an.l  District  Hank  also  .-allcl  ,„ 
te  Hank  o(  Montreal    „,  warranty,  to  hol.l  it   harnd...ss 
ni  tlie  event  ot   an   adverse  decisi,in. 

Jhe  Court  _h..|,l  that.  ac,.,.r,linK  to  the  law  an,l  usaL'es 
'""',>!•>   "'"I  Uisfriet   Hank,  havuijj;  icceived 


the  note  for  ollection,  had  1 
to   a    perfectly   hoK 


)een  .|U.stified   in  sen 


ui^;  It 


Hank  of  M 


ontreal. 


•nt   and    reliahle   a^ent    such    as   tl 
or  collection  in  New  York,  an,l  that 
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(.-  cii',.,,;:,  V"-n  1 ;.;:" ;;';  ';;",'i;;'  rr; V'-r- 

i:;;:!;;;i;:,!;;:fv{r''''v'"-!~'""^ 

'If  s..ciliitv  to  Mr     I  It.  •     f'"'    '^'''^'•"■t    'l-"iks  off..,- 

Discrepancy  Where  the   sum  payable  is  expressed 

Between   Words     in  words  and  also  i„  n.ures,  and  there  is 
and  Figures.       a  discrepancy  between  the  two,   the  sum 
denoted  by  the  ivord,  is  the  amount  pay- 
able. 

'Ot  A  note  is  not  invalid  by  reason  only  that  it 

Invalidated,     is  ante-dated  or  post-dated,   or  that   it   bears 
'late  on   a   Sunday.      That   is   to   say,    a    Xote 
need  not  necessarily  be  dated  ,he  day  it  was  made;  it  mav  be 
d.-..c-d  back  or  dated  forward,  by  the  proper  party.     ,n  da'tin,. 
ba.k   or  dating   forward,    the   instrument   might    inadvertently 
be  dated  on  a  .Sunday.     Uhile  such  a  note  would  not  be  void 
.t  .s  well  to  keen  in  mind  that  a  N'ote  actually  made  on  a  Sun- 
day   and  based  on  a  ..ntract  made  on  a  Sunday,  would  be 
void. 

A  Holder  in  Due  Course. 

A  Hol.ier  in  due  course  is  a  HoI<ler  who  has  t.aken  a  \ote 
or  H.ll,  complete  and  regular  on  the  face  of  it,  ..nder  the  fol- 
lowmg  conditions,   namely:  — 

(«)  That  he  became  the  Holder  of  it  before  it  was  overdue 

■  "■■-   '""'  ''  '"'"'  '«-'^'"  previously  dishonored    if 

such  was  the  fact.  ' 


2r> 


('-)  Thai  ho  tof.k  the  instriimont  in  Rood  faith  and  for  vahic 
and  thai  at  the  time  it  was  nc-otiatrd  to  him  Uv  had  no  noti.v 
nf  any  dcfct   in  ih.^  tilK-  of  ihc  person  who  nfgotialud 


It. 


Ihc  titlf  of  a  person  who  nc-olialos  an  instninicnt  is  dc- 
l.'li^o  whfn  he  ohtainc.l  the  Vote  or  Hill,  „r  the  amptamv 
th.T.-of,  hy  fraud,  duress,  or  lone  and  f..ar,  or  .,ther  unlautui 
•'"■••ins,  or  for  an  ille-al  ronsi.leralion,  or  whei^  he  n.-otiates 
'I  '"  '"•'■:"l'  of  tailh,  or  under  sneh  eireunistanees  as  auaunit 
to  fraud. 

•A  Ht.ld.T,  wlu-ther  for  vahie  or  not,  who  .lerives  his  tiih- 
to  a  IJill  or  Xole  through  :.  Flolder  in  due  eours,.,  .,nd  who  is 
not  liimself  a  parly  to  any  fraud  or  iilei^ahiy  afle.lin-;  it,  has 
ail  tile  ritihts  of  that  Holder  in  due  course  as  re-ards  the  ae- 
n-ptor  and  all  i)artios  to  the  Hill  or  \„te  prior  lo  that  Holder. 

Note  Given  for  a  Patent  Right. 

Kvery  Rill  or  \„le,  the  consideration  of  whidi  consists,  in 
xvhf.Ie  or  in  part,  of  the  purch.ise  money  of  ;,  I';,tent  Ris^ht.  or 
of  a  parti.d  interest,  lim.ied  Reogr.ii.hically  or  olheruise,  in  a 
Patent  Ki^ht.  shall  have  printed  or  written  pr.wninently  an.l 
lcKil>ly  across  the  face  thereof,  before  the  same  is  issued,  the 
words  "(,iven  lor  a  I'atent  Ki-ht,"  .-.ml  without  such  words 
thereon  such  instrument  and  any  renewal  ther.'of  sh.,11  l,e  x,,id, 
•■vcept  perhaps  in  the  hands  of  ;.  Holder  in  due  .-ours,.,  without 
notice  of  such  consideration. 

The  indorsee  or  other  transfer.'e  of  ;,„y  such  instrument, 
havinj,^  the  words  afor.^said  so  printed  or  written  thereon,  shall 
take  the  same,  subject  to  any  def.'nc,.  or  set  oil  in  any  respe,  t 
>l    tlie   whole   or   any   part    thereof,    whi.  1,   would    have  existed 


1,.... .1.. 


jiiiai  pariios. 


(CJ 
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Fvery  one  who  isM.os,  sells  or  transfers,  by  indorsement 
or  delivery.  ;my  surh  instrnmeiK  not  h.nintj  the  words  "(.iven 
for  a  Patent  Rif^ht"  printed  or  written  in  manner  aforesaid 
aeross  tlie  faee  thereof,  knowing-  the  ronsideration  of  surh  in- 
slrument  to  have  ronsisTd  in  whole  or  in  part,  of  the  pun  hase 
'non.-y  of  a  l>ate".t  Ki^ht,  or  of  a  partial  interest,  linut.-.l  ^.o- 
Kraphirally  or  ..theruise,  in  a  Patent  Rif,d,t,  is  guilty  „f  a  mis- 
demeanor, and  liable  to  impris,,nn..  nt  or  line. 

Altering;  a  Note. 

When  a  \ote  or  Hill  is  maK-rially  alfred  without  the  as- 
sent of  all  parties  liable,  it  is  voi.l.-d,  ex.ept  as  a^^ainst  a  partv 
who  has  himself  made,  authorixed  or  assenle.l  to  .he  alteration 
an.)  subsequent  indorsers- 

Provided,  that  where  a  Hill  has  been  materially  altered. 
'""  the  alteration  is  not  apparent,  and  the  Hdl  is  in  the  hands 
of  a  hol,ler  in  due  rourse.  su.h  holder  may  avail  himself  of  the 
M'll  as  if  it  had  not  been  altered,  an,l  mav  enf, 
of  it  arrordinf,r  to  its  original  tenor. 


m.iy   enforce   payment 


The  followinfi  alterations  are  material,  namelv,  anv  alter,- 
t.on  of  the  date,  the  sum  payable,  the  tinu-  of  p.-.vment,  the 
plare  of  payment,  and  where  a  Hill  or  Note  h.-.s  been  .-uvepted 
or  made  payable  generally  (that  is  at  no  stated  pla.e),  the 
nddmon  of  a  plare  of  payment  without  the  aneptor's  or 
maker's  assent. 

Boulton  V.  Langmulr.-A  rase  derided  in  \ovemb,.r, 
lS.);,  by  the  Court  of  Appeal,  holds  that:  "The  ehanging  by 
the  payee  of  the  date  of  a  Dem.-md  Xote.  payable  with  interest', 
to   a   later   date,    is   a    material    alteration    and    makes    it    voi.l, 

thoneh   the  efff'rt   ..f  tl...    ..l. ..„„.;  .  . 

'"■■■'•■•••'-"'  '"•'>    '■'«;  io  ijeiieiit  the  maker 

by   redueing  the  amount   of  interest   ehargeable  against  him/' 
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IikIrc  OsliT  stnting  in  the  roiirsc  of  his  juflpmonf  that:  "To 
.•ilt.T  tlu-  (late  ..f  111,,  not,.  u,m  to  make  ii  appear  to  Ix-  a  dillnvnt 
'">'"•••"•'  l>'<m  that  whirl,  ||„.  .leLndant  lia.i  entered  into.  I„.tl, 
as  rej^ards  !!,.■  date  at  ul.i.  1.  it  l.e.ame  an  existin;;  .-..ntraet, 
■in'l  fli-  time  from  whie],  it  I,„re  interest.  I  d..  not  se.-  that 
""■  l^i'l  of  its  hein^  thereby  made  in  one  respe,  t  more  favor- 
•''''••  '"  '!"•  d.'fcndant  afle.ls  the  r|uesiiun  of  the  materiality  ol 
the  ait.'ration.  It  is  the  dian^e  in  the  contract,  not  the  sur- 
rounding  (in  umstances,    which  the   law   ref^'ards." 


The 


ovi:iu<fi:  Xote,  ( 
d  I 


Legal  Rate  of  Interest. 

rate  of  Interest  th:.t  ran  he  lei^ally  collected  upon 


an 


)r  any  ovi:iii>ri:  debt,  on  which  the  r.it 


uwa  Dy  af,'ree:nent,  ;s  now  live  per  cent, 
portant,  wiien  drawing  a  note  that  is  to  b 
live  per  cent,  per  annum,  that  the  words  •'A 


per  .innutn. 


e  rs  not 
It  is  im- 


ir  a  hif^lier  rate  (hni 


s  wi:i,i,  .\iTi;it  A^ 


I'.KKiiiti:  MATriiiiv  rNTir,  paid"  he  i 


nserted.     If  th 


ese  words,  or 


words  to  the  same  effect,  arc 


not  inserted,  the  N'otc  would  he 


ir 


int 


rrest  at  the  higher  rate  till  maturity,  hut  after  that  onh 


the  legal  rate.     The 


words  "I'NTii,  I'Aiii 


at 


are  not  sufficient.     In- 


terest can  be  collected 


m  an  oviiiturK  Note  f 


rom  maturity,  even 
e   legal   rate  of  in- 


tiiough   not  expressly   hearing  interest.      Th 

terest   charged   after  maturity   is  by   way  of  d.miage   for  non- 

fullilnient  of  contract. 

C'ompound  Interest  cannot  he  collected  on  a  Xote  unless  it 
is  specially  agreed  .-ind  expressed.  A  Xote  of  Si.ooo  bearing 
interest  say  at  lo  per  (enl-  for  ;i  y.^ar  would  be  worth  $i,ioo  at 
maturity,  and,  of  course,  that  would  be  the  amount  to  hear 
lnt(-rest. 


I 


I'M 


AN    i:XTRAORI)INAHV    CASF.-I-XORHITANT    USCRV. 

An    I\ti;i!i:st  Ciikio,!    ,,y  Fni;  I'lu  CiNr    I'l.u   hvy. 

(/■■/,„„    H,r    Tun.nt,.    M,,,!   „„.l    F.n>,.n.\    M.,nl,..,l    T,,,  ,,.,/„„„/,■„,,   ) 

.Monlr..:.!.    (,.,„.  .       M.nl,     Id.     Is.,;      ,Sp,.,.,al.       |„       \„v..,nl,..r. 
IMI.   Ih..   h.llnwuijj;  ..Ntr;..,nl,Mnrv    M..I,.   u,.s  .>.u,;[   ,n   thn  ct y  : 

;U  -     h.r    v„lu.    n.<...,v..,|    ;,t    ,1„.    ,|,„n„ Ami,,,,,..    I..I,,,,,,,,.. 

,'^  .    <,.,„„„„    Str.M.t.    I    ,„„„„..    ,„    ,,a.v    t„   tl,..   ,„.,|..,    ,.1    s,.„l    Am,: 

'Mt,'.,l   th,.   |,n.,s..nt    n,,t..  „„   tl„.  an,,,,,,,!    tl„.,,.,,r       .|     L.    .M„.|,a,„l  ' 

fUM.""T.""*"  V"  """''■  ""  "   "■«"'"'■   '"""'■''   ''l»"l<    "•*'■'!   I'v    l.afnr- 

',\.,v.."'  ,'."        ""V""    '-"'-■•","'=""•">•    '""    "    I" .•,!    ,l„||a,s 

I  l,T    ,         '      ';'■';          "!'  •'"'•■  '•^'^"*';  "'"'  ""    ''••••"■"ar.v  -J.;   last   tl„. 
i",,l,.i    ,,l     (h,.    ,i,,t..    to,,k    an    acfi.Mi    clan,, in'    tli..    I.ala  f    *r,i. 


i<",i|ii<'(l    |ii(l;,'ii,fnt    in    till 


•"taiirpM     t..    ii.,il-.,    ,.    I  1  , >  M  liuMiiniai  V    crcni,,- 


r         ,      ,         ,  ,    , "    .■.■>  1-11    iii|i,iai    Til   (iinic    IH'i 

iHmt   s|,„„l,l    1„.   plan.,|   on   tl,..   rat..   „t    int-T.-st     • 
slioiiM   ,„i,.,l..r..   in  s„ni..  simp,.  ,,,■   I,,,,,,,  '    '   ' 


"||.   li.T...   lint    siii..|y   Sinn.. 
II, . I   till.  anlli.irilii.H 


This  c;,s,.  an,!  Iniruircds  „f  si,„ii:,,  ,.n..s,  ,,1  ,n„n.  rccnt 
''•"'■•  *"'''''^"''  ^"  '"'"■''  .•itt.'nti„n  th.it  :i„  A.-t  „f  ,i„,  I,.,,,,!,,!..,, 
••a'-|,am..n..  .,  Kdward  X'll.,  nu^.U.  ,,.,  ^va.  pass..!  ,„  ,,,,. 
v.'nt  ,!„   suar.n  „f  m,„H.y-l..,ulin^  sharks  Innn  s..,  ,,,1,,.  ,,,;„,, 

IVos..a,ti..ns  umliT  tlu.  .\r,   hav  tak..,,  pla.  .■  in   Mi.n.ival.   T,,- 
rntito     111(1  otli...-  ,.:.:....       -n      r   ■■       •        .       . 

''  "■       '  "'■  "'"""ii.i;  IS  I  lit'ii  as  an  example. 

It  "s  taken  from  th..  Montnai  Star  ,.!  July  ,5,   >„o.S. 


-".t 


Important  Judj^incnt  Aj?aifist  Tolmans  Aj?cnt  by  Judj^c  Cho- 
i|utt,  Who  Says  This  Ihisincss  Must  be  Stamped  Out. 

Ml'.s  .hiiiii  l,;i|(>iii|i.  uiis  ;o-(|ii\  (IccI;Mim1  (j:ililtv  iif  lIHIirv,  ill' 
"■[■^iciii  III  Ik  r  case  liniii;  rciiilcrt'il  l,y  .linlirt'  ('li(><|iirt  Sciiti'nc<>  will 
l.f  mvcii  (in  W.diK'.silav  next,  niid  tin-  |uil^«'  iiit  iiiuttcl  virv  stronKlj 
tint    hi'  Hill  Ici'l  liiiunii  til  iriiposi'  a  Mciitciicf  nl   iiii|inMiiiiTiii'ii! 

'Iii^    iJ*   »f iiti'iinii-   if   till'    fust    piiiNi'i'iitiipii    liiiiiiiilit    III    Midit- 

riiil  iiiirl  tiii'il  ill  ('unit  liiiiliT  til.'  iiiitl-lLsuiy  act  ailojitiil  liv  tlii« 
DMiiilliitiii  I'lirliiiiiii'iit  as  a  ii'Mill  ul  tlir  i'aiii|i:i"i^;ii  I'liiiillliti'il  a^aiinl 
till'  ii.siiiirs  liv  Till'  Mi.iitii'al  Star.  \\  liili'  Miss  LhIuiiiIi'  is  tMiiml 
KUiltv  liy  till'  II. int.  liDUi'ViT.  till,  rt'al  oHi'ImIii  is  I).  II  'ri.liiiaii,  tlii' 
iiivstiTiiuis  patrianli  iif  Dli'iiliiiji  Hrart  All.y,  u  hii  I'vacts  liis  tell 
lioiii    Ins   victims    in    sixty    ilifTiTi'iit    ritios 

Till'   prosiiiitiiiii   Has    111   till'   liaiiils   <>|    l,t  -Ci.l     II  ililianl,   CrnHii 

I'riisi'ciiliii-. 

.Miss  l.ali'inlc  uas  in  loiirt  ai  riiinpaniiil  liy  lirr  niiiiisil,  .Mi 
.1  .\  .lallii'it  and  .Mi  N.  K.  Latlaniini',  l\  ( '  .  hIh,  ^avr  iiutici'  that 
till  \  Muiilil  apply  liir  a  ii'sitvi'  rasi-.  at  tlii'  tinii'  <>l  tlir  .si'iiti'iiii. 
"11  Wi'ilii.'silav  ni'M  Till'  niil^;i'  iiit  iiiiati'.l  that  hi'  wi.iiM  hv  plcasiil 
til  si'i'  till'  uholi'  ipii'st  11,11  ili'ddi'il  liy  thi'  tnll  hi'hili  III  till'  Cinirt  i»l 
K  iiiK  s    lii'iirh. 

IIJ.X.NS.VCTIO.N    l{K\  IKW  KIV 

•luil^i'  CliiHini't,  in  ^^ivin^  his  ili'i'isinn  to-day.   ri'calli'd  that   .Miss 
l.alniidi'    Has    iharpil    niidi'r    an    indii  t  ini'iit      uith      Iiaviiif;.    on    or 

ahoiit    Kihiiiaiy    1st.   I'.MIS,   hl'in^;  a   i loy   li'iiili'i  .   Ii.aiii'd  <;.    Diiiuaii 

a  sum  ot  .-kL'l)  at  a  rati'  higher  than  twelve  piT  C'lit..  in  contiaven- 
tion  I.I  Act  ]-_"2,  Ki'visid  Statutes  of  Canada,  which  says --Sec.  ;t, 
■  NotwithstandiiiK  the  piovisiuns  of  chaptei'  l'J7  of  the  Hevisi'il 
Statutes,  no  money  lender  shall  stipulate  for,  allow  or  exact  on  any 
iie^iotialile  i  list  rii  iiieiit ,  contract  or  aureeinent,  coiiceiiiiiiK  a  loan 
ol  money,  the  priiicii.al  of  uhiih  is  under  ijioOO.  a  rale  of  interest  or 
discount  greater  Ihaii  twelve  per  cent,  jier  annum,  and  the  said 
late  of  interest  shall  I.e  reduced  to  five  per  cent,  per  annum  from 
t  le  date  of  .judgment  in  any  suit,  action  or  other  proceedine;  f,,r 
Ih"    recovery   of   the   amount    due," 

.""I'ltioii  II  of  tlie  same  act  says:  "Kverv  monev  lender  is  ;;uiltv  of 
ail  iiidictahle  offence  and  lial.le  to  imprisoiim'ent  for  a  term 'not 
cMcediii);  one  year,  or  h.v  a  iieiialty  not  exceediiiu  one  thousand 
'lollars  who  lends  money  at  the  rate  of  interest  ij;reater  than  that 
aulhonzcd   hy   this  act  " 

FACTS  AHK  QIITK  CLKAH. 

I  he    facts    in    the   case    are    perfectl.v    clear,    said    .Iiidi;e    Choquet 
Max    ueie  est  a  l.lished   hy   the   complainant    Duncan,    and    tliev    were 
ii'V.i    denied,    he   sceiiifr    in    a    newspaper    of   this   citv    an    advertise 
laeiil,,   under  the  heading  of   •'Money  to   I,oan,"   readini^  as  follows: 

MO.NKV       ADVANCKO       SALAHIKD 
i'ElJi'iJ';    ami    others    upon    tiieir 
own    names,    without   security,   easy    pav- 
ineiits.      Offices    in    fj()    principal  "cities 
TOLMAX,  570  X.   Y.  Life  Building. 
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The  i'iiiii|iliiiliiiiit  uiiM  ti'il  liy  tills  iitt  t  act  ivi'  iintici'  tii  chII  Ht  th»< 
!i>l>li<'NS  ^ivc'ii.  iiinl  tliri'i'  III'  IiiiiihI  Mikm  l.iiliiiiiji'.  wlin  U'llt  liiiii 
.*•_'■_'  M)  III'  si(.^Miil  II  ccintnirt,  1 1  iiiislfi  i  iiij^  Ins  \\iit;i'H  fniiii  tlillv  IkI 
til  .\lii;ii>l  I't,  til  till'  I'Stciit  lit  *M.")  'I'liiTr  » lis  im  (|lir.st  inii  iit  liiilii 
III  tins  (■•ml  I  iiit .  Iiiit  liisnlcs  tliih  wiitti'ii  riintrnct.  tlirrr  « n«  b  vit- 
liiil  iiL'Irrliii  lit  ,  trsliliiil  to  liy  till'  ciilllliliiiliiillt .  iiiiil  Tint  ili'llli-il, 
tinit  111  Hiis  to  |iiiv  -f"  |ni  Miiiiitli,  till  tivi'  iiimitlis.  sn  tliiil  tin-  lust 
liiiiiitli  (III  i<'s|iiiMi|i'i|  til  till'  Mi'iiith  liir  wliicli  111'  liinl  1 1  iiiiilrin'il  Ins 
uii^is  'rinis  111'  \\  as  til  |.n\  )f>M."i  tor  ^',J2.'in  tor  five  iiMntlis.  Wlictliir 
tins  H.is  a  Imuiiis  111-  iiiti'ii'st.  tlli'  ciiiit  i  iiit  ilnl  imt  sh>  ,  lull  nlir 
tliinii    is   ci'itMiii    tliii'    tills    iiii'iiiit    ii    piiyiiii'iit    111    11(1    |M'i'    (Tilt      tor 

till'     IISI'    III     tills     llllllll   V 

))iiii('iiii  paiil  iiiu'  iiiniitli  jiiil  tlii'ii  ii'liisril  til  |ii)y  fiiitlit'r.  iimi  Ins 
iiii|i|iiMi  s  \(iii'  si'ivi'il  uitli  a  iiiitid'  III  till'  tiiilisl'cr  III  his  Willi's. 
;iiii|  niilii  III  lint  til  |ii:\  Iniii  iiiiy  tlirtlii'i-  luniu  y  until  tin-  iliiiiii  of 
rii!liiiiii  VMis  sitlliil.  Diiiiriiii  ciiliililiiilii'ii  tlliit  till'  liiw  liinl  liii'ii 
\  iiihiliil  'I'lii'ii  was  nil  ilmilit  « liiiti'Vir  tliiit  tlic  riitr  cliai^iil  Im 
till'  iiHi'  111  till'  niiiiiiv  »  lis  niini'  ttinn  twi'lvc  (ht  ri'iit  ,  iiinl  tlii'  law 
sins  tluit  nmiiiy-linili  IS  iMiiilim;  ^h\s  aniniint  air  liiilili'  to  iinr  yi'iir 
111    a   tini'   lit    ■*'  .IttH) 

IS  •^IJK  A  MitNKV  l,K\nKir- 

'I'lii'  i|iiisl  lulls  tliiil  liavi'  til  III'  ili'iiiliil  III  tills  casi'  lire,  fust: 
"{'<  iKTiisi'il  a  niiini'y  Ii'IhIit!'"  TIh'  ili'finitioii  ciiiitaiinil  in  soctimi 
*J  111  tlic  .Mi'iii'y  lii'iiili'i's  Art,  lilOti  says:  Sec.  2,  ''Tln'  i'X|iri'Ssiiiii 
•ni'iiii'y-ii'iiili'r"  in  this  art  sliall  iiiclinli'  any  iii'ison  whn  carries  on 
till'  liiisini'ss  111  iiKiMi'y-li'iiilinv;,  or  mlvci  t  iscs.  or  annonnoi's  hiiii- 
si'U,  iir  liolils  liiiiisi'lf  out  in  any  way,  as  carrying:  on  that  liusiiicss. 
1111(1  who  makes  a  priict  ice  nf  li'iiiliinr  niiincy  at  a  rate  higher  than 
ten  jicr  lint.  |iir  iiiiiniiii.  Imt  ilms  not  ciini|Misi'  ri'^i^torcd  paw  li- 
liiokirs." 

Two  inlvirt  isi'iiii'iits  aic  |iroiliiciil  in  the  saiiie  |ia|ier  at  iliffcr- 
eiit  ilates.  one  ^ivin;:  the  aijiliess  in  the  New  York  l-ite  liiiihlilii;. 
iiiiil  the  other  the  new  aihlress.  ."it  Notie  Dame  street  east,  in 
>\hich  Tolniiui  offers  to  ailviince  money  on  most  favoialile  terms. 
Diiiuaii,  iroiiij^  ill  ii'iily  to  Mich  an  advert  isement.  finds  himself  in 
an  (ifl'-ce  furnished  like  a  hank,  ^^itll  counter  and  wickets.  True, 
there  was  no  Tniman  |iresi'nf.  lint  .Miss  |,a!oiide  a|i|ieared.  handed 
over  the  loan  asked  for.  and  signed  the  name  of  Tolmiin  with  a 
staiii]i  addiim  her  own  iiaiiie  as  attorney  for  Toliiian.  Duncan  had 
no  intent  ion  of  selling;  his  time.  The  iiewspajier  advertisements  do 
not  cinistitnte  ahsoliite  ])ro(if  in  themselves,  hut  what  followed 
showed  that    thev   were   well   founded. 


THK    IHANSFKH  OK  \VA(;KS. 

The  second  i|iiestii>ii  iirisiiiu  is  whether  the  transaction  was  a 
loan  or  a  contract  for  the  transfer  of  Wildes.  The  transfer,  however, 
is  merely  a  K"araiitee  for  the  re|iaynieiit  of  the  loan.  It  is  illej^al 
to  make  a  loan  of  *'_"2  ."id  for  a  return  of  $;<•">  in  five  iiionfhs.  An 
aiieiii|ii  was  iiiaiie  in  eiiide  the  law  as  niiich  as  possiiije  iiy  the  pre- 
tended sale  of  eariiiiit;s.      The  real  contract,  however,   w  a.s  the  loan; 


the 


tlairrant  violation  ot  the  law. 


SI 


ACCI  SKII  |)K(I,.\HK1>  (M  IMY 


111.'  Iliinl  (|in'slinii  riiiK 


il    IN   «lntli.T    MixH  ,liili;i    I.nli>ii-I'     f'^'iliK 


■|.l\      ^111    ••lliplllVl',     IH     lI'MlMltlM 


II(i:hI.  iin 


I  wIwUki    "he  IH  tliv  i>riiiril"«l  '"'  "" 


Itli'   lictorr 

I 


till 


111 


t    IX  ilt't'lari'il 


|iniii'i|iiil  or  not    i 


f      III     till'    'rilllllllll     IllltllM'SM.     Ill 


it  .   cir    H  hftlllT   (IllMf    IK  H 

licH  no  iliffiTfiii'*'  »lint 


Tl 


it<  iiiiiiiii'ii 


t    Ml 


l.iiloiidi'   took    pMil    111    th..   tinnxHiti'iM   »l 


i:< 


lilt.v       Km  li  (iiiHoii   |iiir 


tici|mtiiin  in  iiii  ilU'tiiillKl    in  kcuiHv 


|iriiniiml  Ik'I'M'''  I 


lir  1m»,   in  t|..>  fiiH«  .|.«i.'.-      Till-  .l.-l.ndiint   in 


inii'  iinixt 


tli.i.ti.i..  Ih>  fonnil  niiilfv,   nnci  sIm-   is   (omikI   nuilty 


Tlir 
Til"'   Inw 

tl)  III'  ini| 


MAY  (;<l  TO  IMUSON. 
,,,„.sti..i.    ..f   Hviiti'iK'.'.    fiow.'V.T.    pr.'!«'nt«    niori- 
proviiU's   I'T  impriM.nnicnt   f(.r_  n   vynr  or  for   ii  J»''y,»">;. '" 


difficnltii'* 


No  nroviMioii  i>xists.   hou.'VPr,    for   th.'  coll-.tion   of   tli«'   (iii'> 

i.,s.M|       As  tlii-i  i"  a  tliiurant  violation  of  tin-  Money  I-.mhI.ts 

'\',.t'    I    h'm,   afrai.l    it    will    Im-    noc-ssary    to    .nipoH.'   a    s.Mit.'n.'..   ol    itn- 

pris i.'iit.  n«  I   M'.-  no  ni.-ans  of  rollr,  tmu  tlir  fin...  an-l  tlio  otfonro 

nni.t  1,,.  i.nnislM'.l  I  i.'Ur.'t  this  vrrv  nin.'h  un.l.T  tli.'  rirrumHtan.'.'S, 
;,s  tho  vonnn  la.lv  h.-fon-  th.'  .-..nrt  h.'lonj^s  to  an  .'n.in.'ntly  r.'Hp.Tt- 
ahl..  fn.Milv,  an.l  .s  a  p.'.son  « ho  -l.'s.rv.'s  r.'.p.'Ot  h.tHolf  in  h.-r  pn- 
vnt.'  Iif<':'hut,  .tnfortnnat.'ly  sh.-  has  ..nn8H<'.l  i"  n  huNiut'ss  which 
nni>t    he  Ntainpct  ."it. 

HESKHVK  CASK  WANTKD. 


Mr     N.   K.    I.artanimo,   K.("  .  -Icclar. 


il   that   Mr.   .lalhcrt   ami  hitn- 


S.'lf      HOI 


iilil    a.sk    f.ir   a  rcscrvo 


case,   t.)   carrv   th.-   ni 


utt.T   Icfor."   tlif 


(" 


rt    of    K 


iiij: 


's   lU'nrh. 


.Iii.li:.'  Ciioqu.'t    nsk.il  npoii   what   u 


Ills  their  appli.'atioii   would 


he    has.'d. 


Mr     I.aflamni.'  r.'plifd  that  th.-v  would  roly  np.m  th.'  sf.in.'  ur^"'!"'" 
s  thos.'  invok.'.l  in  a  Hiniilar  cas.-  in  Winniix'K  *>in. "" 


w.'.'Kk  aj;.),  w 


hor 


th.'  .h't'isi.ni 


ha.l    li.'oii  favorahio  to  the  dcftniilant. 


'All  th.'  hi'tt.T  for  your  i' 


li.Tit."  rcpli.'.l  th.>  iu.lu''    '■'  »'^''  '  •■'"•I'l 


t.'  h.-r,   I   woul.l  h..  most   liap|>.v  to  do  so.  hut    I   f.'.'l  that    I   nuist 


lih.'ra .  -        ,  ^ 

tiii.l   h.'r  cuilty.      I   would   have  you  ohsorvc.  t.io 


that   til.'  act   .Iocs 


not  provide  any 
ther.'f.ir.',   iiroc.'.'.lcd 
a;:iiinst    a   statute   o 


icthod  .if  ])roc.'dnr. 


cases  of  this  Kin. I.      I  have 


iiinl.'r    ai 


tide    1.1«.    which   d.'cre.'S  that   .if!ences 


iti'.l   under  indict m.'iit 


if   I'arlianient  or  any    licnislature  shall   I..'   prose 
iM.'iit        I    hav.',   th.'refor.'.   ^;ranted   a   speedy   trial 


this  case.     1   w 


ill 


il.'r  th.'  .nu'sfi.m  of  sentence  for  some  .la 


III  w  ill  v;ive  se 


t.'iiC'  on  W.'.lnesday  next       My  that  time  you  will  he 


iihle   to   jiroduc.'   y.iur   app 


licati.di   for   a   reserved  case  t.>  the  Court 


of    Kiii)i's   Hench. 

Mr.    Iiaflainni.'   il.'clan 


tlia'    sentence 


he 


suspeii. 


d   that    counsel    for   the  <lef.'iice   would   move 
.1    until   such   time   as   they    had   time   to 


prose.'ute   the    app.'al. 


fi.ii 


ilt^ 


few   (lavs   nt:o   hv  Jud^e 


Cho.iu.'t.  of   lemlinn  money   at   a   n 


iri.ius   rate  of   interest,   was  con- 


\     IIIMIIIVI.      Ill       H-ll'iiliJ^      Ml .'       -  -      /,  ,  I  I        I       II 

domned  vestcrday  aftenwoii  to  pay  a  fine  of  five  hundred  dollars. 
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ScM't.il  i>i  (iM'(  iitii  ill',  iiiuki  tlic  All  in  Idmnto  ni  i<)io  ro- 
'ult' il  ill  llu'  ini(M  i'-dmiifiit  of  tin  hIIlmkI'ji  >  who  wt'rc  ;ii;i'iitN  oi 
I  \\r  iKiIdi  ioiis    I  (ilin;i.i. 

Days  of  (irace. 

The  iiistcni  :iniiin^  inenli.'inl^  lia^  rst.ilili'.lu'd  llu'  piadii  r, 
x'lliiiii  is  rt('ii;ni/;il  111  ia\'.  ,  nl  iiiluwiiiL;  tiiifc  l);i\s  (i|  (ii.KC 
iipiiii  nii;isM)i\    Xiilcs,    Dr.ifts,   :in(l   Hills  ol    j-ixi  !i:inf;c  nut 

p.iv.i'  Icm, 111(1.      \i>  li;m_-  liill   is  Ir-ally  due   until  tlif  '.la\s 

1,1  i;  "■  '  i\  -xpirrd.  In  pit'p.irin^'  to  nifct  Miiir  own  ]);ipt'r,  oi' 
in  pre  i'.,iir.L;  Im  ji.iwncnt  lliat  of  voiir  rusionu'is,  ln'ar  this  fart 
in  n,,ii<l,  and  lii'  caii  'ul  \\  lu-n  rntciini;  tlic  dur  dales  in  \oni  !hII 
Hi'iik  III  add  till-  tlin-f  l)a\--  of  (iracu  '1  o  illustrate:  A  Note 
i;i\t'n  at  three  nionlh^  Iroin  ()(tMi)i'i-  jiith  would  not  fall  due  til! 
jaiiiiaiy  jolli.  A  note  i,i\en  at  ninet\  days  Ironi  ()rlol)ei  j'lth 
will  tall  iliu  |ainiai\  J7II1.  I  he  teriii  nionlh  means  ralcndar 
ii'onlli,  ami  a  Note  01  Hill  diawn  pavahle  one  nionlh  atti-i  the 
-'Mil,  Jotli,  ^ilh  01  ^is!  of  januaiy,  is  due  on  the  ;rd  of  Mai(li, 
I'Mept  in  lea])  \eais,  xnImmi  one  tlated  januar\  ^Sth  is  due  on  tlie 
Jiid  ol    Man  h, 

( )n  llie  III --I  ol  January,  1.S115,  tin-  .Stati'  of  New  ^'olk 
aholi^hed  !  )a\  s  ol  (  I rai  e  upon  I'mHs  and  Notes  111. ide  w  ithiii  thai 
M.ile.  \.r\i  h  .-slate  lei;islal'  s  lor  it  -elf  in  this  matter.  In  Can- 
id, 1  the  I  )oniinioii  l'.ir!i,iiiienl  alone  (  ,m  leL;isl,ite  on  Hills  and 
Notes,  thus  iiisurini;  iinilormitv  iliidU!.;hout  all  the  l'ro\  iiu.es 
in  this  important   matter. 

I.cjjal  Holidays  that  Atfect  Rills  of  I-xchangc  and  Pro- 
missory Notes. 

In  all  matters  relating;  to  HilK  of  Mxelianye,  the  following 
;,i,,l  ,,(^  ((the!  davv  are  lei-al  ^lolidavs  o'-  non-imidiea!  davs  •  a 
note  01  hill  l.illiiiL;  due  nn  ,iny  of  tlii'se  days  in  all  the  [)rovince.s 
ol  L'.inada  i.s  not  clue  ijll  the  lollowing  day: 


;{,T 


f 


f 


,Snntl;iys. 

\i\v   ^■l■,lr■^   I):iy. 

[,ihh\   I'riilav. 

I..i--it'i'   MoiuhiN. 

\i.lnii;i    !).;>    (Jilh  of    M.i>  )• 

I ).  iiniiiii  111    I  ).iy. 

I.,ll)n,     l).l^     (IllM    M-Mul,iy    111    Stptfllllifl). 

I  tiiixtn';!'.  D.iy. 

Tl,  l,i,,li<bv  In,  llu-  (lay  t;xr<l  \n  ,)m«  l.imat ion  for  tlir 
,,  I,  l,-.,;inn  ..I   111''  I>iitlul..y)  of  tlu-  u'i^nin^;  ^uMVcv^n  : 

Any  d.u  .MM'olntr.l  l.y  pro.  laination  for  a  I'liLli.  holiday. 
,,r  lor  a  i;rnrrai  fa.t,  or  a  Ljrneral  tl,ankst;ix  int;  tl.roi,i;i.oul 
(  ■ .  ( n  I '  1  a . 

il,,  ,l;,v  ncM  foUnuin;:  NL^^•  Vv'ai 's  Pay.  Clirislmas  Dav, 
\i,  ,,,rM  i.Mv,  Domini.m  Day,  an.l  tlu  Imllulav  of  tlu-  nigi>inK 
,,,.rKM-n  NvluMi  m.kI.  day>  n-iaTlixdy  fall  on  Sunday. 

INnver  of  Attorney. 

1,  i.  ,  nstoniarv  lor  lirnis  t,,  i;rant  t..  llu'ir  n,anai,'inL;  ac- 
,,,,„„„„„  ,1,,.  ,„,urr  lo  draw  Hill.,  si^u  Not.-,  ar,  r,.t  Drafts. 
.l,;;xv  ClRMiiR-,  and  ;;fncrally  trans.ut  their  tinan.ial  husiiu'ss. 
II,,,  ,,,„l,nrllv  IS  conxc-yi'd  an<i  cxoiriscd  un.K'r  a  dorun.ml 
,,,11,.,|  ;,  I'owrr  of  Attornc-y  made-  undrr  seal.  It  niav  1,l'  spt-na! 
,,r  K-'tioal  -spoial  in  .unlinin-  the  I'xeirisu  of  il  to  a  liiiiilcd 
„,,;„!,,,-  ,,t  a.-ts;  i;(ni'.al  by  tlu:  o.nNi'yaiKu  of  tin-  authoiity  U. 
:„,  |,„-  the  linn  in  carrying  on  its  ordinary  Imanria!  operation.. 
[hv  li-ual  xva>  for  .a  person  who  is  ar'in-  unde,  a  Power  of 
Attornev  to  si.^n  luiMue.,  p.apers  is  to  M.-i  the  linn  nanu'.  and 
pl.ue  his  oun  si,;nature  underneath,  with  the  words  "per  pro." 
nr  ielters  "p.  p."  l)el')re  it,  thus: 

JOHN  JONKS 

per  pro.  Isaac  Sniilli. 
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'I  lie  ahhrrvi.itiniis  stand  for  the  phrase  "by  procuration." 
It  iii(li(  alts  tliat  a  (lo(  unu'iit  exists  (()iue\iiij^  to  Isaac  Smith 
the  authority  to  sit^ii  lor  and  on  l)elialf  of  John  Jones.  Tliis  is 
liiisiness  pr.utice  that  uni\frsall\  pre\ails  among  business  men. 
Pro.  dors  /lot  stand  lieic  for  the  word  for,  tjiit  it  is  an  abbre\  ia- 
tion  ol  the  word.  Knj;iisii,  procuration,  or,  Latin,  procura- 
tioneni. 

.\    sit;n,-itiire    by    procuration    ojierates    as    notite    that    the 

.iL;cnt   li.is  but   a  limited  authority  to  sign,  and  the  jjrint  ipal  is 

ord\    bound   l)\    su(  li   signature   if  the  agt'ut   in   so  signing   was 
acting  witliiii  the  aitual  limits  of  liis  aulliority.      It  is  ad\isal)Ie 

;o  h.ne  the  Power  of  .\tto'ney  approved  by  the  l)ank  at  wliicii 

tiie  jirini  ipal  does  iiis  business. 

Where  a  jierson  signs  a  Note  i>r  Hill  as  drawer,  indoiser 
or  ai  I  eptor  and  adds  words  to  his  signature,  indicating  that  he 
.signs  for  or  on  behalf  of  a  prim  ipal,  or  in  a  representati\  e 
cliarac  ter,  be  is  not  personally  liable  thereon;  but  t  mere 
addition  to  his  signature  of  words  describing  him  as  an  agent, 
or  as  lining  a  representati\e  character,  chies  not  exempt  him 
from  personal  liabilit\-. 

Where  persons  are  u.nder  an  obligation  to  sign  or  indorse 
Nolls  or  ac<ei)t  Hills  in  a  "representative  capacitv,"  tluy 
should  be  careful  to  do  so  in  sui  h  terms  as  clearly  to  negative 
[)irsonal  lial)ilil\.  In  signing  or  indorsing  such  .Notes  or  Hills, 
they  should  add,  "As  executors  or  trustees  of  estate,"  and 
also  the  words,  "without  recourse  to  us  personally."  Where 
tbe\  neglc:!  to  take  siu  h  precautions,  they  will  be  held  per- 
sonally liable. 

An  Ins'irance  agent  ha  no  implied  power  to  accept  pcr- 
souallx  a  Note  lor  the  iik  ininni.  anrj  if  fle.-ith  or  :i  l(>ss  occurs 
alter  delault  luis  been  made  in  p.iymenl  of  a  Note  so  given, 
the  insurance  money  cuuld  not  be  collected  on  tiie  policy. 


When  a  Note  Becomes    .utlawed 

In  the  rmx'mcc  of  Ontario  a  Hill  or  Xotc  he- 
Statute  of      .-onus  oi.tlawc-1  m^  yars  aftcT  the  date  .-f  "Kitu- 
l.in.itations.    ritv,  or  alt-r  the  date  of  the  last  payment  on  ac- 
count, or  after  the  last  written  aekno\vle<lKnient. 
I,   is  harre<l  by  the  Statute  of  Limitations.      That  is.  the  holder 
,,t   sn,  h  a  Note  rannoi  recover  upon  it  if  the  maUcr,  on  hein^ 
Mied,  sue,  ..ssluily  sets  up  in  defence  the  Statute  of  Limitations, 
xvhich  was  passed  in  the  twenty-first  year  of  the  reign  of  Kin^' 
l;,„H.s  L,  to  limit  the  time  allowed  to  parties  to  commence  their 
suit.,  so  as  to  shorten  litigation.     In  all  civili/ed  countries  some 
,H.,i,Hl  is  prcscril.e.l  hy  statute  with  this  view.     .\n  instrument 
..pproachim;   the  legal-   though  not  the  moral,  end  of  its  exisl- 
c„.  e  mav  he  brought  back  to  infan.y  and  have  its  life  renewed 
by  the  holder  obtaining,  say  in  answer  to  a  letter,  an  acknow- 
iJdgmenl  in  writing  of  the  debt  from  the  maker  of  the  Note. 

llach  Province  controls  its  own  period  lor  limiting  the 
hringing  of  a.tions;  lor  example,  in  the  Province  of  Oucbec  by 
article  Jjou  of  the  Civil  Code,  a  promissory  m.te  becomes  oul- 
laued  at  the  expiration  of  Hve  years  from  its  maturity,  but  the 
general  law  regarding  Hills  and  Notes  is  the  same  all  over 
Canada. 

When  a  parts  liatile  on  a  note  is  out  of  the  I'rovin.  c  the 
six  vears  does  not  commence  to  run  until  after  his  return. 


*Indorsements. 

The  act  of  writing  the  name  upon  the  back  of  an  instru- 
„,c„t  is  ,  ailed  indorsing,  whi,  h  has  two  elfe.ts;  it  makes  the 
indnrser   responsible    for   payment    in   the   esent    of   the    maker 


•••|!ii(Uiii«  a  Note"   is  a  colloquial  tonn  often  used  to  express 
tliu  act  ot  indorsiui;. 
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f.iilini;  t(.  pay  ;it  maturity  (providt-d  tliat  due  and  legal  nnticc 
"i  n()n-i)a\ mint  In-  t;i\iii  to  tlie  iiidorscr,  as  fxplaiiied  Ingin- 
iimL;  at  paj^c  ,m),  and  it  makes  an  instrument  tliat  is  payable 
to  okIlt,  traiislLTalile.  T'le  forms  of  indorsement  (ommonly 
ill  use  arc  (lakini;  a  notr  payable  to  llie  order  of  Joim  Jones 
as  an  e\ain|)K')  :  — 

Indorsement  in  Blank,  Specifying  no  Indorsee,  as 
JOHN  JOXHS, 

V.  111!  li  lias  ilir  ,.|U,  t  just  descrihetl.  When  a  Note  or  Mil!  has 
I)(  rn  indnr-ed  in  lilanl,,  any  lioldei  may  ion\eri  the  blank  in- 
<-'"!  ■'■"I'l"  iiiln  a  special  indorsement  by  uiitinj,'  abo\e  the 
iiHkirscr's  sij;nalure  a  direction  to  pay  the  Note  or  Uill  to,  or 
'"  'li''  iirdcr  ol ,  himself  or  some  other  |)erson. 

Indorsement    in   full   or    Special    Indorsement,    Specifying   the 
Indorsee  to  Whose  Order  it  is  to  be  Payable,  as 

Pay  to  the  nuk'r  o(  Urn.  Hlack, 
jOliX  J()M:S. 

which  makes  llie  indorscr  respniisible  (U  lej;ally  notified  of  dis- 
hoii.M),  and  the  instrmnent  negotiable  only  after  it  has  been 
indoi    id  iiy   the    liKkMsi't^,    William    iilaik. 

Qualified  Indorsement. 

W  itliout  Recourse  to  me, 

jOHx  |()m;s, 

whiih  iel'c\cs  the  iiidorser  of  responsibility,  and  simply  makes 
the   insiiiiment   transferable. 

Restrictive  Indorsement. 

I'.iy  to   Kii  harti   Hrown  onlv, 
JOHX  jOXHS, 
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will,  li  makes  thr  indorscr  rr'^pnnsihlo  (if  Icoiilly  notified  of  dis- 
honni  I,  but  roiilines  the  paynuiit  to  tlic  indorsin-  Thf  ln^lnl- 
inent  has  therehy  reascd  to  he  negotiable,  but  is  *as^ij;nable, 
just  like  a  book  debt. 

Other  forms  of  qualifyinj^  indorsement  are  used,  surh  as 
that  placed  on  Cheques  payable  to  order  sent  by  a  <  lerk  to  the 
bank  to  be  deposited  on  the  lirm's  credit. 

I"or  deposit  only, 
JOHN  HKATTV  \  CO. 

The  C|U:ilifvinfi  words  render  it  impossible  for  the  i)erson 
niakini(  the  deposit  to  draw  the  money.  See  also  "Crossed 
Cheques. " 

Indorsements  are  often  in.ide  to  serve  ;is  receipts,  as,  lor 
example,  1  draw  a  Cheque  payable  to  S.  P..  Jont^s,  or  order, 
instead  of  to  S.  H.  Jones,  or  hearer,  because,  if  drawn  to  order 
|ones  must  sif^ii  his  name  on  the  back  before  he  can  receive 
I>.ivmeiit.  On  payini;  and  receivinii  back  a  \'')te  p.iyable  to 
order  that  has  not  been  transferred,  and  (-oMse(|iiently  not 
indorsi-d,  vou  should  ha\c  the  payee  indicate  that  he  h.id  held 
it,  or  you  could  prove  nothini;  by  it.  Have  him  indorse  it  and 
immediately  cancel  the  indors.ition.  Notes  that  have  been 
retired  should  be  cancelled  and  tiled  away  like  receipts. 

The  Order  of  Indorser's  I.ialiility. 

The  holder  of  ;i  Note  upon  which  there  is  .in  indorsir  or 
several  indorsers  has  equal  recourse  ai;ainst  any  of  them  (f)ro- 
vided  thev  have  been  duly  notilied  of  non-[>ayment  ('/.v.)  ,ind 
the  ni.iker  at  maturity.  If  the  holder  should  be  oliliiied  to  sue, 
and  should  he  recover  from  the  m.iker,  that  would  discharge  all 


*See  the  ilistiiiotion  betweon  a  negotiable  document  and  an  as- 

sitJiiahlc  docuniciit   at   jia^e   V2. 


38 

tlu-  indorqcrs ;  should  tlic  holder  roro\Tr  from  tlio  *first  in- 
durscr,  thill  ind(>rser  would  h;i\f  recourse  ai;:iinst  the  m.^her, 
l)ul  not  ;ii;;iiiist  suhsef|uent  indorsers  ;  should  the  holder  re(o\fr 
Irorn  the  second  iiidorser,  th;it  iiidorser  would  have  recourse 
.•ii,':iinst  all  that  jjreceded  him,  namely,  the  first  indorser  and 
the  maker.  If  you  should  have  to  heconu'  :m  indorser  on  a 
Ndle  aloni;  with  otlu-r  indorsers,  you  will  see  the  imiiortaTice 
<>;  i>la<ins4  your  name  last.  All  the  jiarties  to  a  N'ote  are  liable 
to  the  I'.filder,  the  m.ilxi'i'  .'ihsolutely,  the  indorsers  if  thev  ha\c 
been  lei;ally  lujtilied  of  dishonor  i'l-r.)  but  amon<j;  themselves 
tli(»  order  of  the  lialiility  is,  fust  the  maker,  then  e.u  h  indorser 
in  his  turn- 

Allonjje. 

.\n  allonge  is  a  slip  of  pa[)er  :itt ached  to  a  Bill  of  I'xc  hant;p 
for  rec«i\in<;  indorsements  when  the  back  of  the  Hill  itself  is 
already  full.     It  is  a  I-Vench  usat^e. 

Guarantee. 

^'ou  m.iy  f^u.irrmtee  the  pavment  of  a  Note  as  follows:  "I 
liereby  t;uar,-intee  the  payment  of  the  within  Note,"  and  siL;n 
your  name.  \'our  liability  is  be\ond  th.it  of  an  indorser,  and 
you  would  not  be  rolie\t'd  for  want  of  presentation,  nor  for 
w.int  of  notice  of  dishonor.  It  is  not  re(|uired  that  ;i  consider.i- 
tion  be  ex])ressed  by  the  guarantor;  it  is  implied. 

Where  to  Present  a  Note  for  Payment. 

I.  Where  a  Promissory  N'ote  is  in  the  body  of  it  made 
p.iy.ible  at  a  particular  place,  (7  niuft  he  fircAcntn]  for  ii(iii})inil 
(it  Unit  phicr.  Hut  the  maker  is  not  discharf^ed  by  the  omission 
to  i)resent  the   Note  for  payment  on  the  day  that  it  matures. 


*The  ''first  indorser"  iiiciiiis  the  first  ii.iiiio  on  the  haok  ;  liio 
"seooml  iiulorser"  nieatis  the  srfoiul  iiiiiiu'  on  the  hack,  etc.  Tliti 
iudorsors  sij^n  their  iiaiiie.s  umlcrneath  each  other. 


1 
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If  no  plarc  of  payment  is  sptrinotl  in  the  body  of  the  Note, 
pnsfnlment  for  payiiunt  is  not  nc<cs-  ny  in  order  to  render 
tin-  maker  hahie. 

A  Note  must  be  2.     I'm^nitttinit    for    iiiiijinnil 

Presented  for  Pay-  I's'  vrrrfntunj  in  unhr  ti>  rrndrr  (lie 

nient  in  order  to  hold  indnrarr  c/  a  \'»;r  lialdc,  unless  hi- 

indorsers  liable.  waives  sik  h  presentation. 

3.  Wliere  a  Note  is  in  the  Ix-dy  of  it  made  payahlr  at  a 
particular  plaee,  presentment  at  ihot  phirr  is  necessary  in  order 
to  render  an  indors.r  li.ahle  ;  hut  when  a  place  of  payment  is 
indicated  by  way  of  memor.indum  only,  presentment  at  that 
place  is  sullicient  to  render  the  indorser  liable,  but  :i  present- 
ment to  the  maker  elsewhere,  if  suihcient  in  other  respects, 
shall  also  sullire. 

Who  iMay   Recover,  and  What. 

Where  a  N'ote  is  dishonored  the  holder  may  recover  from 
any  party  liable  on  it:  (i)  The  amount  of  the  l)ill ;  (2)  interest 
thereon  from  the  time  of  presentment  for  paynu'nt  of  the  bill, 
if  payable  on  demand,  and  from  the  maturity  of  the  bill  in  other 
cases  ;  (;,)  the  expense  of  the  noting  and  protest. 

The  Proceedings  to  be  Taken  on  the  Non-Payment  of  a  Note 
Having  an  Indorser. 

It  is  of  the  lirt-t  importance  to  understand  what  is  to  be 
done  in  the  event  of  a  N'ote,  having  an  indorser,  being  dis- 
lionored  at  maturity.  Thr  nuihrr's  J.mhUiin  in  nlif^olntr,  hut 
tlic  J/K/ofsr/'s  IN  condiiiiinal  ou  liin  receiving  luitirr  0/  >io»?- 
juuimcnt.*     A  Note  that  may  be  regarded  as  perfectly  good  be- 


*.Soc  the  pxeeptidii  to  this  under  the  head  ot  "Waiviiu',  ProtoHt,' 
at  page  11. 
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fori'  ni.iturit\',  not  hornii'-i'  the  ninkrr  !>;  rclinhic  hut  lirrnu'^r  the 
irKtiiiscr  u])!)!!  il  is  liiiaiK  i;ill\  sound,  in;i\  ,  :illci'  it  li.is  lui  onic 
ihir,  iif  pr:ii  I  ic  :ill\  worthless,  if  tlic  prnpc-r  stcjis  to  hold  thr 
iiidoiNcr  h,i\c  not  liccn  lakrn.  ll;i\iiit;  picsi'nlid  il  at  iti.ituriu 
at  thr  ])lai  »'  iiaui.fl  hy  the  uiakcr  tor  its  |)a\n)riit,  and  p.ivinrni 
hiins;  rcruscd,  tiic  holder  is  hound  to  noli1\  ea<h  of  thi'  in- 
doisi-rs  iniiiiev.iati'ly ,  in  order  to  !ia\e  reroursc  .ii;ainst  theni. 
I  his  will  he  hest  aeconiplislu'd  h\  iiandiiii^  the  instrument  to  a 
\olar\  I'uhlie  to  he  protested.  The  iiolarv  will  make  a  di'inand 
tor  the  ])a\inent,  and,  heinj^  answered  "NO  hun<|s,"'  nr  "  Xol 
sullii  iinl  I'lmds,'"  will  write  out  a  protest,  [ij-r.)  inseilini.;  in 
it  tin  answer  to  Iiis  demand;  and  he  will,  not  later  th.iti  tlir 
lollowint;  juridical  or  i)usiness  d:>.,  m.ail  a  noliie  of  prote.t 
I'/.''.)  to  tile  known  address  of  the  iiidorser  or  indorsers,  horn 
the  ntarest  post  olliee  to  tlie  place  at  whiih  the  Note  wa^ 
jiayahle. 


i'lie  ])rotest  will  cost  the  holder,  in  the  Province  of  <  ^n- 
t.ario,  'ilt\'  cents,  ;ind  each  notice  tw'enl\-li\e  cents  and  the 
posta!.;e,  which  ch.irL;es  he  will  he  entitled  to  collect  I  roin  anv 
of  the  p.arties  to  the  Note,  ;is  well  .is  lei;,il  interest  (^  per  cent.) 
Irom  the  d.aie  ol  ni.iturity.  ihe  production  of  the  jirotest  with 
the  \iiir  ill  court  will  he  sullicieiit  luitnii  fiicii  e\  idence  upon 
wliiih  to  sue  an  iiidorser. 

In  tliis  l'r()\ince  not.iries  are  .appointed  for  life  hv  tin-  On- 
t  a' io  ( lo\  crnnient  without  special  ev.iminal  ions.  TliiX'  .are  iisu- 
alK'  attorneys,  however.  In  (he  I'roxinie  of  (Juehec,  llie 
iiotari.il  is  ;i  distinct  profession,  ;is  it  is  in  I'r.iiice.  '{"lie  forms 
used  hy  notaries  for  protestinrr  hills  ,in<l  notes,  and  i;i\inij; 
notice  of  jirotest,  will  he  found  at  the  end  of  the  liills  of  I'"\- 
chaiu^e  Act,    first   s(  hethile,  forms  A.   to  I. 
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When  a  dishonorrd  Note  or  Rill  is  authnrizfd  or  ri'f|iiircil 
to  !)(•  prolcsifd,  :i[  '  the  si'r\  i(\s  of  a  nolarv  cannot  he  ohtainrd 
,it  or  nrar  the  placi'  wluTi-  the  Hill  i><  dishonored,  any  justice  ol 
tlif  pra<'i'  ri'sick-nt  in  the  place  may  jiresent  anil  protest  such 
Note  or  Hill,  and  L;ise  all  necessary  notices,  and  shall  have  the 
in  I  fssary  powers  of  a  notary  in  respect  thereto.  l'"oriii  J.  ol 
the  Act  is  Used  l)\'  a  justice  of  the  peace. 

Waiving  Protest. 

By  W'aivinj;  Protest  {i.e.,  not  to  insist  on,  to  forego)  an 
indorser  renders  it  unnecessary  for  the  holder  to  have  an  in- 
strument protested.  He  .'icknowletlj^es  his  liability  to  pay  with- 
out the  usual  notice  of  dishonor  on  the  failure  of  the  promissor 
to  pay  the  instrument  at  maturity.  Waivinj;  I'rotest  is  usually 
(lone,  if  before  maturity,  by  the  indorst-r  writinj^  the  \vor;'s  on 
the  back : 

"Presentation  and  Protest  W'aivi'd." 

JOHN  JONl'.S. 
If  at  maturity  ; 

"I  hereby  accept  notice  of  non-payment  an<l  u.    .e  protest." 

JOHN  J()Ni:.S. 


Protest  may  be  waived  by  letter  or  telegram  should  the 
indorser  be  absent  from  the  place  of  jiaynient  at  the  tlate  of 
maturity. 

There  is  no  necessity  to  jirotest  a  dishonored  Note  upon 
which  there  is  no  inrlorser  ;  tue  maker  can  be  held  for  six  years 
after  maturity.  Xor  is  there  any  nei  i' sity  to  protest  a  Draft 
or  acceptance  if  the  drawer  is  both  the  ilrawer  and  payee. 

(D) 
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Noting. 

'I  he  |)r;i(  lire  in  r»'i;ar(l  to  "iml  Itil;"  ii><u;illy  ■•iTiKiiiiits  lo 
llic  n(il;ir\  |»i  I  schlin.'^  tlif  hill  IDr  |):i\Miiiit  on  llic  (hi\  ol  m.i- 
liniu,  and  lai^illi;  no  liirllar  stt|)s  until  tlic  rlnsi  nl  husini's'^ 
till-  liilliAV  iiii;  (la\,  hy  \\lii(h  time  the  note  niay  hi'  jiaid.  II 
iiolirc  (il  (li-.hoMiii'  i^  nul  ^i\i'n  within  tlir  proper  time  the  not- 
mu  i--  ol  no  (■tlr<t.  I  lu'  onh  ('a-<i'  in  uliith  cvidcnic  ol  llic 
noliiis;  is  nil  (led  is  oiu-  \\  Iuti'  the  |)nstiilnifnt  is  made  hv  one 
nolaiy,  and  the  |)rol(st  has  lOr  any  reason  to  he  eonipleted  hy 
another.  j-orni  A  in  the  si  heduie  ol  the  Act  would  he  usi-fiil 
in  nil  a  lase,  hut  any  tnenioranduin  showinj^  that  the  hill  iiad 
hi  en  |)iisented  at  the  plai  c  ol  payment  on  the  day  it  matured, 
and  the  answer  reicived,  would  he  sulln  lent.  I  here  is  a  form 
liir  niiliiiL;  anil  L;i\int;  notire  ol  it.  It  is  lorm  .\  in  the  lirst 
Si  heilule  ol    the  lulls  ol    l'!xehai\t;e  Ael,    ]St)o. 

Acquirinf*  an  Overdue  Note. 

Where  a  person  takes  a  note  whieh  is  past  due,  he  takes  it 
oidy  suhjei  I  to  all  the  <'(|uilies  or  delenees  whieh  the  maker 
(  oiild  s(  I  up  ai^aiiist  an\  holder  4)1  the  noli'.  Seelion  \i>  ol  the 
r>ills  ol  iixi  hanL;e  Ael  says :—"  Where  an  o\erdue  note  is 
neL;otialed,  it  ean  he  negotiated  oidv  suhjeet  to  anv  defect  of 
ti'le  alleetinL;  it  at  its  maturity.  Any  iMison  who  takes  it  alter 
maturity  i  annot  ai(|uire  or  ^'i\e  a  hetter  title  than  the  person 
h.id  hum   whom  he  tool;   it." 

Puyinj^  and  Mnkin}{  Partial  Payments  upon  Notes. 

W  hen  you  pay  ;t  Note  or  renew  one,  he  sure  that  vou  };t't 
it  hai  k,  and,  il  il  has  not  hi'en  done  ahead\,  eaiieel  it  1)\  wiit- 
in^  "eaneelled"  or  "paid"  across  the  face,  and  run  a  pen 
throUL;h  the  maki'r's  :ind  indorser's  names  .iiid  thus  render  it 
valueless.  Il  the  payi'c  should  still  he  the  iiolder,  he  should, 
Inloie  returning;  il,   indorse  it,  or  [)lace  some  written  evidence 
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upon  it  that  he  hail  hocn  in  possession  of  it,  othrrwi'^c  \(iii 
I  (iiilti  |>ii)\c  tiuthiii^'  l)v  it.  I'm  (  .m<  i-ll((l  Nntc.  ;t\\ii\  ii)  pai  k- 
.ii;cs  as  you  sholilil  ii'ri-i|)t s,  lor  prndiictjui)  at  any  lime  u  lien 
ni'<  issary. 

I  111-  iin|)orlaiic  !•  o|  rfifi\in)^  liark  notes  that  h;:\i-  liicn 
|)ai<luas  niadcMTy  a|)parfnt  to  tni'  hy  a  cin  unistaiKc  that  (  aiiU' 
under  my  ohsi'rv  alion  recently.  A  man  horroued  a  snm  oi 
money  iip-in  tuo  N'oti-s  from  a  lender,  and  he,  in  turn,  dis- 
■  oiinted  them  at  a  i)ank.  At  the  date  ol  iiiatnrily  the  maker 
(iiilv  appeared  ami  tendered  payment  to  the  man  from  \\  iiom  In- 
liorrowi'tl,  who  ai'<  ('ijted  it  and  |.;a\e  a  reeeipt.  His  excuse  lor 
not  |)ro(hicin^  an<i  returnin),'  the  \ott-s  was  that  they  wi-re  in 
the  hank,  and  it  was  inconvenient  to  \:,n  fi>r  them,  hut  he  pro- 
mised to  send  them  at  an  early  day.  In  less  than  a  week  he 
"skipped  out"  without  retiirninj^  the  Notes,  aiul  ot  i-ourse  the 
maker  had  to  pay  the  amount  to  the  hank,  as  well  as  the  no- 
tarial charges  incurred  in  protesting;  them.  Retail  dealers,  who 
have  to  ask  for  renewals  from  wholesale  houses,  are  olti-n  care- 
less ;ihout  receiving  hack  their  old  Notes.  It  is  not  dilliiult  to 
recall  casivs  in  which  suih  pa()er  has  turned  u()  in  hanks  after 
tile  failure  of  i  w  holesak-  concern,  and  the  e.isy  ^oiiif;  de.iler 
had  to  pay  it. 

When  making  a  partial  payment  ujion  a  Note  it  is  well  to 
t.ike  a  recei[)t,  but  that  is  not  sutli<ient,  see  that  the  p.iyment 
IS  properly  acknowledged  by  indorsement  on  the  back  of  the 
instrument. 

Example:    Received,   .August   jHtli,    iqio,   the  sum  of   fifty 


•::;iv:    ::t.-.  u.-.-.u 


lesirable,  hut  it  would  he  well  to  initial  the  .acknowledgment. 


\ 
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II  tills  was  nol  iluni'  and  tlir  notr  was  li  ansfrncd  }>rjorr 
hiiiliinhi  llic  tl  aiisli-rt  T  i  uiild  inliMcc  paNimnt  nt  tin-  lull 
a  iiipiml  ;  tlic  iiiakir  would  liavi-  a  (  laim  nf  set  nil  against  tin- 
|i.,rt\    \i)  wliiim  lie  L;a\»-  tlic  iintc  and  iiiadi-  tin-  ])a\  minis. 

iMcrjJcr. 

M«im  r  is  the  alisiii  liiii;^  nl  niic  lontiail  in  aiinllur;  a 
tninnr  ciiu-  in  a  L;icatii  mif.  Inr  i\am|)li',  il  \i>u  shduld  nhtain 
a  1)1111(1  111  mnit^a^i'  as  addilmnal  scnilits-  Ini  a  nnic  \i>u  linld, 
the  notr  Wduld  l)c  alisiiilicd  or  nu'ii;rd  intn  tlir  s|)c<ialt\  (nn- 
lia(  I,  and  mhii  li^lits  wnuld  l)i-  those  aMa>  hint;  tn  the  sjnf  iaily 
iiiiitiait    (7. 1'.),   and   not   niiTcly   tlinsc  nl   the  sim|)lf  loiitiaif. 


THE    BOOKKEEPING   IN    CONNECTION 
WITH  NOTES. 


Any  written  nhliijation  to  pa)  nioiicy  not  under  seal  is 
teiiucd  in  husi'iess  liy  the  holder,  a  r>ill  lse(  ei\  ahli-,  and  hy  tlu- 
niaki'r  or  aiceptoi'.  a  Hill  I'avahlc.  '  In  liookkeepinj;  the  ai- 
cDunts  in  t!','  ledijer  with  thivse  are  i  ailed,  ies|)eeti\  ely,  Bills 
Re(ei\al)li'  ai  lount  and  Hills  Payable  account.  Hills  Re('ei\  alili- 
account  is  made  Dr.  when  other  pi'ople's  Notes  and  .Accept- 
ances are  received,  and  C'rcditeii  when  they  are  dis|)osi(l  of. 
The  dillerence,  or  balance,  between  the  two  sides  should  corres- 
pond with  the  Notes  on  hand,  aiuI  the  account  closes,  by  bal- 
ance, unli'ss  all  the  Notes  have  been  disposed  of,  when,  of 
course,  it   will  be  simply  ruled  .ind  footed. 


*Ni)  hiisiiK'ss  iiiuii   should  omit  to  kocp  a  Hill  Hook  in  ndtlitinn 
til  the   l.eilj^cr  .Vccdiints  Hilh   Hills  Heceivalile  anil   Hills  I'avuhlp. 
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liills  l'.i\.ililr  ,i<<<>uiil  i->  (iidllt'l  ulicii  \i>u  i'.suc  ;i  Note 
,,i  ,,>M|)I  .1  Di.ill,  ,m<l  (l(l)ili<l  whiii  v)!!  icdccm  <>' ,  as  (lie 
v.Mid  In,  ri'tiir  tlirx'  nhli^Mt  ioTi^.  I  In  dintriii.  c  hit  w  trii  Uli- 
iu(p  --idis  shniiM  (  orrcspoiid  uitli  itii'  olili^^at'n  nis  dutstandiii^', 
.iiid  llic-  ai(inii)l  (loses,  1.1  halanir.  unless  .dl  llir  \'ilrs  ha\e 
1m, 11  l).ii<l.  when,  like  Hills  K((ii\  ablf  anniml  under  like  eir- 
.  iiinsl^inc  es,  it  will  he  tuleil  and  liMited.  As  explaineil  at  |)ai;e 
17,  inleicst  Miusi  nol  he  put  in  either  Hills  Keiiivahle  i«i  Hills 
ra\ahle  iiKounls.  The  mere  n(i\  ii  e  in  IxM.kkeepin^;  u  ill  under- 
si.ind  and  he  a  Me  hi  (leal  with  these  a(  (  ( units  uhen,  in  I  lie  <  ast! 
1.1  Hills  Ke(  (ix  ahle,  tliev  are  siinpl\  ie(  lived  and  disimsed  of, 
and.  in  the  (  ase  (it  Hills  I'axahle,  uhen  they  are  simply  issued 
,md  ledecniutl.      Hut  in  the  e\ent  (if 

Notes  having  to  be  Renewed, 

ni.iie  dillieullv  uill  hi'  exjierien. cd.  I  shall  taki-  an  example 
.11  tud.  A  note  iif  S;,()<J  received  from  [•'.  SpeiK  er  was  duly 
deliited  to  Hills  lve.ti\ahle,  and  his  a(  ( ouni  vvas  (  redited.  It 
-I.iod  at  111.  .lehit  of  Hills  Recei\al)le  until  I  disposed  of  it  l)y 
dis.-.iuntini,'  it  ai  I  he  Hank  of  C'ommer<  e.  when  I  made  the  hank 
ikhtor  lor  the  proceeds,  discount  debtor  ^or  the  dillereiKC  hc- 
Iween  the  prot  eeds  and  the  fai  e  of  the  Note,  and  ( retiitcd 
Hills  Receivable  account  with  the  whole  .amount.  M\  (  ustomer 
.isks  for  a  renewal  of  the  Note,  and  I  consent. 

The  renewal  is  for  three  months,  :ind  the  interest  is  to  1r' 
...Ided  to  the  new  Note,  makinj,'  it  S.V'.S--"-  •  !>■'>  ''■"•'  "'<'  ^"''*-' 
In  (  he'|ue,  send  it  l)a(  k  to  Speiu  er,  and  ^et  the  new  one.  Lu- 
ll ies  lor  the  thi'f|uc  L^iven  to  pay  the  Note: 

*I}ills   Receivable    S300  00 

■|',.      UikL-  S  300     00 


i 


'If  you  have  an  Overdue   Uills  Keceivnljle  aeeount  it  would  bf» 
i>J  here. 
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This  rntiv  places  the  Note  where  it  was  beforr  it  was  riis- 
cotinted,  and  is  the  same  that  would  he  made  by  an  indorser, 
undir  any  circumstances,  paying'  a  Note  for  a  maker,  except 
vheii  the  maker  was  ionsidered  financially  worthless,  when  it 
would  he  char^'ed  to  Loss  and  (lain. 

Hntries  lor  the  Renewal. 

Bills    Kecei'  able,    l)r S  ^03   _^o 

To  l?ills  Re(  eivable   $.>oo  00 


Interesl 


The  maker's  entry  for  the  same  transaction  would  be: 

Bills  Payable,   Dr S.^oo  00 

Interest  "      :;   20 

To    Bills    Payable S305 

Partial  Renewals. 

F5rown  renews  for  you  half 
the  amount  of  a  Note  for  S500 
due  to-day.  ^'ou  pay  S250  by 
C'hc(|ue,  and  ^M\e  a  new  Note 
for  half  the  amount  of  the  old 
one  .-md    interest    on    renewal, 


1.      Yiiiir  iiiini: 

Bills   Payable   I)r.*5;oo  00 
Interest  "  3   50 

To  Bank    $-50  00 

"    Bills  Payable   .  .    25.5  30 


lirouii  renews  for  \ou  half 
the  amount  of  a  note  for  Shoo 
i\w  to-day.  "Sou  pay  $30.^  Interest 
by  (heciue,  being  half  the 
.'imount,  [ilus  the  interest  on 
leiiewal,  and  \ou  gi\e  a  new 
Note  for  half  the  amount  of 
the  o|(l  one. 


2.  Hin  tr.'.nj: 

Bills  Kec'v'bleUr.Sj.S,^   50 
Cash                      "      J 50  00 
To  Bills  Receivable  S500  00 
"    Interest    .3   50 

3.  Vdi/r   rnirtj: 
Bills  Pavable   Dr. Shoo  00 


3  00 


I  o    Bank     $  ^03  00 

"    Bills  Payable    .  .    _^ou  uo 

4.      IUk  cninj : 
Bills  Rec'v'ble  Dr.Sjoo  f«) 
Cash  "      303  00 

To  Bills  Receivable  $(x)o  00 
"   Interest    301 
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Wl'LTc  ;i  C;isli  I'xMik  is  kept,  of  (niirst-  the  cash  would 
have  to  be  i)iit  thr(nit;li  it.  In  that  ease  the  entries  for  No.  i 
would  l)e  as  follows: — 


III.  (  ASII 

To  Haiik,  for  Clietjue 

No.  — S-50  00 


i\sii  (V. 

I5y  iJills  Payable.  For 
])Mrt  payment  on  NO- 
<)j,  renewed  as  per 
Journal  and   Hill   Hook 

$^50     00 

.lol'ltNAL. 

Bills    Payable.    Dr.   Sj^o  uo 
Interest  "  3   5" 

To  Hills  Payable   ..Sj.S.^   50 

Important  Points  in  Connection  with  the  Bills  Receivable 
and  Bills  Payable  Accounts. 

Vou  will  rnid  analyses  of  li.e  abox  e  aecounts  at  pat;es  .\.\  and  45. 
I  wish  to  eniphasize  here,  and  draw  the  student's  special  at- 
tention to  the  point,  that  when  you  retire  your  Notes  and 
.\ccei)tan(es,  you  should  never  chari^e  Hills  P.iyable  .\ciount 
with  more  or  less  than  the  face  of  the  instrument  (the  amount 
credited  when  issued);  and  that  when  a  Note  or  .Xccept.iiK  e 
.iijainsi  some  one  else  is  disposed  of.  Hills  Receivable  account 
-hould  never  be  (  redited  with  more  or  less  than  the  lace 
)!  the  instrument  (the  amount  debited  when  received). 

Examples. 

I  KNTHIKH. 

Yon   ,.:.v  vour   Notv,   taee  $.-.00    :    Hills   Pa.vaMe   l)r..$r.(M)  ()() 
:iiiil   intort'st   $.5.(K).  !    Interest  "    ..        o  (Ml 

!        Tc.  Cash    $")t»"j  0(1 

V(.ii    pay    ii     Not.-,    tuee    *•«)(),    '    Hills   l'ii,val)le   Dr..   (iOO  tKJ 

li.'tore   iiiitturity,   ami   K<t    a   dis-    |        To   ('a.sh    5!tO  (10 

iount  of  itSK)  oK.  ••   Diseoiiiit     ...  10  UU 


Yini     reoiv'     iiaymcnt     nf     a       (^ish  Or    .   'M)\  IXI 

Note,   la.c  *:KHI  anil   nitorrst   $1.    ;         To  Hills  Hee'v'hl.-  MM  (Ml 


Interest 


4  (X) 


Yo\i  veceivi'  less  tlian  tlii'  fair 
01  a  .Noll-  HJii'n  oi>|ioMfit:  oi  it 
oi-  discounting  it,  tace  $7tXJ,  clis- 
vonnt    ^10. 


!■».. 


IMU  k    I  Uk 


DiMonnt  "    ..      10  01) 

To  Hills  Hee'vhie  700  00 


48 

H  voii  carcliilly  ohsfrvp  tln'se  iiiNt ructions,  you  will  find  that 
tlir  iliiri'iciicc  iM'twcon  thr  f.iilos  of  Hills  Payahlr  arrount  will  .liivavs 
Hjircf  With  tlic  Notes  outitiindinn ;  nnil  the  (liffcronci-  hrtwcMi  thr 
sides  ol  Hills  Ht'Cfivalile  Hccoiiiit  will  ahvays  aniee  with  the  Notes 
1)11  liiMid.  When  issuiiiji  a  .\ot»'  (or  iice«'i)tanee)  hearing;  inl!>rest, 
the  entry  is  just  the  same  ns  if  it  were  not  heariuj^  interest,  because 
the  interest  is  a  liability  of  the  future,  in)t  yet  matured. 


The  Authorized  Method  of  Working  Discount  on  Notes 

and  Bills. 

1  he  f|ue>tion  of  distouiU  has  lieen,  and  still  is,  a  source  of 
trouble  and  uncertainly  in  examinations.  I  wish  to  point  out 
t(j  teachers  and  pupils  an  absolutely  safe  ^uide  in  workinj^ 
f)uestions  in  that  subject. 

Discount  is  not  an  abstract  cjucstion,  nor  a  thc(jry;  it  is  a 
matter  of  tommon,  every  day  practice  with  bankers  and  busi- 
ness men.  W'e  ha\e  simply  to  ascertain  tlieir  custom  and  we 
ha\e  the  authorized  method.  The  common  law  in  rej^arci  to 
(/»!//  business  matter  is  the  custom  among  merchants  and 
bankers,  which  is  known  as  the  "Law  Merchant"  (Lex  Mcrca- 
toria).  Kong  before  there  was  any  statute  law  respeiting  Pro- 
missory Notes  and  Hills  of  Kx(  liange,  there  was  the  common 
law,  based  ii|)on  the  "Law  Mercjiant."  The  practict;  of  llie 
banks  in  working  f|uesti()iis  in  discount  m.iy  be  regarded  as  the 
lommon   law    with   respect   to  tnat   matter. 

That  i)ractice  is  illustrated  in  the  following  examijles:  I  am 
di'-iounlinf.'  a  Note  of  S5110  (borrowing  money,  with  the  Note 
as  secu.ity)  at  a  bank  at  the  rale  of  ~  per  cent,  per  annum. 
1  he  note  is  made  at  three  months  from  January  5th,  and  I  dis- 
cniiiit  it  on  th.it  d.ite.  .\s  there  are  three  Days  of  (ir.'icc  on  all 
l'rnmissor\  Notes  and  Hills  of  Exchange,  not  payable  on  de- 
mand, tbrougiiout  Canida,  this  Note  will  fall  due  legally  on 
.\pril   8tli.      The    number   of   days   between   January    sth    and 
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Apt  it  Htti  is  c,^.  Tlie  tliscuiint  on  the  Nolo,  tliat  is  to  say,  the 
aini.iint  lliat  will  .,e  dechicted  from  its  face  for  the  loan  of  the 
nionev  at  tlie  time  1  Ijorrow  it,  is  the  simple  interest  on  $5l>o 
for  (),?  flays  at  the  rate  of  7  per  eenl.  per  annum.  'Ihc  interest 
on  S5()0  for  a  year  at  7  per  cent,  is  S39--o;  the  interest  for  iji, 
days  is  .^Vj   <>l"  >^.VJ--!o  -^  S9.98. 

.\j,'ain,  I  am  discounting  a  Note  of  S()Jo,  made  at  three 
moTilhs,  from  Ju.ie  15th,  on  the  5th  of  July  al  the  rate  of  ()'j 
per  rent.  i)er  annum.  The  Note  will  mature  on  Septemher 
iSih;  the  time  that  it  has  yet  to  run  (from  July  5th  to  .Sept. 
iSth)  is  75  days.  The  interest  on  So_>o  for  a  year  at  (•>' i:  per 
cent,  is  $40.30;  the  interest  for  75  days  is  j'/i  '^  S'40.30  ^ 
Ss..'». 

It  will  he  observed  that,  in  discounting,  the  I"  st  thing  to 
do  is  to  ascertain  how  many  days  the  instrument  has  to  run 
fnnii  Ihc  d.ilc  of  (li.sCKiDitiiiij  to  the  date  of  maturity.  Then 
IMKI  the  interest  on  the  face  of  the  .Vote  for  a  year,  and  then 
for  tho  fi;;(tion  of  a  year,  the  denominator  alway-  being  T,h^. 

The  trouble  with  candidates  for  examination  has  perhaps 
arisen  from  not  dearly  understanding  the  custom  of  our  banks. 
I  licv  are  ajit  to  I'ind  the  time  in  months  and  parts  of  a  month, 
anil  (alculate  the  discount  for  so  many  twelfths  of  a  year, 
wiiereas  the  banks  invarial)ly  hnd  the  exact  number  of  days 
from  the  date  of  discounting  to  the  maturity  of  the  Note,  and 
always  allow  3*15  days  to  the  year,  never  3O0. 

The  iournal  entry  for  example  i,  leaving  the  proceeds  to 
(  rctlit  in  bank,  if  ;i  customer's  Note,  is. 

Hank  Dr S550  u2 

Discount       "  9  9H 

To  Bills  Rcc $500  00 
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If  it  was  yimr  own  Noti',  llu-  acLount  to  he  rrcditcd  would 
hr  i'.ilU  I'.iyahlo. 

Insicad  of  journali/ini,'  >ou  ini^lit  put  tlic  entries  tlirout;h 
tliu  ("ash  Hook  as  follows : 


/)/.  CASH. 


r.\sn 


Cr. 


lo  Hill^>  Kcc.  Dis.   U.  K. 

No.  fi'.MI.s.'WiH  (Ml 


Hv  Hank,    I'rocicils  of 

n.  K.  No.  fiitodis.  .*5.W  (»2 
Hy  Discount,  on  above  9  HK 


It  it   w.is  vour  own  Note,  tlie  account  to  he  credited  would 
he   Hill^    I'avahle. 


Discounting  Notes  Bearing  Interest. 


'11 


le    sul)je(  t    of    (liscounlin^    lias    i>ee 


;ri    illustrated    hv    two 


Ndtis  not  heariiiii  interest.  1  now  deal  with  the  disiountin^^ 
of  Notes  hiariiii:;  interest,  hy  two  examples — one  a  Note  pay- 
.il)K'  ,it  the  place  at  which  the  discount  was  ohiained,  the  other 
h,i\inL;  to  he  sent  away  for  collection  at  a  cost  for  exchaii[;e 
(hank  commission)  of  li  of  i   per  cent.  : 

I.  I  hold  a  Note  for  $,  oo  iij^ainst  Koheri  Jones,  drawn  at 
ninetv  d.iys  from  January  ^Ih,  [<)io,  hearini;  interest  at  the  rale 
ol  S  ])ir  (iMit.  per  annum,  and  discoiuited  it  on  the  iSth  of 
|.muar\  at  7  jur  cent.  The  tirsl  step  is  to  ascertain  how  nuich 
llu-  Note  will  l)c  woith  at  maturity,  that  is  to  say,  what  sum  the 
holder  will  he  entitled  to  receive  from  the  maker  when  it  ialls 
due,  l)ecau--e  Ih.it  is  the  amount  to  he  discounted.  The  interest 
tor  a  \ear  on  -Sjoo  at  S  per  (tilt,  is  Sou. So;  the  interest  for 
ninelv-three  <la\s  (the  term  of  the  Note)  is  ^"^\  of  $(10. .So 
Si5.}o;   S700  (face  of   Note)    +    Si5.4<J  (interest  on  Note)    — 


SI 


S775-4(),  worth  of  Note  at  inatiirity.  The  next  step  is  to  ascer- 
tain tlie  nuniher  of  days  the  Note  lias  to  run  from  tlie  (late  of 
diseoiinlint,'  to  the  date  of  maturity,  it  will  be  due  on  April 
Sih,  and  was  discounted  on  January  iSlli.  The  number  of  days 
between  January  iSth  and  April  8th  is  eiiibty.  Now  find  the 
discount  on  8775.49  for  eii,dity  days,  i.e.,  the  amount  that  will 
be  deducted  from  S775.49  for  the  loan  of  the  money  at  the  lime 
1  borrow  it.  which  is  the  simple  interest  (bank  discount  and 
simple  interest  beiiiK  the  same)  on  8773.49  for  eighty  days  at 
tlie  rate  of  7  per  ce:U.  per  annum.  The  interest  on  877.S-49  f"'' 
a  vear  at  7  per  cent,  is  854. ^.S;  '■'.:■'  interest  for  eighty  days  is 
•'".     of  S::4.2S       $11  .()0.     The  net  proceeds  of  the  Note  to  me 

i^  87''.V59- 

J.  I  hold  a  Xi>le  against  Richard  Howe  drawn  at  three 
montlis  from  June  5th.  iqiu,  for  85»'0,  bearing  interest  at  the 
la'"  of  7  i)cr  cent,  per  amuun,  and  discount  it  on  July  jnd  at 
tile  rate  of  o  per  cent.  .\s  it  is  payable  in  another  city,  the 
iKi'iU  charges  me  in  additi.m  to  the  discount,  '4  of  1  per  cent, 
for  collection.  The  interest  for  a  year  on  S5')0  at  7  per  cent. 
i>  8v)--:o;  tlu'  interest  for  ninety-tive  days  (the  term  of  the 
Note)  is  .:;',  of  8:,9.-'o  =  $io.::o;  8500  (face  of  Note)  + 
810.  JO  (interest  on  Note)  =- 8570.  Jo,  worth  of  Note  at  maturity. 
It  will  be  due  on  .September  Sth  ;  and  was  discounted  on  July 
jiul.  The  iuiml)er  of  da>>,  between  July  Jiul  and  S^^ptember 
Sth  is  sixt\  light.  The  interest  on  S.S70.J0  for  a  year  at  6  per 
cent,  is  8.V|.Ji  ;  the  interest  for  sixty-eight  days  is  ,;';-.  ol 
8;,4.-:i  8h._;7,  and  '^  of  i  per  cent,  for  collecting  8570.  jo  ^- 
81.4:5;  81.4^  -  80.^7  :-:  87. 80.  the  total  C(<st  of  discounting 
and  collecting.  The  net  proceeds  ...  the  .\'ote  to  me  is  85(1.'. 40. 
It  will  be  o  cr\e(l  in  the  tirsi  exannile  that  the  Note  is 
I  ninctv  (lays,  and  has,  therefore,  ninet>-tluee  (ia\s  in 

d  in  the  second  example,  that 


drawn  a 


run,  mciuumi. 


\).i 


jf  (1 


an 
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till'  .Note  is  (Iraun  at  tlirti'  luontlis,  whidi  makes  it  necessary 
to  ( luml  till-  actual  luimln'r  of  days  between  the  dale  of  tlie 
Note,  June  5tli,  and  tlie  time  of  maturity,  Septeml>er  Stli,  uliiili 
is  niiut) -li\  e. 

I  he  journal  entry  for  example  i,  leaving  proceeds  to  rredit 
in  hank,  is 

Iiatik  I)r S7<'3  59 

Discount      "    . .  . .      I  I    cjo 

To  Hills  Recei\al)le.  .  .  .S7I1U  ou 

"    Interest    '5  49 

or 

Hank  Dr $7!);,  59 

10  Hills  l\ecei\  ahle. .  . .  $7'iu  ou 
"    Interest    3  59 

If  the  entiies  are  made  in  the  Cash   Hook  instead  of  the 
[ouriiil  they  woukl  be  as  follows: — 

/»/.  CASH.  CASH.  Cr. 


To  Hills  Koi-.,  I)ls.    I?.  K 
No.  .3'20 
"   IntiTi'sl,  on  ahmo    to 
iiiatiiiil\ 


*700  fXt  I 


I.';  4!) 


Aiv  Hank,  I'roocod'*    H.   R. 


No.  32(1  ills.  •tir,:i  .->9 
"  niscoiint,  on  atiove  11   90 


^'|1U  may  omit  the  entry  for  discount,  $1  1-90,  on  the  ( ledit 
side,    and    reduce    the   entry    for    iiiterest   on    the   debit    side   to 

The  Jdurn.il  entry  for  example  2  is, 

Hank    \)r S5'>J   40 

Discount   and    Mxc  hange    .  .        7  80 

To    Hills    Receivaljle    $5*10  00 

"    Interest    10  jo 


or 


a;-/-,     ._ 


To  Hills  Recei\  able S'.SfJo  cxa 

"   Interest   2  40 


S3 

The  entries  in  the  Cash  Rook  would  Ik-  similar  to  those  for 
example  i. 

Days  of  Grace  on  Notes  and  Bills. 

I  have  been  surprised  to  tinci  how  far  astray  is  the  pre- 
vailinfi  o[)inion  amonj^  school  teachers  regardintj  Days  of  (Iracc 
on  Notes  and  Hills.  I"ortun;itely  ior  Canada,  the  British  North 
Ameriia  Act,  in  distrihutinu;  I.et;islalive  powers,  assijjned  to 
the  Dominion  Tarliament  the  subject  of  Mills  of  i:x(  han},'e  and 
Promissory  Notes,  and  hence  we  have  uniformity  in  the  law 
with  respect  to  these  instruments  throuij;houl  the  whole  Do- 
minion. The  .\ct  now  in  fori  e  is  known  as  the  "Hills  of  l^x- 
(han|,'e  .\ct,  53  \'.,  C  33." 

Let  it  be  known  iiy  teachers,  and  by  them  delinitely  taught 
to  their  pupils,  that  on  all  Promissory  Notes  and  Drafts,  ex- 
cept those  payable  on  demand,  there  are  three  Days  of  drace 
in  Canada,  and  hence  su<'h  intsruments  are  not  legally  due  until 
the  Days  of  Crace  have  expired.  I  quote  from  .Section  42  of 
the  .Act: 

"Where  a  Bill  (or  Note)  is  not  payable  on  demand,  three 
davs,  called  Days  of  (iracc,  are,  in  every  case,  where  the  Hill 
itself  does  not  otherwise  provide,  added  to  the  time  of  payment 
as  fixed  bv  the  Bill,  and  the  Bill  is  due  and  payable  on  the 
last  day  of  Crace:  Provided  tliat  whenever  tiie  last  D.iy  ol 
(irace  falls  on  a  legal  holiday  or  *non-juri(lical  day  in  the  pro- 
vince where  any  suih  Hill  is  payable,  then  the  day  next  follow- 
ing, not  being  a  legrd  holiday  or  non-juridical  day  in  such 
province,  shall  be  the  last  Day  of  ( irace." 

Teaching  at  s.uiancc  with  the  law  will  occasion  loss  and 
trouble.     For  example:  .\  holds  a  Note  against   H  on  whi(  h  C 


A  (lay  whon  the  courts  ilo  not  sit. 


is  indnrscr,  made  at  six  months  from  January  ^tli,  iqio.  A, 
hciiit,'  ill  ii,Mi()r;inic  rt's|)c(  lini;  l)ays  of  (iracf,  presents  the  Note 
;it  till'  plaee  of  pavmeiil  on  jiitv  5th  and  is  told  liiere  are  no 
funds  to  meet  it.  lie  ^ets  the  Note  protested  and  notice  ot 
dishiiiior  sent  to  the  inilorser  on  tliat  (hiy,  and  sujjposcs  he  itas 
talvc'il  the  proper  steps  to  iia\e  rernnrse  ai^ainst  liini.  W'liat 
lie  did  on  the  ^til  of  July  is  futile,  as  the  Nnte  was  not  U-t;aliy 
due  till  the  Sth,  and  if  soniehixly  does  not  :  i  him  of  liis  error 
in  time  to  eiiahle  him  to  ])resent  thi-  Note  for  pa\  nu'nt  on  the 
Sth,  and,  in  rase  of  tlishonor,  to  ha\f  it  jjrotested  and  notiie 
of  dishonor  sent  to  the  indorsi'r  not  later  than  the  iollowini; 
husiness  (la\  ,  he  will  he  without   remed\    against   him. 

I  ha\e  found  the  idea  prisailinj^  that  a  Note  discounted  at 
;i  hank  woidd  ha\e  three  I)a\s  of  (iriae,  while  ;i  Note  held  hy 
;m  individual  or  lirm  would  h.i\e  no  Days  ol  (irace.  I  ha\e 
e\en  lu'aid  tlu'  lirst  ealled  a  "Hank  Note,"  indieatini;  that  the 
speaker  ret^arded  it  as  something;  dilferent  from  a  note  held 
1)V  an  individual  or  tirm.  There  is  no  such  distinction,  nor  is 
the  term  "Hank  Note"  applicahle  to  a  note  imder  discoimt  at  .a 
h.-ink.  Uank  Notes  .ire  the  hills  issui'd  hy  the  hanks,  hy  au- 
thority of  i'arliament,  to  the  limit  of  their  paid-up  capital, 
whii  h  serve  the  people  as  money  ,m   a  medium  of  exchanjj;c. 

I   m.iy  add  that   in  the   I'nited  States  each  .State  let^isl.ites 

tor  itselt  on  the  matter  of  iiills  and  .Notes,  .and  llie  lack  ol  uni- 

formitv  in  conse(|uence  is  seriously  felt  hy  husiness  men.      I'he 

State   of    Ni'W    N'ork    ahnlished    Days    of   (Irace   on    the    1st    of 

januarv,    iKt)^. 

*Litn  Notes, 

I.ien    Notes  are   now   frec|uently  given  hy   people  purch.asinij 
:i}.;ricultural    implements,    pianos,    organs,     sewing     machines. 


*.\t  tent  ioti   is  ilrawn  to  the  fiiet  tii.nt   hieii   Notes  lire  deiilt  «itli 
uiulei    I'luviiK'iiil   I.emsliition.  us  tliev   leler  to  cliiittels. 
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I'ir. ,  llic  sale  heinR  ronilitionnl  on  payment  of  the  Note  in  full. 

Uead  over  llic  followini;  form  carefully,  ^'oll  will  observe 
that  tlie  artide  upon  \vlii<  li  the  l.ien  (daim)  Not.'  lias  lieen 
nix, II  remains  the  iiroju-rty  of  the  seller,  until  the  whole  ol  the 
purchase  inonev  has  heen  paid.  ( "onse(|uenlly,  when  l)u\ini,' 
;i  se.  on.l-hand  instrument,  su(  h  .is  those  mentioned  al)o\f,  one 
shoultl  (arefullv  en(|uire  whether  there  is  a   l.ien   Note  upon  it. 

A  Common  Form  of  Lien  Note. 

$ HF.r.i.Kvii.i.K 1!'.  .  . . 

On  the  first  diiy  ot li'     .1  l>r<«- 

liiisi'  to  p;i\   'liiK  <1.  A  .1.   UitowN  .M\n'k:  Co.,  l-iiiiiteil, 
i  or    .)nl<'r   at    their   office    in    Itclleville.    tor    vahie    re- 

1  c'cived Dollars,    with    interest 

j  at  Seven  jut  (••iit.  |ier  aiunmi,  and  at  the  rate  ot 
Ten  per  cent.  Jier  ;uiriuiii  after  date  ot  luaturitv.  I 
further  agree  to  f\n  nish  security  satisfactory  to  you 
at  any  time  it  rei|iiireil.  if  1  fail  to  furnish  such 
security  wiieii  deniaiuli'd.  or  sho\ild  1  sell  or  otherwise 
1  dispose  of  the  land  (w  personal  jiroperty  I  am  now 
;  jiossesscd  of.  tlien  this  Note  is  to  hecoine  <1\U'  and 
payahle  forttiw  ith  ;  and  you  may  retake  i)ossessiou  ol 
the  article  for  which  this  Note  is  ^iveii  without  pro- 
cess of  law.  and  sell  it  liy  juihlie  or  private  sale,  Iput 
;  the  taUiiiK  and  sciliiit;  of  said  article  shall  not  r»dieve 
nu-  ot  my  liidiiiity  for  any  halaiiee  of  the  purchase 
price  still  \inpaid  after  such  sale,  'i'iu'  title  and  ri^lit 
to  the  possession  ot  the  property  for  which  this  Note 
is  ^iven.  named  in  niart^in.  siiall  remain  vesti'd  in 
Tmk  (i.  *  J.  HuowN  Man'fii.  ("o.  liimited,  until  fins 
N.)te  or  any  ohlinat i(Ui  t^iven  tluuefor  is  )iaid. 

j       I    herehy    ackninvledjze    havm<4   this   day    received    a 
j  copy  ot  this   Note. 


Lot  .  .  .  .('(01 Tow  nsliip. 


IV    ().   .\ddress. 
Witness 


'Ihe  Revised  Statutes  of  Ontario,  i.S()7,  chapter  i.pi.  pi'<^- 
\  ides  tiiat  siK'ti  an  instruineni  as  ilie  .n)o\e  is  ^.ilui  as  .ifjaiiisi 
suhsequent  piirehasers  of  the  .irtiele  for  which  it  was  };ivL'n,  if, 
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at  tlif  time  possession  wis  ^ivfii  to  the  h.nlcc,  it  had  tlic  name 
and  addifss  of  tin-  nianiiraiiiiriT,  liailor  or  mikIoi"  of  s.inu- 
l)aiiitcd,  piinti'd,  stainiH'd  or  i-n^ravcd  thiTcon,  or  otlu-ruisf 
jilainlv  alta(  lu'd  tlu-ri-to. 

\nv  proposed  piinliaser  of  tlie  article  can  demand  and  is 
entitled  to  reicive  within  live  days  from  the  manufacturer, 
liailor  or  \indcir,  <lainiini;  ounership,  full  inlormatioi  res|)ect- 
ini;  the  amount  due  and  the  terms  of  payment  ;  .d  it  he 
refuses  to  i;i\e  such  information,  he  will  he  liai)le  to  a  line  of 
$50.  The  inquiry  may  he  made  hy  letter,  K'^'"K  ''"■  ";"iH'  aiid 
address  to  which  a  reply  may  he  sent,  and  it  will  lu-  sullic  ient 
if  the  repiv  ^dvinj,'  the  information  he  made  hy  rej^i^tered  letter 
within  li\c  days. 

If  possession  l)e  taken  of  the  article  for  l)rea(-h  of  condition 
it  niav  he  redeemed  within  twenty  days,  hy  full  payment  of  the 
amount  due  anil  the  (ost  of  taking,'  possession.  If  the  floods 
taken  were  sold  or  hailed  originally  for  a  j;reater  sum  than  $30, 
they  shall  not  he  sold,  when  sei/eil  for  brea(  h  of  condition, 
without  live  days'  notice  to  the  bailee  or  his  successor  in  in- 
terest, hv  ])ersonal  service  of  notice,  or  leaving  it  at  his  resi- 
dence or  last  known  plate  of  abode  in  t)ntario,  or  sent  by 
ret^istereil  letter  seven  days  before  the  time  when  the  said  live 
(lavs  will  elap>e,  addressed  to  the  last  known  post-ollice  address 
in  tanada  of  the  bailee  or  his  successor  in  interest. 

A  copv  of  the  receipt  note  must  he  left  with  the  bailee  at  the 
time  of  tlu"  exe(  ution  of  the  instrument,  or  within  twenty  days 
thereafter. 

'i'he  manufacturer,  bailor  or  vendor,  may  file  a  copy  of  the 
instrument  with  the  Clerk  of  the  County  Court  of  the  roimty 
in  which  tlie  liailee  resided  at  the  time  of  the  conditional  pur- 
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,ha<;p  uithin  ton  <tnys  fn.m  its  c-xorution,  and  tlu-nhv   nlu-v.' 

himsHf  In.m  M.MU-  nf  tlu-  prosisicn.  ..f  -h.  Art.      N.r   /.'-  r.s. ,/ 

,S/„/„N-.s   „/   n„/.M,n    iS'r..    Chap.    U".      Ii"t    >";■   .Is,.    .\n,nuh 

,MoW.s  //M/vfM,  ■'(  Kdininl    VII  ,  '■'"'/'•   ^'f- 

A    I.ien    Note   is  .\,.c,r,linK  t..  a  rr.iMU  .l..isi.,n  j,'iv.'n  in 

not   an  ordinary      Ontari...    a    lA-n    Nut.-    is    nut    an    ..r.linarv 

Promissory   Note.     I'rMmi.sury     Not.-,   a.ui     ',nns..,,,..ntly   it    .. 

ii(.n-n»ri)tial)U'.       llu'  lii-n  .omlitiDn  tales  it 

,„„    „f   „,„    ,,„,.^.„ry.      It    can   l-   transferred   l.y   assignment. 

,i,,..  ;,„  .„,linary  .-ontra.t.   and  uould  he  sul.jert  tn  any  nllsets 

;.:ul  lei^al  defences  that  existed  l.etwen  the  original  parties. 


AN  I.  O.  U. 

Is  a  memorandum  of  a  deht  };iven  l.y  a  l)orrower  to  a  le.uler. 

as,  for  example  : —  ,      ..     .,  , 

Montreal,  Aprd  jSth.  iqii. 

Mr     \    U..  l.O.U.    Ten  Dollars. 

V.  I). 

It   is  not   a   Promissory   Note,   hut   is  vahiahle  evideme  of 
the  existence  of  the  deht. 


DRAFTS,  OR  INLAND  BILLS  OF 
EXCHANGE. 

Detinition. 

A  /it//  of  Exchange  h  an  umonditionn/  onh-r  in  ivnttng, 
aJJnsscil  bv  oiif  person  to  anollwr,  siirmd  hs  the  .  rrson  triving  it, 
nynir/ni,-  the  person  to  iv/ioni  it  is  nMresseti  to  puv  on  demand  or 
at  a  fixed  or  determinable  future  time,  a  sum  eertain  in  money  to 
or  to  the  order  oJ\  a  speeified  person,  or  to  bearer. 

It  is  usu.illy  drawn  to  order,  .md  is  therefore  negotiahle  hy 
indi.rM-miT.t. 
(K) 
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An  Inland  0111  is  n  Bill  which  i«i,  or  on  the  faro  nf  It  pur- 
purls  In  !>.•  {,!)  I)'>lh  «lra\vn  and  payable  williin  lanada,  or  ('0 
dt;i\sn  within  Canada  upon  --ninf  person  resident  therein.  Any 
oilier   llill  is  a  lorei^;n  Mill. 

Nearly  all  that  has  been  said  of  Notes  is  :ipi)li<ahk'  to 
dr. ills;  they  dilter.  houeser.  in  form  and  in  other  respeets.  .\ 
Dole  is  a  i^rnniisr  to  pay,  originating,'  with  the  debtor;  a  ilraft  is 
,in  nnl,  r  to  pay  orif^inatinj;  with  the  ereditor,  and  addressed 
l,y  him  to  the  debtor.  There  are  three  parties  to  a  '--fl  the 
iliainr,  the  one  that  draws  it  ;  the  iniijir,  the  one  in  whose  f:i- 
vor  it  is  drawn;  the  ihuinr,  the  one  on  whom  it  is  drawn,  who 
1,1(1. nil's  the  aiieiitor.  With  respei  t  to  liability,  the  ai  ceptor 
ol  .1  (halt  stands  in  the  same  ])osiiion  as  tlu'  maker  of  a  note, 
and  the  drawer  ol  a  draft  stands  in  the  same  position  as  the 
i.rvt  indorser  of  a  note.  lo  hold  the  Drawer  tor  n 
dishonored  Mill,  notiie  of  dishonor  imist  be  sent  to  tlie 
Drawer  not  later  than  the  next  follow  iiif^  business  day.  'Ihis 
will  be  best  a( fomjdished  by  handing;  it  to  a  Notary  Public  to 
be  protested.  Am  drawer  or  indorser  to  whom  su(  h  notid-  is 
not   ^i\en  is  disihartjed. 

The  Theory  of  F.xchanCe. 

In  c(niimer(e,  an  "  i'".xchanj,'e"  means  to  pay  your  creditor 
by  tr.iiistei  riiit;  to  him  a  debt  owinj;  to  you  by  some  one  else. 

Ihe  following  example  will  illustrate  both  the  theory  and 
practice  of  exchan.!;e.  ^■ou  will  observe  that  three  parties  and 
two  debts  ari'  neci'ssary  to  an  exchange; 

Robinson  X  Johnson,  Helleville,  are  indebted  to  John 
Lovell  iS.'  Son,  Moi.treal,  who  desire  that  they  shall  pay  at  ten 
(lavs'  sii,dit  the  amount  to  R.  Miller,  Son  K  Co.,  to  whom  J(,hn 
I.o\ell  X  Son  are  indebted,  and  to  effect  this  John  Lovell  &  Son 
draw  the  follow  inj^  : 
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Draft. 

S-no.nn.  Moiifrcal,  J.iniinry  R'h,   mil. 

Ifii  (lavs  .liter  s\^]\\  pav  to  tin-  oidfr  of  *K.  Milli-r,  Son 
\  Co.,  Ilii-  sum  I.I  I'ivf  lliindiid  Dollars,  for  \aliir  rc(ci\f(l. 
.111(1  <  liarj^f  tl\c  same  to  tlw  a(((iiml  of 

'  |()ii\  i.()\i:i  I.  (V  S()\. 

To   '  Uohinson  X  Johnson, 

Hcllivillc,   Ontario. 
'I'avfc.       '  Drawer.       !  Drawee. 

'l"o  make  the  Dr.ift  hindin^'  njion  Kohinson  ^  Johnson  they 
will  liave  to  accept  it,"  whi(  h  they  will  ilo  by  writin^^  ;i(  ross 
the  fa(e: 

Aicvplcih  January  lo,  igi i,  pavablc  at  the 
Canadian  Hank  of  Comnunc,  Belleville. 

Robinson  d" Johnson, 

.After  wlii(  h  it  is  called  an  :icceptan(  e.  R;)l)inson  .I'  John- 
son are  now  in  the  same  position  as  if  they  had  made  a  I'ro- 
i;iiss(  rv  Note,  and  John  I.o\ell  \  S(.n  an  in  the  same  i)ositi  in  as 
ihc  first  indorser  on  :i  Note.  It  is  customary  to  allow  the  Drawee 
to  (  hoose  the  place  of  payment;  in  this  case  R(»l)inson  X-  John- 
son n.ime  the  Mank  of  Commerce,  Hclleville.  If  the  Draft  were 
drawn  at  ten  days'  date  instead  of  ten  days'  si^'ht,  there  would 
he  no  necessity  to  place  the  date  of  acceptance  upon  it.  In  the 
former  case  the  maturity  would  he  reckoned  from  the  tlay  the 
Draft  was  drawn,  in  the  latter  it  is  reckoned  from  si^'it,  i-'^-. 
the  (lav  it  was  presented  to  the  drawee  and  accepted  hy  him. 

The  dr.iwer  of  a  Draft  may  he  both  drawer  and  payee.     If 
John  I.ovell  iV  .Son  desired  to  collect  for  theinsei\es  the  .amount 


'.Set-   Dtifinitii)ii   ,iiul   l?(H|\ii.sitf'S   of   Acceptance,   pa^e  'J2, 
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of  R<)l)inson  i1'  Johnson's  dolit,   tluy  woiiltl  draw  the  draft  to 
their  own  order. 

Tlu'  Journal  entries  of  the  parlies  to  the  foregoing  Draft 
would  l)e  as  follows  : 

Joiui  l.ovell  X-  Son's  (  R.  Miller,  Son  &•  Co.,   Dr. 

woiihJ  he  \  To  Robinson  \'  Johnson, 

R.   Miller.  Son  iV  Co.'s  (  Hills  Receivable  Dr. 

woiiUI  he  (  To  John  l.ovell  iV  .Son. 

Robinson  X-   Johnson's  (        John  Lovell  it-  Son  Dr. 

wouM  be  I  To  Bills  I'ayable. 

Further   Illustration  of   "Exchange." 

Here  is  a  further  illustration  of  "Kxchange."  given  by 
Mcl.eod,  one  that  any  jierson  \\ill  readily  understand: 

N'oii  .ire  tr.ivclling  in  an  omnibus.  The  fare  is  twenty-five 
rents.  '1  he  smallest  change  you  have  is  fifty  cents,  which  you 
hand  to  the  condiK  lor.  .\nother  passenger  is  desirous  of  pay- 
ing his  fare,  and  has  twenty-live  cents  in  his  hand  ready  to 
hand  over.  The  conducti>r  tells  him  to  ]y.\\  it  to  you,  which  he 
does,  hy  this  means  the  conductor's  debt  to  you  is  p.iid  by  the 
transfer  to  you  of  the  other  passenger's  debt  to  inm,  and  thus 
considerable  trouble  is  saved. 

The  principle  of  I-ixchange  here  is  precisely  the  same  as 
th.it  involved  in  the  Dnift,  for.  as  you  will  see  if  you  study  the 
mailer,  John  l.ovell  iS,-  .Son  are  in  the  same  position  as  the  con- 
ductor of  thi'  omnibus,  and  pay  their  debt  to  R.  Y  'er,  Son  \ 
Co.  by  transferring  to  that  firm  the  di'bt  owing  to  them  by 
Robinson  iV  Johnson,  just  as  tl.i  conductor  paid  his  debt  to  you 
iiV  r.iusing  iiu  oiiiCT  p,i.s>illgti  to  p,iv  \iin  liie  mum  lie  o«ru  liic 
conductor. 


The  Acceptor's  Liability. 

rill'  Aiicptor  of  a  Hill,  by  actuptiiij;  it— 

I'li^'am's  tlial  \\v  will  pay  it  acrording  to  tin-  tenor  of  his 
.KicptaiKi;.  His  position  is  the  same  as  that  of  the  maker  of  a 
Note;  he  is  the  primary  debtor. 

The  Drawer's  Liability. 

Ihe  Drawer  of  a  Bill,  by  drawing  it  — 

Ivngages  that  on  due  presentment  it  shall  l)e  accepted  and 
paid  atrording  to  its  tenor,  and  that  if  it  is  dishonored  lie  will 
rom()ensate  tlie  holder  or  any  indorser  who  is  rompelled  to  pay 
ii,  pnnided  that  the  requisite  proceedings  on  dishonor  are  duly 
taken.*     I'^s  liability  is  the  same  as  tliat  of  tirst  indorser 

on  a  note. 

The  Indorser's  Liability. 

Ihe  indorser  of  a  Hill,  by  indorsing  it — 

luigages  that  on  due  presentment  it  shall  he  accepted  and 
l)aid  according  to  its  tenor,  and  that  if  it  is  dishonored  he  will 
(ompensate  the  holder  or  a  subsequent  indorser  who  is  com- 
l)eileil  to  pay  it,  jirovided  that  the  requisite  proceedings  on  dis- 
iionor  are  duly  taken.* 
Where  a  Bill  is  Dishonored,  Who  May  Recover  and  What. 

In  case  of  Dishonor  the  holder  may  recover  from  any  party 
liable  on  the  Hill,  and  the  drawer  who  has  been  compelled  to 
pay  the  Hill  may  recover  from  the  acceptor,  and  an  indorser 
uiio  has  been  compelled  to  pay  the  Bill  miiy  reri)ver  from  the 
.n(e|)lor  ur  from  the  drawer,  or  from  a  prior  indorser; 

(i)     The  amount  of  the   Bill; 


•.Sr(>  \y,\m'^  39  anil  4U  for  the  ])roc€'o<liiins  to  ho  t.akeii  on  dis- 
lioimr  of  a  Noto  or  Hill  in  order  to  hold  the  indorscrs  on  a  note  and 
tlio  drawer  and  indorsers  on  a  bill  liable. 
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(j)  Interest  theieon  iit  the  rate  of  5  jier  lenl.  per  annum 
from  till'  lime  ot  presentment  for  i)aymeiit,  ii  tlie  Mill  is  pavahle 
on  (ii'mand,  and  Irom  the  maturity  of  the  IJill  in  any  othi'r 
ease  ; 

(.^)       The  expenses  of  iiotini,'  am!  protest. 

(-'ompouiul  interest  cannot  be  chari^ed  on  an  oxerdue  note 


Drafts  sfiu  lor  a.  ceptanie  or  collection  tIiroui;li  a  i)ank 
will  l.'e  proteslt'd  il  dishonored,  unless  instructions  to  the  con- 
trary have  been  i;i\en,  or  a  slij)  be  pinned  to  the  Draft  with 
the  words  printed  or  written  upon  it:  "\ot  to  be  protested; 
take  this  off  before  presentin^^"  \'ou  may  often  succeed  in 
collectin<;  from  a  slow  customer  i)y  the  medium  of  a  Draft, 
when  dunninj^  letters  would  fail  to  produce  a  resjionse.  When 
drawini^  on  a  doubtful  customer  i)e  sure  to  attath  the  "No 
I'rotest,"  for  the  reason  that  if  your  Draft  should  be  returned 
dishonored  and  protested,  you  will  have  to  [)ay  the  notarial 
chart;es  yourself. 

Definition  and  Requisites  of  Acceptance. 

1  he  .\.<  ej)tan(  e  of  a  Bill  is  the  sijinitiration  by  the  drawee 
of  his  assent  to  the  order  of  the  drawer,  unencumbered  with 
any  (ondition  or  qualilication.  The  accejitor  evinces  his  (on- 
sent  to  comply  with  and  be  bound  by  the  order  of  the  drawer, 
wliich  is  to  pa\-  the  bill  wlu'p  due. 

An  acceplani  e  is  invalid  unless  it  complies  with  the  follow- 
ing; coiulitions,   nameb':  — 

('/)  It  must  be  written  on  the  15ill  and  be  signed  bv  the 
drawee.  The  mere  sii,Miature  of  the  drawee  without  the  ad- 
ditional words  is  sullicieiit,  but  il  is  customary  to  write  the 
word  (ircciilcd  above  the  signature; 
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{!>)  It  must  not  express  that  the  (hawce  will  perform  his 
promise  by  any  otiier  means  tiian  the  payment  of  money. 

Where  in  a  Hill  tiie  drawee  is  wrongly  desij^nated  or  his 
name  is  mis-speU  he  may  ae.  epl  the  IVill  as  therein  described, 
addinJ,^  if  he  tliinks  tit,  his  proper  signature,  or  he  may  aeeejit 
bv  liis  proper  sii,Miature. 

A    Draft  must  be  The  drawee  may  accept   a   Hill  on  the 

accepted  within     day  i)f  its  duo  presentment  to  him  for  ac- 
Two  Days  after     ceptance,  or  at   any  time  within  two  d.iys 
Presentment.         thereafter.      When   a    Hill   is   so  duly   pre- 
sented  for  acceptance  and   is   not  acce])ted 
within  the  time  above  mentioned,  the  person  presenting,'  it  must 
tri'at  it  as  dishonored  by  non-acceptance,  and  have  i'  protested 
and  th('  drawer  and  indorsers  duly  notilied  of  dishonor.      If  lu; 
does   not,    the   holder   loses   his   rij,'ht   of   recourse   against   the 
drawer  and  indorsers. 

In  the  case  of  a  Hill  payable  at  sight  or  after  sight,  the  ac- 
(■ejitor  may  date  his  aiceptance  thereon  as  of  any  ol  the  days 
above  mentioned,  but  not  Liter  than  the  d;iy  of  his  actual  ac(  eji- 
tance  of  the  Hill,  and  if  the  acceptance  is  not  so  dated,  the 
holder  may  refuse  to  take  the  acceptance  and  may  treat  the  Hill 
as  dishonored  by  non-acceptance. 

When  a  Hill  is  dishonored  by  non-acceptance,  an  immedi- 
ate right  of  reiourse  against  the  drawer  and  indorsers  accrues 
to  the  holder,  and  no  presentment  for  payment  is  necessary. 

A  Bill  Must  be  Duly  Presented  for  Payment. 

I.  If  it  is  r.ot  so  presented,  the  drawer  and  indorsers 
shall  be  discharged. 

J.  .\  Hill  is  duly  presented  for  payment  which  is  pre- 
presented  in  accordance  w  ith  the  following  rules  : — 
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('/)  Willi  ('  till'  liill  is  nnt  p;iy;ililc  on  (iciniiiul,  pi  ivscntniont 
iiiiisl   1)1-  iiMilc  (111  tlic  (l.i\    il    l.ills  dill'; 

I'')  \\  liiTf  tlic  l?ill  i-  p;i\;il)lr  on  (lcrn;m(l,  thi'ii  prcMMit- 
inM>-l  lir  m;i(|i.'  \\ilhin  ,i  iimsoikiIiIi'  linu'  attLT  its  issnf,  m  (irdcr 
In  iiixkr  llif  (Ir:i\\ri  li.iMc,  ,iii<!  within  :i  li-asonahli'  liiiiL'  alter 
its  indorsiiiunt ,  in  oidir  to  itiuiir  thu  Indorsi'i'  liiible  ; 

(i)  I'ri'scntiiKMit  must  he  mack'  h\-  the  holder  or  hy  sonu' 
person  aiithori/rd  to  reeeive  payment  on  his  hehall,  at  the  ])r()- 
pei  pla<  I'  as  liereinalter  dermed,  either  to  tlie  piTsoii  (iesi(,'nated 
hy  till'  Kill  as  pa\er,  or  to  his  rcpresentalix  e  or  some  |iersoii 
authorized  to  pa\  or  refuse  payment  on  his  beliaU,  if,  uiili 
tile  e\eieise  ol  leasonahle  diligence,  sueh  person  can  theie  he 
found  : 

I'/)      A  Hill  is  jiiesented  at  the  proper  place; 

(!)  Where  .  i)lnce  of  payment  is  spetilied  in  the  Hill  and 
the  Hill   is  there  presented: 

(-•)  Where  no  place  of  i)ayment  is  siiecilied,  hut  the  ad- 
dress of  the  drawee  or  ai  cei)tor  is  given  in  the  Hill  and  the  Hill 
is  there  presented  : 

{',)  Where  no  jihu  .  of  paymei.l  is  specified  and  no  ad- 
dress given,  and  the  Hill  i>  present-^i  at  the  drawee's  or  a(  (  ep- 
lor's  place  ol  husiness,  if  known,  and  if  not,  at  his  ordinary 
n'sidciice,  il  know  n  ; 

(  ^1  In  any  other  c  ase,  if  presenter!  to  the  drawee  or  acitp- 
lor  wherever  he  (an  be  fc'iiid,  or  if  presented  at  his  last  known 
Jilai  e  ol   business  or  residence. 

W  here  a  Hill  is  presented  at  the  proper  plai  e.  and  after 
the  exercise  of   reas-Jiiablo  diligence,   no  person   authorized  to 


]):i\   rit   rifusi'  p.iyiiu'nt  ■   in  he  fDiiiul  there,  no  further  presrnt- 
iiii  III  to  tlie  (liiiwee  or  ;i(  (ejjtor  is  ref|uirecl. 

Where  the  i)hi<  e  of  ]);iyinent  spe(  liied  in  the  Hill  or  Ar- 
(  il)t;m(e  is  uny  (it\,  town  or  \  ilhi^'e,  ;in(l  no  phuc  tlierein  is 
spii  Hied,  and  tile  Kill  is  presented  at  tlie  drawee's  or  aei  eptor's 
kiioxMi  phu  e  of  i)iisiiuss  or  l<no\\  n  ordinal  y  residence  therein, 
.md  if  tiu'ri'  is  no  su<  h  place  i  )nsiness  or  residence,  the  Mill 
is  presciiied  at  the  post  oliiee,  or  iirincijial  jiost  otlice  in  such 
(it\,  tovMi  or  \illaf;e,  such  presentment  is  suthcient. 

Acceptance  and  Payment  for  Honor. 
Non-Acccptance.  Where   ;     Mill   of    l^xchanjje     has     hecn 

])roteste(l  for  dishonor  hy  non-aceeptame, 
or  ])rolested  for  hettcr  security,  and  is  not  overdue,  any  person 
not  heiiiLj  a  party  already  li.ihle  'hereon,  may,  with  the  consent 
iif  the  holder,  interxene  and  accept  the  Hill  niijird  (al)o\e)  pro- 
test, for  the  honor  of  any  party  liable  thereon,  or  for  the  honor 
of  the  person  for  whose  aceouiit  the  Hill  is  drawn. 

.\  Bill  nia\  he  accepted  for  honor  for  part  only  of  the  sum 
for  which  it  is  draw  n. 

An  .icceptaTHe  for  honor  .s»/i/-((  protest,  in  order  to  he 
valid,  must  he  written  on  the  Hill,  and  indicate  that  it  is  an 
;'.'ceptance  fir  honor,  and  he  signed  by  the  acceptor  for  honor. 
W  here  an  acce|itance  for  honor  does  not  expressly  state  for 
wliiise  lienor  it  is  made,  it  is  deemed  to  be  an  acceptance  for 
the  the  honor  of  ihe  drawer.  Where  a  Hill  payable  after  si|4:ht 
is  accepted  for  honor,  its  maturity  is  calculated  from  the  date 
of  protesting  for  non-acceptance,  and  not  from  the  date  of  the 
acceptiince  lor  honor. 

The  •  iceptor  for  honor  is  liable  to  the  holder  and  to  all 
parties  to  the   Bill  bub,sec|uent  to  the  party  for  whose  honor  he 
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:ir(r|)ttil,   Ijut   lie   iiuist   l)e   duly   notiliud   i.f  the  drawee's   non- 
piiyineiit. 

Non-Pajilient.  WlKre   a    liill    has   l)een   protested   fm-   non- 

paynient,  any  jierson  may  intervene  and  pay 
It  suj,,-,!  protest  for  llie  honor  of  any  party  hahle  thereon,  or  for 
the  honor  of  the  person  for  whose  aiconnt  the  Hill  is  drawn. 
Where  two  or  more  jjersons  offer  to  jiay  a  Hill  for  the  honor 
ol  (litlerent  parties,  the  person  whose  payment  will  dischari^e 
most  parties  to  the  Mill  shall  have  the  preference.  Payment 
for  honor  supra  protest  must  be  attested  hy  a  notary  on  a  de- 
elaratioii  liy  the  payer  or  his  iif,'cnt. 

W  here  a  Hill  has  been  paid  for  honor,  all  ])arties  subse- 
quent to  the  party  for  uhose  honor  it  is  paid  are  diseharj,'ed, 
l>ul  the  i)ayer  for  honor  is  subrot,'ated  for  and  succeeds  to  both 
the  ri-lits  and  duties  of  the  holder  as  ret,'ards  the  party  for 
wiiose  honor  he  pays,  and  ;.ll  parties  liable  to  that  party. 

^\  here  the  bohkr  of  a  Rill  refuses  to  receive  payment 
suinv  protest,  he  shall  lose  his  right  of  recourse  against  any 
party  who  would  have  been  discharged  by  such  payment. 

Bank  Commission  for  Collecting. 

The  H.inks  usually  ch.irgc  i^'  of  i  per  cent  for  making 
collections.  If  you  wish  to  draw  for  a  debt,  say  $joo,  in  this 
province,  and  the  drawee  is  to  pay  the  exchange,  the  amount 
of  your  i)raft  woubi  be  $-'00.50.  If  the  Drawee  resides  in  a 
distant  part  of  the  Dominion,  or  in  the  I'nited  .States,  and  you 
cannot  tell  what  the  cost  of  collection  will  be,  as  the  Draft 
Nvill  have  to  pass  through  several  banks  before  pr-senlation. 
and  each  be  paid  a  commission,  a(id  the  \sorcls  after  the  amount 
in  the  body  (.f  the  Draft,  "  with  kxch \N(.i;," 

Kinds  of  Drafts. 

There  are  three  kinds  of  Drafts,  namely,  Time,  Sight  and 
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Dfiiiiiiul.  'I'imu  Driifts  iiie  lliosf  that  are  intcntlt'cl  to  run  a 
(iTlain  limi'  after  acct'iitanct'.  llu'  only  cliMt'reiuc  brtwcfn  a 
Draft  at  Siylit  and  a  Draft  on  Demand  is  tliat  on  tlic  former 
the  drawee  can  take  tlirce  Days  of  (iraic,  and  the  latter  is  pay- 
at)le  on  [iresentatioii.  When  _\(>ii  desire  to  ^;ive  the  drawee  a 
(U'linile  number  of  da}s  for  the  fiayinont  of  a  Draft  after  lie 
at(ei)ls  it,  draw  so  many  days  alter  sight.  If  you  draw  so 
many  days  after  date  the  time  is  lixed  for  the  payment,  irres- 
pei  ti\e  of  the  (late  i>f  aeceptanec.  For  example,  to  give  the 
drawee  ten  actual  days  from  sight,  draw  at  seven  days'  sight ; 
to  give  him  four  davs,  draw  at  one  day's  sight,  and  so  on. 
The  days  named  and  the  three  days  of  grace  make  the  time  llie 
draft  vvill  mature  after  sight. 

^Accommodation  Draft — "Kite  Flying." 

It  is  not  an  unusual  thing  when  an  extensive  wholesale 
house  fails,  to  hear  of  numerous  failures  among  retail  dealers 
in  the  same  line.  It  will  be  found  that  disaster  has  come  upon 
the  latter  because  they  have  lent  their  names  to  the  former  too 
freely.  To  illustrate  :  I  am  doing  a  retail  business  in  Belleville 
with  a  fair  amount  of  cajjital,  my  largest  creditor  being  John 
Blank  \:  Co.,  of  Toronto.  They  have  placed  me  under  obliga- 
tion by  renewing  my  paper  occasionally  and  otherwise  indulg- 
ing me.  Better  for  me  that  they  had  not.  They  write  and  ask  me 
to  accept  their  draft  at  three  months  for  S500  beyond  the 
amount  that  1  owe  them,  giving  the  excuse  that  they  have  to 
l)uy  a  large  anKjunt  oi  exchange  to  remit  to  lingland  in  the 
coniing  week,  or  they  have  heavy  duties  to  pay,  and  they  re- 
mind nie  of  the  help  they  have  given  me  in  the  past.  Being  of 
a  grateful  turn,  and  believing  that  the  house  of  Blank  &  Co. 
ijotild  \}oi  be  otherwise  than  sound.  !  c->nsent.  ntvA  dul\^  ucrpnt 


*SL't'    ''Acuoinniodatioii   Note,"    paj^os  '21   and  22. 
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till'  (li;i(l,    lidp'mi,'  tli.it   I   shiill   not  t)C  i  ailed  iiixin  .if,':iin  to  ;n - 
I  oniiiiod.itc  llicni  uitli  my  name.      At  tin-  fiul  of  tlirtc'  months 
tl;(  \   duly  ntiri'  my  .\((  t'lilancc  and  rftuin  it  to  im-,  as  I  kni'W 
tluy  would.      I  am   surprised,   Iiowimt,  in  a  few  davs  by  a  ru- 
<|ucsl  to  a(  I cpl  two  more  drafts  of  8500  (.Mch,  for  their  aci  om- 
tnodation.      Similar  excuses  are  L;i\en,  and  I  assume  an  obliga- 
tion ot  Si,(«x),  for  whirh  I  rei(M\e  no  value.     .\s  time  \hk-s  on 
smiilar  re(|uests  r ontiiuie,  and  so  does  my  folly,  until  n'y  name 
IS  on  their  paper  for  a  sum  larger  than  my  capital.     They  fail 
with  this  pajier  under  discount  at  the  bank,  and  as  it  would  be 
impossiiili;   for  me   to  pay  it  and  discharge  my  legitimate  obli- 
gations.  I.  too,  ha\e  to  make  an  assignment.     .\n  accommoda- 
lion  i);iii\    is  iiai)le  on  the  Hill  to  a  holder  for  \alue;  and  it  is 
immaterial   whether,   when  such  holder  took  the  Mill,  he  knew 
such  pany  to  be  an  acconmiodation  party  or  not.     Need  I  add 
the   caution  — never   adejjt    Accommodation    Drafts,   or,    as   the 
ex[)ression   is,   "lly   kites"  for  anyone.       The  man  wlio  accepts 
an  .\ccomMi()dation   Draft  is  in  a  worse  position  than  the  man 
who  indorses  an  .\rcommodation   Note.     The  latter  i  an  come 
on   the   maker;   but    the  other,   being  the  i)rimary  debtor,   will 
only  have  an  equitable  right  over  against  the  estate  of  the  man 
u  honi  he  accommodated. 

Obtaining  Assistance  by  Draft  to  Retire  an  Acteptance 

or  Note, 


A  business  man  is  frequently  in  such  a  position  as  the 
following:  His  Acceptance  (or  Xote)  for  Si)oo.oo  in  favor  of 
John  Allen  >V  Co.,  of  .Montreal,  will  fail  du.  four  days  hence 
at  the  Hank  of  Montre.d  in  Kingston.     .\ll  he  can  raise  towards 
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Kinp'<ton,  Ontarin,  June  <),   mii- 

^ft•ssr>;.  Jolm  Allen  iV  Co., 
Montreal. 

ricntltiiUMi, —  I  regret  that  I  shall  he  iinablc  to  pay  in  full 
luy  Acctptanfc  for  $(>oo  in  voiir  favor  due  at  thr  Hank  of 
Monlrcal  hrrr  on  the  i^tli  inst.int.  All  I  ran  rai'^c  is  8;,i'0, 
and  I  re(|iu'St  that  you  will  kindly  permit  nic  to  draw  on  ynii 
at  slight  for  the  halancc,  $300,  for  whirh  you  m;j^-  draw  f)a(  k 
upon  nie  at  ten  days,  with  interest  and  exchan^'c. 

^'ours  faithfully, 

RlfHAKI)  ROi:. 
He  receives  the   following;    reply: 

Montieal,  Hue.,  June  10,   i()ii. 
Mr.    Richard   Roe, 
Kingston. 

Dear  Sir, — \'our  letter  of  the  f|th  inst.  is  received,  and  in 
reply  we  hereby  authorize  you  to  draw  on  us  at  siijht  for  $_^oo, 
to  assist  you  to  retire  your  .Acceptance  in  our  favor,  due  June 
13th.  .As  recjucsted,  we  sludl  draw  b.ick  upon  you  for  that 
amount,  adding  interest  and  exchange. 

\'uurs  faithfully, 

JOHN  ALLEN  &  CO. 

The  letter  of  authority  to  draw  the  draft  will  he  shown  by 
Roe  to  the  m.'inager  of  the  Hank,  with  the  re(|uest  that  the 
Bank  will  discount  the  Draft.  He  consents.  Rot'  draws  the 
following  draft  : 

$300.00  Kingston,  Ontario,  June  13,   iqii. 

.\t  sight,  for  value  received,  p.iy  to  the  order  of  the  Bank 
of  Montreal  the  sum  of  thne  hundred  dollars,  and  (  harge  to 
the  account  of 

RICHARD  ROI'. 
To  .Messrs.  John  .Mien  8i  Co. 

Montreal. 

(N  B. — Roo  mi^ht  draw  the  Draft  to  his  own  ordor  and  indorse 
it  over  to  the  Hunk  ) 


TO 

Roe    ha<!    the    Draft    disrountcd    and    leaves    the    pmreeds. 
S-'fKl.^.i.  I"  lii"^  riedit  in  the  hank. 


jolin    Allen  \   {•...    rttiff  the   I1.;.fl    l.v  Cli.-qii.'  nn  prrscnta- 


lion. 


I  hr  interest  and  cost  of  (•(.ll.clini;  tlie  Draft  w  hi,  |i  ihrv 
•  haw  ha.U  upon  \inv  aiiu.iint  to  81.50;  m.  they  draw  upon  lijin 
at  ten  davs'  dale  for  .S.V'i  •  S<>- 

Fintries. 

Roe's    entry    when    he    draws  \     Hank,  Dr.S'iW  L'." 

Ihe  Draft  on  Allen.  .  Disciml.     "       "        7r, 

)         To  John  Allen  iK  Co.    $;!()(i  (Kl 

Allen's  entry  when  they  retire  j     R.     K,,e,     Dr.    S;<(»(MKi 

Roe's  Draft  hy  Che(|tie.  (         j',,    M..,„k.  §;;(,„,  ,„, 

Allen's    entry  when  they  (  ha r^M'  \ 

Roe    with    the    interest    and  f    R.    Rnv,    Dr.    $      1    .Vl 
ex(han>,'e    on    the    Draft    to  1         lo  Interest  $      1    :,() 

l)e  drawn  at   1(»  tiays.  ) 

•Allen's  entry   when   they  draw  |    Bills  Rec. ,  Dr.  S.'iOl   .lo 

on  Roe  at   10  days.  f       -]„  k.   h,„.  ^.^^^^    -,, 

Roe's   eptry   when    he    aeeepts  v    lohn.Mlen^Co.  .Dr.$;V)0  00 
Allen's    Draft    at    ten    days'  '.  Interest,  "  1    .-,() 

''='"■•  )        To    Mills   I>.ay;d)le        $.'{01    ".O 

The    Note,    to   retire   which    assistance   was   oht.iinefl,    was 
didy  .  harged  to  Roe's  account   in  the  liank,  .and  he  made 

Hills   Payable,    Dr    Stioo  00 

To   F?ank   $f.^  qq 

and  when  he  retir,-s  the  Aeceptan.e  of  $301 .50  he  will  make 
Hills  Tayahle,   Dr    ....$;]01   r.O 
To  Bank   $301   50 
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A  Bank  Draft. 

is  a  medium  l)y  whitli  a  rpinittaiu'c  is  made.  \'oii  desire  tn 
send  or  larry  money  to  a  distance  in  a  way  that  will  he  safe. 
Hiiy  from  a  Kank  a  Draft  payable  on  demand,  at  the  place 
desired,  to  your  ordiT,  or  to  that  ol  the  person  for  whom  ♦'  e 
money  is  intended.  It  will  cost  you  a  quartt-r  of  one  [)er  (v. 
more  than  the  face,  and  will  he  cashed  at  ji-^r  at  the  branch  or 
bank  on  which  it  is  drawn. 

If  the  Draft  is  drawn  upon  a  forei>;n  countr;.  ,  i'  is  i  ;illcd 
.1  l-'oreiyn  Bill  of  Kxnhanpe. 

Buying!  a  Bank  Draft  and  Making  Hntr'cs  for  It. 
When  buying  a  Draft  from  a  Hank,  you  nakc  out  a  "re- 
f|uisition"  on  the  form  the  Hank  supplies,  stating  the  amoimt, 
•  ind  where  and  to  whose  order  you  desire  it  to  b(  made  pay.ible, 
and  sign  it.  Hand  the  rec|uisition  to  the  teller  with  a  I  hef|ue  or 
cash  for  the  amount  of  the  Draft  and  the  exchange,  which  is 
usually  'I  of  1%  and  he  will  make  out  and  hand  you  a  draft 
similar  to  the  following: 

Banker's  Draft. 

$'-'<t<>.Ori  IJelleville,   Ontario,   December  fi,   1011. 

On  demand,  for  value  received,  pay  to  the  ortler  of  The 
Ames,  Ilolden  Company,  Limited,  of  Montreal,  the  sum  of  two 
hundred  dollars,  and  chnrge,  with  or  without  advice,  to  this 
olliee. 

To  the  Canadian  Bank  of  Commerce,      C.  M.  Jcnks,  Manager. 
Montreal,  Que.  R.  J.  Wood,  .Accountant. 

The  Ames,  Holdcn  Company,  Limited,  will  first  indorse  the 
draft  and  then  obtain  the  cash  on  demand  at  the  oHice  of  the 
Hank  of  Commerce  in  Montreal. 
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lintrics,  Fxamplc  I 

^'|>ll  owe  tlic  Ames,  lIoMtn  Co.,  l.imiird,  dl  Moiilic.il, 
$'_'0(l.(»l  .111(1  niiiit  to  tlirui  ;i  Dralt  bought  from  ihr  l{;iiik  ol 
(  niiiiiii-M  1-,  HfllcN  illf,  lur  ill. it  amoiinl,  the  cm  li.injir  invllii(; 
Tin  itiils  {\  ol  1",,|.  \()ii  j^ivc  a  {  hf(|iii'  for  SJIHi.'id  in  |i.i\- 
iliciil   lor  the  I)r.ilt   .111(1  CM  fi.iiim'.      N'oiir  joinnal  cnli\'  is; 


Tfip  Ami^s,  Hi'lJfii  Co.,  I'Jr.  S-ICd  (H) 

Kxi  h.iiii,'c  (or  Iiilpri-sl  I       "  Sd 

l\>  IliinU 


-Jim I  ,'p(t 


Pill  tliroii^li  llic  ("asli  I?ooU  the  iiilrics  would  l)i' : 
/'^  CASH.  CDMKA  Cr. 

Ill  I!  ink,  fi>r  C'lic.|iic    |  :         l!\    The  Anus.  llol.Uii 

I  No •r'JtXt  .'id    I  '   I'd.,  1,-iniltcil  li.iiik 

iJr.tIi  In  ScllliTii.iil  .*-'IKt  IKI 
"    Km  li.in)4«'  on  almvc 

Drall .50 


Example  No.  2. 

W'c  will  suppose  lliat  you  deduct  a  rash  discount  of  .'>",, 
troni  the  auiounl  of  the  account  owint;  Tile  Auiu.s,  Ilolden  ("o. 
and  remit  a  I$ank  Draft  in  settlement  for  $l(Xl.(X»,  for  whi(  h 
you   pay    S\'M)     i  .17   exchanj^'e  $l'.Mt.47   by   Cheriue.      Vour 

jourii.il  entry  is: 


The  Allies,  Hiililen  Co.,  Dr.  !     S'JlK»  (K» 

Til    Discoiiiil ,     .S       !l  i'.'t 

T»  H.iiik 10(1  47 


—OR 


The  Aiiu-s,  Holden  Co.,  Pr.   !     SJOO  00 
Kxi  iMiit,'!-  "  47 


U.ink 


m>  47 
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Put  llunii>,'h  the  (ash  Ho(,k-  the  rntiics  woiil.l  |„.  .itlicr 

/'/■  cxsn. 


( ()\  ruA. 


Cr 


I     I 


lo  H.ink,  (or  C'lioi|ui! 

•No i  .•<HXl   J7  I 

To  DisiMuiil,    fl,/    otr 

riu-   Anus,  Hiililoii  j 

Co.'s   .i/i-.   |,-ss    J     ,'  I 

losi  ot  Dr. ill  !        y  ,-),•(  I 


UyThe  Aim-s,  HolJrn 
Co.,  rt'initlcd  Hank 
Dr.ill  in  -.iMili'inL-til. 


•tJlN)  tnt 


—OR 


/>r 


CA.SM. 


CONTRA, 


Cr. 


To  M.ink,  for  C)n!.|iii' 

N>' •■•I'Jd  47 

111    D'sioiiiit,    .I      oil' 

Thf  Aiiii-s,   ilolilc-n 

Co's   a/c   !       Umni 


HvTIh'  Aim.  s,  lli.kloii 

Co.,  n-milli'il  H.ink 

nr.il'l  ill    si-lll<iii,nl|    jJINI  INI 
Hy  Kxihaiii,'!'.  on 
.iIhi\u  Dr.ilt    . 


FOREIGN  BILLS  OF  EXCHANGE. 

Hills  of  I'lxchim^^f  were  not  known  to  tin'  .incients.  We 
li.i\c  m-nrds.  howixcr,  of  tlu'ir  use  in  the  fourlcciith  (cntiiry. 
It  is  proii.-ihic  that  a  l?ill  of  jlxi  han^r  was  in  its  origin  nolhitiL- 
more  th.in  a  K-IIlt  of  crt'dit  Iroin  a  iiu-rchant  in  one  (oiinti  v  t(i 
Iiis  dehtor,  a  merchant  in  another,  rer|Uistinf,r  him  to  p.iy  the 
deht  to  a  third  jHTson  who  cirried  the  letter,  .ind  w.is  travelling 
to   the  plaec   wliere  the   dehtor   resided. 

This  mode  of  making  p.iyments  was  tound  hv  experienre 
estremely  eonvenient  for  all  [)arties~-to  the  creditor,  for  he 
coidd  thus  collect  his  debt  without  trouble,  risk  or  expense;  to 
the  dehtor,  for  the  f;icility  nf  [i;iymen!  was  an  e(|u;il  .iccommo- 
d.ition  to  him  ;  to  the  hearer  of  the  letter,  who  found  himself  in 
tiinds  in  a  foreign  lountry  without  the  d.inger  .and  iniumhranre 
of   carrying    specie. 


(F) 
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At  first,  perhaps,  the  letter  alluded  to  man-  other  thinps 
besides  the  order  to  pay  money;  but  it  was  gradually  disenrum- 
bered  of  all  other  matters,  was  kit  open,  and  the  paper  on 
which  it  was  written  K'radualiy  assumed  the  si/c  and  form 
now  in  use.  The  assi>,Miee  was,  jHThaps,  desirous  to  know 
beforehand  whether  the  party  to  whom  it  was  addressed  would 
pay  it,  and  sometimes  showed  it  to  him  for  that  purpose;  his 
(onsent   to  pay  was  the  orij^in  of  AeceiJtanee. 

Foreijjn   Exchanffe  Hxplained. 

I'he  (Iclinition,  theory  and  nature  of  Inland  Fxehange  have 

' "  *'""\  ■^'■t  i"i''li  :''   I'a;;«s  r,-  to  CH,  nnd   I  sliail  now  explain 

foreign  llxehant^e  by  the  tollowin^  i)raetical  illustrations:  I 
am  a  produce  <  ornmission  men  bant  in  Montreal,  and  have 
icceixed  trom  the  firm  of  John  lord  iV  Co.,  London,  Mntiland, 
an  order  lor  a  f|iiantity  of  wluat,  I  hav.  shipped  i!  on  heard 
the  ste.imship  "Parisian,"  and  h,i\c  ojjtained  from  the  vessel's 
aLi'  ill  I'oi  till'  master  or  jMirser)  fli.'  I'.ill  of  Lndin^  ^iidy  sipiicil 
(in  which  1  ha\e  had  the  wheat  lonsiuned  to  my  own  order,  as 
it  is  not  yet  paid  lor),  and  I  have  also  insured  it.  'l  he  \;ilue  of 
the  wheat  is  two  lluaisand  jiounds,  for  \\liich  I  ha\'e  |ohn  Lord 
\  Co. 's  author  it\  to  (Ir.iw  ,i  Hill  on  them  at  three  dav's  sij^'ht. 
1  dra\'.    'lu-  Bill  ol    l'.\(hani4e  ui)on  llieni  in  the  following;  set: 

1st. 

Movrui,  \i,,  (  Waha.    \pril  1;',  101 L 
Kxeli.ui^e    lor    A'Jl  M  III. 

Three  d.ivs  .-ifter  sij;hi  of  this  first  of  I  \chant;i  (second  and 
ihird  ol  'lie  s:ime  tv  nor  and  d;ite  im|)ai<!',  ]).'i\  t"  the  order  of 
m\  si-ll  ,  '.he  Sir')  ol  I  Wo  '  iiousaiid  Pounds  SleilintJ,  for  v.due 
reeeiveil.   and   rliiir;.;e  the  same  to  the  aeeonnt   of 

J.     \\       joIINSoN. 
I  ..    \1     ss,:-  .Fi\    l.oKi.   .V    C.     . 

\(\v    Hro.id   St., 

I     ndon,    (       ('. ,    i'.iif^land. 


T8 

2n(\. 

MoNTRrAL,  Canada,  April  LI,  mil. 
Exchange  for  ;£;'J(MK». 
Three  days  after  sij^-ht  of  this  second  of  Exrhanpe  (first  and 
third  of  the  same  tenor  and  date  unpaid),  pay  to  the  order  of 
nivself,  the  sum  of  Two  Thousand  lounds  Sterling,  for  vahie 
nc.ivid,  and  charj,'!'  tlic   same  to  the  aeeonnt  of 

,,,       ,.  J-    ^V.    JoHXSoN. 

lo  Messrs.  John  i.oud  X:  Co., 
7  New  Hroad  St., 

London,  E.  C,   England. 

3rd. 
MoNTHEAL,  Canada,  April  1;"5,  IHll. 
Exchanpo  for  £2(m. 
Three  days  after  sight  of  this  third  of  Rxrhanpe  (first  and 
-econd  of  the  same  tenor  and  date  unpaid),  pay  to  the  order  of 
myself,  the  sum  of  Two  Thousand   Pounds  .Sterling,  for  value 
rtdivcd,  nnd  charge  the  same  to  the  nceount  of 

J.  W.  Johnson. 
Til  Messrs.  John  Lord  &•  Co., 

7  \e\\   Hroad  St., 

London,   E.  C,   l-^ngiand. 

I  have  now  F.xchange  for  sale,  created  by  the  export  of  the 
ulieat,  and  the  conscfjuent  debt  to  me  of  John  Lord  &•  Co.  I 
li.ill  sell  it  where  1  c.'.n  obt  m  i  the  highest  price,  and  have 
ottered  it  to  se\ era!  bankers.  The  Hank  of  Montreal  having 
m.idr  the  best  olTer,  \  iz.  :  1.H7  (*lhat  is  to  say,  $LH7  for  each 
pound),   I  dis[iose  of  tile    Hill  of   Lxcbange  to  that   institution. 


•Tlic  piT  of  Sterling  I'ixchaii^c  is  $t  H(i.'  ^,  dr  !)  i  ,  j)or  cent.  (iv<*r 
I  he  uld  pill,  which  \v;is  l.ll  t-I>.  'I'lie  riiti'  iil  Kx(haii^;<>  i.s  the  pricfi 
.it  which  it  is  hei!!);  hoiinht  niiil  sold  daily.  The  Hank  hmiKht  as 
I'livo  lit  li!t.87   (above  par)   ami  soliL  say,  at  $1.88. 
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indorsing  it  to  tho  order  of  the  Mnnk,  and  I  also  indorse  the 
I?ill  of  Ladinj,'  over  to  the  Hank,  and,  likewise,  nssij,Mi  to  it  the 
pJity   of   insurance. 

'I  lie  Hank  of  Montreal  will  foru;:rd  inmiediatelv  by  mail 
these  three  doc  unieiits  to  its  London  at^encN .  'i'hc  Hill  of  Ilx- 
chan^'e  will  he  presented  to  and  accepted  ))y  the  importers  of 
the  wlieat,  Joini  Lord  \-  to,,  v.  ho  are  the  drawees  of  the  Hill. 
At  the  expiration  of  six  days,  the  .icc.pir.!  Hill  will  he  presented 
a^.iin   to  John    Lord  .V   Co.,    this   finu-   lor  i)a\nient. 

When  payment  is  m.ide,  the  three  documents  will  he  in- 
dr)rsi-d  hv  the  Hank  o\c!  li,  John  Lord  \  Co.,  who  will  he  en- 
tith'd  to  re(ei\e  the  whiat  from  the  \  ess(>l  on  her  .arrival,  or 
payiuenl  of  insur.iiK  ■■  in  ca-e  of  lo~,  nr  dama,L;e.  I.  the  Hank 
h;ii|  lull  '•onlideiier  u\  .h.lin  l.oi'd  ,\  Co,,  it  iiiiuht  indorse  tlir 
Hill  of  Ladint;  over  to  them  ,it  the  time  they  ac<i>pted  the  Hill 
ot    lv\cl'.ani,'c. 

The  H.ink  h;i\int;  houulu  L\chani,'e  on  London,  or  the  delu 
owini;  to  nic  there,  is  now  in  a  [nisiiidn  to  sell  hixchan^e  on 
London,  line  :i\r  a  do/rn  Monin  il  tneichruu  ■  desirous  nl 
jiasiiif,^  dehls  th.it  thf\  owe  m  LoniU'C.,  .and  kno\\inL;  lh;i(  the 
I'l.ink  h.as  I-^m  ii;mi,M  I'^r  sal,-  the\  vill  sa\e  th'  tioid>le  .-md 
expense  ol  1  r.nismit  l,ini^  hiilhon  t;;old  or  sil\''i  li\'  !)uvinL; 
Hills  drawn  h\  the  Hank  ol  Mont!i-.il  nn  its  London  ai^ent  for 
the  \  .irioMs  sums  ih.ii  tlu'V  m,iv  ref|uire.  .and  to  tin-  order  ol 
the  person--  to  whom  ihey  .are  mdehted,  inlil  II-  two  ihous.uiil 
pounds,  represcntiiii;  the  export  ol  th:  whiMi,  is  exhausted, 
ll  I  he  liank',  in  order  '.o  meet  ils  ciis|(  wi-ers '  (lem.-mds,  should 
issue  Hill.  Ill  a  l.-iii;er  .■imounl  than  I'u-  luo  thoiiaad  pounds, 
It  could  mak'e  oin  i  i-mitt;ince  m  coin  to  io\ei  ihe  ou-rdrall. 
In  aitu..l  prai  1  il  1  ,  liowaver,  this  would  not  lie  necessar\  for 
.ia\   oiii-  da\    s  transactions,  tor  the  H.ink  has  lioiu^ht  other  H.IK 
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"f  r;x.  lirin-r.  has  „tluT  funds  avail.ihk.  in  Lt.ndnn.  .,r,  if  not, 
IMS  .  a-.lil.  \v|,i,|,  i,  j,,,,  :,^  j,,„„,  ,,„,,,  ,^.,.^  jf  j,^^,  ovfrdiaft 
..n  its  London  (  ora-spondciif  ronliniicd,  l!,,.  Hank  woidd  require 
P.riodically  t„  nrnit  ,„in,  or  l)iiy  IvxclianKc  from  some  othur 
iMMk  to  runiit.  An  isliniatr  of  tlit-  cost  of  .scndin-,-  a  milli(,n 
l"llars  ill  ^'()1,|  utToss  tlir  Atantif  is  mwn  at  iia;,'^  78. 

\  ou  will  sL-i-  from  tlu'  al>r)\f  Ikju  lari;e  international  trnns- 
.uliniis  arc  ((indiK  tfd,  and  many  acts  of  I'lxcjiani^'e  acrom- 
|iii->lK(i  i)y  a  sini,dc  trarjsfcr  of  s[HMic.  (iold  is  the  common 
'!' iioininalor  ot  \aluc,  liill-.  of  ICxciian^e  rejjrcsent  it,  and 
;;n|(l  cniild  he  ol)laiiir(l  for  tiiein,  hut  it  is  not  the  nctii;d  medium 
il  l-,x(  hani;i.  The  wheat  that  I  exported  i)aid  for  the  imporfa- 
:  iis  ol  a  dozen  iiunliaiits,  which  is  practically  harler,  where 
I'lUualenl   (|ii,intities  of  t;oods  are  made  to  p.iv  for  each  otlier. 

!•  I'om  tile  transai  lions  in   Ivxriianj^e  mentioned  .is  occurrint; 

'  1  one   Hank   in   Montreal,   let    xour  mind  dwell  on  the  hundreds 

"'    simikir    tr.iiisactions    that    aie    occuirini,'    daily    in    the    threat 

ities    (il    the   continent,    in    cumuc  tioii    willi    their   exports   and 

iiipoits,  ;.ad  you  will  under- 1  and  uhen  you  ri\i<'  in  the  papers, 

ill  il    hutlion  ha--   liei'ii  sli'|ip<\i   friini    iini^lard   to  America"   (or 

'  !■  e  \ersa).  that   oiu    --uch   t  lailsinission  is  the   -iiii^le  se'tlenient 

'■I'lii    tor   1  lioiisaiiil-^   ol    iiiti  inat  ioiial    t  liiiisaet  ioi.t-,    wlierehv 

'  iidit    I  halves,    iii~u!an(f   and   a(  lual    loss  of   i^old,   that   would 

'c    nuoKcd  il  eat  h  oiu   had  to  --hij)  i^old  to  meet  his  indixidiial 

Il  hi  -,    are   a*  oided. 

UilK  ol  |-.X(  haiiL'e  drawn  an\'>heri'  on  this  lontinent 
.;  mist  e\|)oils  to  ar,\  port  ot  luiropc  are  u-uallv  negotiated 
ii.uuh  London  Hanker-.  London  !)eiiiL;  the  i,re;itest  c(>n)- 
'  II  i.d  cenlre  in  1  he  World,  its  Hanks  an  .ihle  to  piovide  heller 
'ililies  lor  cllecliiiL;  i\chant;es  than  those  ol  any  i  :t\'  on  the 
iiiineiit  ol    I'Airope. 
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Par  of  Sterliii|{  Exchanj^e  Explained. 

Previous  to  ^'olil  coiiiiif^L'  by  the  Uiiitfd  States,  the 
Spanish  or  Mexican  dollar  was  the  standard  unit  of  value  upon 
tlie  Ameriran  rontinent.  as  liie  Hn^Hsh  pound  sterhng  was  the 
unit  of  vahie  in  (ireat  Britain.  The  ecjuivalent  of  the  pound 
sterling  in  Mexican  dollars  was  SI.  1111,  which  was  the  then 
par  of  exchanj^e,  and  is  now  referred  to  as  the  "old  par"  of 
exchange,  because  it  is  not  mow  used.  When  the  United 
States  issued  its  coinage  and  made  the  gold  dollar  the  standard 
unit  ol  valu>-',  it  made  the  intrinsic-  value  of  the  coin  just  9l/> 
per  cent,  less  tliiiii  the  old  Mexican  dollur.  It  bccanie 
iiecessiiry,  tlicntdiT,  to  arrive  id  its  just  value,  to  add  '.^Yj 
per  cent,  to  it,  to  make  it  the  etpiivalent  of  the  old  Mexican 
dollar,  and  we  thus  have  the  anomaly  of  Uy^  per  cent,  advance, 
being  the  par  of  sterling  exch;'.nge.  Thus  SLUM  multii)lied 
by  A)\)\<,  gives  i2.-J'_»  cents,  which,  added  to  SI.  II  11,  makes 
$1.H(')(»(),  the  present  equi\alent  in  Canadian  or  United  Status 
currency. 

The  Cost  of  Shipping  Gold  from  New  York  to  England. 

'Ihe  cost,  as  estimated  in  New  Vork  City,  for  shipping  a 
million  doll.irs  in  gold  to  Knglaiul,  to  meet  overdrafts,  or  in 
settlement    betwii'ii   bankers,   is   as   follows: 


Loss  of  Interest,  H  da\s,       -  S   5(10 

Insurance,         -        .         -  <,HK) 

Freight,          ....  107") 

C<i<»perage,  Cartage,  eti  .,  .')(• 


-$liJ25 


<t.    t..  .  i:,ri<ii. 


tl....,   ..   f.,,....l,  .,f    1. 


million.      There  would  also  be  a  slight  loss  from  abrasion. 
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Buying  a  Bill  of  Exchange  on  London,  and  Making 
Entries  For  It. 

Vou  arc  inakitii,'  a  remittaiKi-  l)y  Hill  of  Iixc  li.injie  to  the 
firm  of  Li-af,  Sons  \  Co.,  I.ondon,  luii^land  to  nui  t  an  At - 
it'ptaiKe  of  yours,  dia-  at  their  otliif  in  London,  two  ■  ccks 
lu'iuf,  for  ^lilH*.  'riK-  rate  is  10'^  (that  is  Id',,",',  omi  the 
old  ]),ir  of  l-:x(hanf;e  l.ll  1-0,  |.1|  l-'.l  x  -JIM)  HHH.HH,  and 
HHH.HH+  KM.  of  KHH.SH  SitTH.HT,  which  is  ti.e  am.  :nt  the  I'.ill 
uill  cost  you).  .\s  tile  rate  includes  the  Hoik  oinmission  \  ou 
will  L,d\e  your  clie<|ue  for  $',178. H7  in  p.iiiieiit  for  the  Hill,  .ind 
your  entry  u  ill  he  : 

Bills  Payable,    Dr..  .$'.I7H  H7 

To  Hank $078  87 

\\'hen  you  aci  epted  the  Draft  foi  ^.-t'd,  you  prol)abIy 
made  the  entry  in  blank,   a-,  follows: 

Li:\F,  .Sons  iV  Co.,  Dr. 
To  Hills  I'ayable. 
.\ccepted  their  Draft  at  CiO  days' 
siijht     for    £."'Jt)(),    jjayable    at     '"leir 
oll'ce  in   London,   H.    1'. — due. 

The  reason  \vh\'  the  tif^uics  are  not  carried  out  is,  that  you 
cannot  tell  how  much  the  bill  will  cost,  as  the  rate  of  exchanL;e 
is  consl.intly  fluctuating.  Carry  out  the  figures  when  you  remit 
and   know   the  cost. 

Li  the  e\ent  of  closini;  the  boi)ks  before  remitting  to  retire 
a  Sterling  .\cceptance,  and  C(inse(|uently  before  knowing  what 
it  will  cost,  it  is  customary  to  anticipate  some  rate,  and  if  the 
actu.il  cost  tliflers  from  it,  make  a  journal  entry  to  atljust  it. 
I'Or  examjile,  you  anticip.iti'd  the  rate  of  abo\e  acce()tani'e  at 
'•',/>  and  carried  out  $'.l7;5..'t.'(,  but  it  cost  actually  when  remitting 
$',•78.87.      In  additiop  to  the  entry — 

Hills  I'ayable  Dr   .  .  .$'.t78  87 

To   Bank    $'.t78  87 
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you  uill  a.,u,n.  lo  ,nakc  another  entry  to  a.ljus,  the  diffcronce 
as   fijlli)\\\>, : 

l^iNCoiinl,  l)r S")   •")  I 

To  Hills  I'ayahlf.  $,3  ul 

anil  give  explanation. 

Bills  In  a  Set. 

Tl.ree,  or  at  least  lu„,  Kill-,  are  isM.ed  in  a  Set  ,.l  Kx.hanKf 
(s...  pa-rs  71  an,l  7:,  1 .  eael,  part  „1  tl„.  set  heuit,-  n,nul,ere.l 
•"Hi  rontaining  a  releience  to  the  other  parts;  the  whole  of  the 
parts  constitute  one  Bill,  and  one  part  having  been  paid  the 
others  are  void.  Tlu.  original  ohjert  ol  issuing  more  than  one 
Hill  was  that  they  might  he  sent  by  <li)lerent  .onveyanees,  and 
xvhichexer  one  was  presented  lirst  to  the  drawee  was  paid,  and 
tile  others  uere  therei)y  made  void.  When  the  oeean  mails 
were  .arried  by  sailing  vessels,  delays  were  irecjuent.  .\  vessel 
Ix'aring  the  seeond  ol  exchange,  although  sailing  two  weeks 
later  than  the  one  by  which  the  iirst  was  .sent,  might  reach  its 
destination  at  an  earlier  date  than  the  other.  The  imnctuality 
of  the  ocean  mails  now  renders  it,  usually,  umieeessaiy  to  remit 
more  tli.m  one   Hill  of  a  set. 

LETTHR  OF  CREDIT. 

A  Merdiant  on  ihi-,  side  of  the  .\tlantic  going  to  lingland 
to  purchase  goods  .md  wishing  t(,  pay  spot  cash  and  secure 
til''  cash  discounts,  as  wrll  ;,s  s.'iv  the  .(.St  ol  rennttiiir,  will 
carry  with  him  a  Letter  of  Credit,  The  Letter  of  Credit  is 
issued  by  his  b.inker  in  Canada  u|)on  ,i  H;mk,  s,ay  in  London, 
and  authorizes  the  Hank  in  London  to  cash  C'luT|ues  or  Drafts 
of  the  payee  n,imed  in  the  Li'tter  of  Credit  up  to  the  limit  st.ited 
in  It,  Or  a  Letter  ol  Credit  might  convev  from  a  H;mk  to  its 
aL;cnt  in  another  countrv,  as  in  the  ex-im])le  below,  authoritv 
to  ci^h  Drafts  up  to  the  limit  n.imeri,  of  on..,:  ip.div  idu.i!  uiion 
another,  the  individual  ujion  whom  the  Drafts  are  to  be  drawn 
being  a  Depositor  of  the  Hank  that  issued  the  Letter  of  Credit, 
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CdLoMAL  Bank,  Haudahos,  \V.  I.,  'JOlh  January,  1911. 
Mfssrs.   Brown  Brotlicrs  tV'  Co., 

Agents  Colonial  Bank, 

N'cw  \'ork. 
1)1, Alt  Sius,-- 

Vim  are  luTi-hv  autliori/c^d  to  i  ash  the  (iold  Drafts,  without 
(Ifduttion,  of  Mr.  lU'lhekl  (iraiiniini  on  Mr.  I".  I',  (iraninnn  of 
this  Island,  at  HI)  days'  sight  to  the  extent  of  $."j2(t,  say  l-ive 
Hundred  and  'i\\cnt\-  Dollars,  this  Credit  to  remain  in  force 
for  three  months  from  date. 

The  Messrs.  (irannums'  signatures  were  sent  you  last  year. 
I   am,   Dear  Sirs, 

\'()urs  faithfully, 

F.    J.    HoWKLL, 

Manager. 

I'his  ])]a(es  Mr.  Hellield  Cirannuni  in  the  jxisition  to  obtain 
funds  from  Brown  Bros.,  New  'S'ork,  to  the  amount  named,  on 
the  credit   of  the  Colonial   B.ink,    Barbados. 


Circular  Letters  uf  Credit 

are  issued  bv  some  banks  for  use  by  travellers.  They  are  more 
convenient  than  a  Bill  of  Exchange,  because  money  can  be 
obtained  uiH>n  tluin  in  various  countries,  in  almost  every 
important  tt)wn,  and  usually  in  all  the  cities.  The  identification 
of  the  person  to  whose  order  a  Circular  Letter  of  Credit  is 
diawn  is  usii.illv  est.iblislied  by  his  signature  on  the  margin, 
(ertilled  bv  the  h.mkcr  who  issued  it,  or  by  his  signature  in  a 
separati'  "Letter  ol  Indication"  with  'List  of  Correspondents." 
Where  he  is  an  entire  sUaiigiM',  to  i)io\e  his  identit\,  he  has 
oiilv  to  submit  his  signature  for  (omparison  with  that  which 
bis  banker  (H'rlilied  to  be  his. 

On  the  next  two  pages  will  be  found  a  reduced  fac-siinile  of 

.    .         .1        /  •    .-      t:      -     o  —  1- 

a    used  v.n(uiai    i.tiiii    ni    viiiiil    r^'liLii   :;%    me  v  .!!:at!;.:i:    i'.:i..-. 

of  Commerce  on  which  money  was  obtained  in  fourteen 
different  cities. 
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CHEQUES  ON  A  BANK. 

A  Cluriue  is  a  15111  of  Lx,  l,an>;e  drawn  „n  a  Hank,  pavabi, 
on   denuunl. 

Form  of  Cheque  On  a  Canadian  Bank. 


Srrii. 

(Rftnirir.i  in  Cljcmt  Buol,,) 

No.  ],()r<:i 

June  -Jnd,   !!I1I. 

Ill  favor  of  (Ifo.  Ritchio  & 
Co. 


•■*"."..  ,")0 
I"  full  L^C  Accoiitu  to  tl.ite. 


No.   l,0.-,;t.        H.-llevill..,  Onl.,  J„n.-  2nJ,  IHn. 
:To  the  Can.Hlian  Hank  of  Coi.im.nc. 
(Bfllevill,-  Rratu-h.) 
M'ay  M.-ssr>.  C.eo.  Ritclii,-  &  Co..  or  orcU-r. 

Soventy-f,vi-  50/100 Dollars. 

•?7r>..W  (I„  full  of  Aocouni  to  Jati-.) 

♦ROBINSON  &  JOHNSON. 
In  llu.  al.nvc  example  Kol.inson  .V  Johnson  l,;,ve  funds 
on  deposit  in  tlif  l,r;.n<l,  of  the  M.-.nk  of  Commen  c  at  Ht■lIL.^  illc. 
a"<I  desiring  to  pay  Cleor^e  Kitrhie  .V  Co.  the  amount  of  their 
^'"..unt.  Kive  them  a  cheque  for  $7.1.. 50.  The  <lief,ue  drawn 
as  above  will  serve  .as  a  receipt  when  it  is  paid  and  received 
bark  from  the  i)ank.  because  it  is  payable  to  the  or<ler  of  the 
p;.yee,  names  ^^hat  it  was  given  for,  and  must  be  endorsed  by 
(ieorge  Ritchie  \-  Co.  before  they  can  transfer  it,  or  draw  the 
"loney  on  it.  If  the  Cheque  was  made  i,ayab!e  to  bearer  it 
\M)uld  not  require  to  be  indorsed  and  would  be  payable  to  any 
one.      This  lorm  of  Cheque  would  not  serve  ;is  a   receipt. 

Accepted  Cheques. 

On  receiving  .i  Cheque  from  the  drawer,  the  payee  should 
present  it  at  once  to  the  Mank  for  acceptance,  .ind  within  a 
reasonable  time  for  p.iynient.  The  ledger  keeper  is  the  ollicer 
wiio  iiccepts  it,  ;ind  the  teller  the  one  who  pavs  it.  If  a 
a  Ciieque  is  issue*!   undated  the  holder  mav  insert  a  date. 

•Drawer.     ^  Payee.      ^Drawee.      Make    clieque.s   only    from    vour 
invn  C1u'(|ue  Hook,  auU  never  omit  to  number  them  (conseoutiv    v), 

See  also  tlie  turm  oi  Cheque   (with  cxpluiiationt,)    at   page  SG, 


s:! 


Reduced    Fac-Similc  of  a  used  Circular 
Letter  of  Credit. 


«■»••<  ■  *.^|«  l.anTMM  <«^  f  »4Mitrr 


''      0343  •-».«.....  '  //)f,        //, 

THE  CANADIAN  BANK  OF  COM  MEACC. 

'An  /i //''//•////,    //,f  U/tf'ttf  A    //t // /y 

■  ///,      /'),////■  //   /, ,  ////////    /.  ////,// 

ir/,/f/,  „,    ,,,^„: ,^  //,////,  „  „i//,„,/,  /,„/,  „/,'/,  ,,,,,,„.' „ii 
//  //it   t/t,t^  /'  >  >   /it't   ti  >tttt/iA,it,^.  ■ 

'/..   .t'.,t//:   ,/„,t/t/ A.   t  //.r  /,//., t^tttf  ,/tt,t,. 
'  't.tttt,  t,.,-,'.t      /        '//,/   '  /    ^    ..t',/     //t    Pt/ii     ■ 
O'tt/  .1/11  tt/t/  /t  titt/.t  ft  /t//At/t  t  lit  t/ttt ,  /  .  ,11  A.f  ,/it/t  /,f>,./ 

■  .t,,///,.    ,/.,/,     u,../..„,t„„/  ./  ,t„/,   t/,.,//  ,„,.(,.,',..,    /     /, 
,.,.'■;,./,„   //tt     ,/„,..  /,t.-,tt/t/,t./.',    /„/,///.,     ///., 

'a-/,,.,,./.,/ .,■//.  ,1  ./.t/,/.,t,,  '.,■/.,./  /.../i,,,,/..,, 

t!/tt.ttt'         ft\./l^  llt/,,,tt,,.,t/fi,.,,'     /        /t  ■'!,./ 

'.   ■        //It       '' ,..,t./„t,t       /!,'tf/  ./    ^ ,  ,.;„„t,t 


i^--l  ■y^.a^c^ 


■<) 


Reverse. 


i^'-' 


i'f' 


^^  /y    vasm. 


MPfecil    ICAT:i)N 

Kit   t!NI>t-(y     rni!<   l.rriMH   •>F  CKltuiT. 


'V 


/t*^/  '/L/-    ./■'■.•./'—.•   <.'^^^,*A^^^ 


ij' 


f.^<  e 


^Cr    •   —    CK-m 


-'ffl*-'''  ^/ipua/ Oliwon  hanK       f  licnOJ    fijutiat 
''77  ■)(  -^-Kiku^.a,^  -,       ,'     -y 

y-,    r^EH^M    LEMON  £  C^-  fLOaiNrt         ^         *  _  ^^ 


^} 


^  HOLME  8iC. 

■_^,  ,f«tntK  L«hCN4C.'    TLOIHMCi        ,;„/• 


'%.>)T«OS.  COOK  &  SOK    Vf  UKF  l.^f '^'. 

IBKEISS?     TB.  COOK  &S3H  LUC r.PNB    ^  ^i  >_-X 


V 


y 


.-K . 


MICRffOPY    RESOLUTION    TEST    CHART 

^ANSI  and  ISO  ilST  Chart  No    2 


1.0 


I.I 


1^1 28 


I 


36         "1"=^ 


2.5 
Z2 

ZO 
1.8 


1.25 


1.4 


1.6 


11111= 


^     -APPLIED  IM/IGE     Ir 


■6_»?   tast    Morf    Stfppf 

■•"ccnester.   Ne*   Yoth         Ufiig 
■'6)   ^82  -   OJOO- Phone 
'16)  288-  5989  -  Fq, 
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Indorsing  Cheques. 

A  Cheque  payable  to  hearer  is  ne^'otialed  by  delivery*  ;  one 
payable  to  order  is  ne^'otiated  by  indorsement  and  delivery. 
The  safest  way  is  to  make  Checjiies  payable  to  order.  See 
iii,|(.rsriiicnts  M  pn^-cs  :!.".  to  H.  ]  >o  not  imlors,'  ,\  Ciu'(pie  until 
you  ])resent  it  lor  payment,  when  you  will  indorse  it  in  blank. 
If  you  transfer  it  to  another  pers(,ii.  it  will  be  well  to  indorse 
it  in  full,  -o  that  the  indorsee  must  indorse  it  before  transferruig 
or  L;etlinK  the  money  for  it.  If  your  name  is  misspelt  indorse 
as  it   is  written,  then  add  your  proper  sii,'nature. 

When  drawint;  money  from  the  Bank  to  put  in  the  till,  it  is 
usual  to  draw  llif  elie.pie  payablr  to  "easli  or  bearer."  It 
would  not  do  to  draw  it  payidde  to  "eash  or  ordrr,"  for  cash 
could  not   indorse  it. 

Important  Judgment  Respecting  Cheques. 
(From  the  Montreal  Star.) 
\n  important  judj^nnent  for  bankers  and  business  men  was 
rendered    bv    Justice    lette    in    the    Superior    Court    (Montreal) 
vesterdav  in  the  .  ase  of  the  !•  xehan^'e  Bank  a^amst  the  nue;l)ee 
Bank     in     .onne.tion     with     the     X'arey     defalcations.         1  he 
licuidators    of    the    I-xchange    Bank,    Campbell     Mathews   and 
Sle.arns.    held    a    cher|ue    for    SHOO    from    one    Trudeau.         1  he 
(■iuuue  was  ..n  l.a  ]V.nu\ur  <lu  I'euple.     The  li,piidat<.rs  m.lorse.l 
,be     Cheque     ^deposit."       Varey,     their     contidential     agent, 
presented    the   Cheque,    which    read,    "In    favor    of    <^ampbeU. 
Mathews   .V    Stearns,    or   bearer,"    and  had   it   cashed,   put   the 
monev  in  his  pocket,   and  .absconded.     The  pla.ntitts  sued    he 
Oueber    Bank,    allegint,^    that    they    had   no   right   to   cash     he 
Cheque  as   it  was  indorsed  for  deposit.       I  he  Court  held   tha 
tbe  negotiability  of   a   Chec,ue   "payable  to  bearer      .ould  no 
he   restricted   bv   anv    indorsement,    and   that   the   clerk   of   the 
Ouebec    Bank    on    receiving    the    Cheque    in    question    was    not 


•H.nks  s.,>n..tMm.s  reMuire  a  <h...,n..  i.ayal.lo  to  iM-arer  to  1h-  in- 

'  '  .     .     ,   •         ..•!..  _  „i riro.vi,  nil  .inothiM-  Bank,  not  ac- 

;:r;;;!',!;"n>;.ko,i';oo:L  "Th;;"u;doisem;ntw.ll  bo  s^cunty  ..n  the 
,.',t  of  Uu  iiHlor«.r  in  the  event  of  the  Che.,uo  being  dishonored 
when  presented  at  the  Hank  on  which  it  is  drawn. 


8fi 


un<    ,„  tun,  „  ov,-r  :.„d  l.,„k  for  .-.ny  indorsaticn  so  lon^^  ..s 

5-  "k  furtlKT,  .nul.l  not  I,c  an  used  c.f  ncKliKCUe  in  p:ui„j,  a 
U.c-iuc.  drawn  on  another  Mank,  as  Varey  was  known  to  them 
as  a  n.nhdent.al  ayent  of  the  plaintills.  The  action  was  there- 
lore  dismissed. 


Number  your  Cheques  so  that  you   may  have 

Numbering      the   satisla.tion  ot   knowing'  that   they   haxe   I.een 

.  Cheques. .      returned  ;  pres.-rve  them.  <  ..nseeutively  numhered. 

in    paekaj^es.    so   tliat   you   can   produce   them,    to 

prcne  a  payment,  at  an\   time. 


Form  of  Cheque  on  a  United  States  Bank. 

(The  usual  stuh,   as  on   paj^c  S2.   to  the   lett   ) 

New  ^'ork,  May  21,  lUld.  No.    181G. 

IHK  CORN-   KXCHANCIi   BANK. 

Pay   to  the  Older  of  J.    W.   Johnson $'J7.58 

Twinly    Sexen    ;-.M;1()0 j^,,,,,^^^ 

In  full  payment   ;is  follows:     April  account. 

All)tMt  n.  Kinji  ^"^  ^i'- 

(No  receipt    retjuired.) 

It  will  he  ^een  that  no  letter  is  ref|uired  to  accompany  the 
above  clie(|ue.  The  cheque  is  >imply  put  in  an  envelope,  which 
is  addressi'd  and  mailed  to  the  |)ayee.  The  payee  is  not 
required  to  m.ike  any  formal  aiknowle(!t;ement.  I''  indorse- 
nienl    on    \\\v   ba(  k    is   ef|uivalent   to   a    receipt.       Tlie    firm    that 

issued    the  cliefiiu'    will    ri'ii'i\i.    if    lij.l.-     .t    il,.,  .,.,.1     .r  <i ,t. 

-■--■-  -'■ ■  •     !•!    •  -1     ■.■.:\-    !::•,;;:  Hi, 

at  tlie  time  when  its  Bank  i'utib  liouk  ih  lialaiieed  by  tlie  Bunk. 
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Pay  Roll  Cheques. 

When  'Irnwinp  a  cheque  to  ol.tain  monov  from  the  Hank 
for  the  Pay  R„l  ot  a  manufa-turinK  .-..nrern.  run  v.n.r  pen 
thr.n.Kh  the  word  hearer  „r  order,  and  in  the  spa.e  .'.r.linarilv 
used  lor  the  payee's  name  write  !'av   Roll   \o..  .,nd  lil'l 

m  the  amount  in  the  usual  way.  As  a  ^uide  to  the'f.iler  in 
paying;  the  denominations  of  hills  and  coins  vou  re(,uire  use 
a  rubher  stamp  similar  to  this  on  the  hack 


of  the  che(|i.e, 
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Statement  of  Account  Placed  on  Back  of  a  Cheque. 

Placing  a  statement  of  account  owing  the  payee  on  the 
l)ack  of  a  cheque  when  remitting  to  him,  he  having  rendered 
a  statement  incorrect  or  subjeit  to  deductions. 
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The  Bank  Account. 

My  oxpcrienrc  as  :in  ncrountnnt  and  auditor  lias  rnn\  inrod 
nic  that  it  is  always  the  bettcT  way  to  show  dcalin^^s  with  a 
Hank  (hroti^'h  a  l-c(ln,.r  Account  ;  trausac-tious  arc  more  easily 
traced,  and  not  only  is  there  less  liability  to  error,  hut  there 
is  diminished  opportunity  for  fraud. 

The  debtor  side  of  your  account  with  the   Hank 

Analysis     shows  deposits,  discounts  and  collections;  the  credit 

of  the       side,  withdrawals  (either  by  Cheque  or  Draft),  and 

Bank      the  Notes  and  Acceptances  which  you  made  payable 

Account,     at  the  Bank,  and  which  have  been  charged  to  your 

Account  at  maturity.     If  the  Dr.  side  is  the  larger, 

the  differeiiee  is  the  ainouiit  on  deposit;  if  the  Cr.  side  is  the 

lar^'er,  the  difference  is  the  atnount  overdrawn.      Tli(>  Account 

closes  either  to  or  by  balance. 

Many  book  keepers  keep  the  Hank  account  .solely  in  the 
Cash  Hook.  .\n  example  of  the  method  will  be  found  at  pages 
!)()  and  97. 

Leave  your  pass  book  in  the  Bank  on  the 
Checking  the  last  d.-iy  of  each  month  to  be  balanced.  About 
Bank  Account  the  "ind  or  3rd  of  the  new  month  it  will  be 
handed  to  you  (after  you  have  signed  an 
acknowledgment  that  the  balance  shown  is  right),  together 
with  the  Cheques,  Notes  and  .Acceptances  that  have  been  p.'iid 
for  you  and  charged  to  your  Account  up  to  the  end  of  the 
previous  month.  Vou  will  sometimes  find  that  the  balance  in 
the  Bank  pass-book  and  the  b:ilance  in  your  book  do  not  agree. 
In  this  event  find  wiiat  Chec|ues  are  missing  by  noting  the  num- 
bers that  are  ;ibsent,  refer  to  the  corresponding  stub  numbers, 
and  you  will  lind  (unless  mistakes  have  been  m;ide)  that  the 
sum   of   the    absent   Cheques    is   the   difference.        The    absent 
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ri,o,,uoR  hn.l  not  boon  prosonto,!  for  acr,.,.tn,HV  uhon  tl„.  pass- 
Ixx.k  u:.s  m;ul,.  up;  you  have  rrcrli...,!  ,h,-  I?:mk  will,  tl,.„,  in 
your  Lfd^HT,  l,ut  th.-y  had  not  then  lurn  .  harK-.t  hy  the  liank 
to  your  account,   hence   the  (li>><  repanc  y. 


Keep  Daily  Track 

of  Your 

Kank  Balance. 


It  is  ;i  most  unpleasant  ex[)erience  for 
a  reputable  Inisiness  man  when  he  has 
k'lven  a  cheque  in  -ood  laith.  to  ha\e  it 
returned  with  the  remark,  "no  funds," 
and  possilily  notarial  iharj^es  to  p;iy.  M,n 
who  have  no  fiiumeial  ivputiition  to  sustain  "don't  car.',"  and 
lref|uently  put  persistent  creditors  off  temporarily  hy  drawing,' 
cheriues  which  they  know  there  are  no  funds  to  meet.  A  m.m 
who  wants  to  know  daily  how  his  h.ilam  e  stands,  and  who 
cannot  keep  the  hank  accomit  in  the  led^'er  posted  closely,  can 
keep  track  of  tlw  hank  transactions  on  the  hack  of  the  stubs 
of  his  chef|ues  .as  follows: 

The  b.dance  this  morninfjf  was  $!I20.7(I. 

iSloo.  .S;''7.2().  $(i(i.:i(). 

Three  cheques  were  issued  to-day, 

Nos 120,  i;i(i,  l.'Jl. 

The  proceeds  of  a  note  discounted  amount   to  $i;i().'JO. 

A  deposit  was  made  to-day  of  S<'''l(l. 

On  the  back  of  the  stub  of  t\\r  last   cluMjue  issued  write 


Hahincp  ovor, 
Deduct, 


('he(iU(>s  Nos.    120. 

lao, 
i:n, 

iliseouiitetl 

$100  (H) 
r,7  20 
00  30 

Add 

l'r()e(>ods  of  a  nntc 

"                Dt1|IIIHlt 

-     ;.')0  20 
tJOO  00 

$920  70 


217  r,o 


$703  20 


10.10  20 


Prosent   balance 


$1733  40 


01 

A  mnn  will  not,  tinlo«:«!  hr  rlfsiirn';  to  do  it,  issiio  rnoqiics 
lor  wliii  li  there  .ire  no  funds  if  he  .ilterKk  ;u  (iir.ili'ly  In  this 
matter  e.ich   day. 

Deposit  Ledjjer  of  a  Bank. 

.Shinvint:  coii'-tantly  the  st.iic  of  a  ciistoiner's  account. 
TH|-.  RIllIlIK  COMI'AW,  Limited. 


Date 


J  u  nt- 


£.  '    Dr. 


Cr. 


PARTKTL.ARS.         Dr.    Hal. 


3  ,r>H->  ItKK)  (HI  I   Deposit, 

■•i  .-).S(i  200  00  [  I     Clu'ck, 

*  •■f*<l                 |l  MM)  70     Proii-fds  of  DisriMint, 

12  :m  S»;0  00  ;  Xot^  j,,,.  ,.,^|ay. 

'•'  •'«■■'  99  75     Colkvlioii  (T.  Jones), 

1.-.  |,VJ(i  920  (H)  |i   Aceept.ineeclueto-cl.iv 

Hi  (>02  .'{00  (Kl  '     Cheek, 

-a  itllO                  I  H20  (N)      Deposit, 


Cr.    n.il. 


11 U  .V) 


UilNI  (Ni 
1400  <NI 
IHliO  70 
IIMNI  70 
IIIN)  t.'i 
ISO  4.'') 

7<K(  45 


Rate  of  Exchange  un  Ctieques. 

Cheques  presented  .it  any  other  hr.mch  of  the  IJ.ink  than 
th.it  in  which  the  drawer's  funds  are  on  deposit,  are  sul)je(t 
to  a  deduction  for  Hxclianfje  of  usually  '4  of  1%.  Ymi  should, 
therefore,  m;ike  your  Chequ'  for  the  amount  of  the  debt  .-md 
the  l':xci...nge,  if  it  is  to  he  paid  at  another  hranch.  If  vou 
keep  a  f.iir  b.ilance  witii  your  iianker  on  current  account,  on 
which  no  interest  is  allowed,  he  may  j,'rant  you  the  concession 
of  markinji  your  Cheque  payable  at  p.ir  at  the  hranch  where 
ii  will  he  presented  for  payment. 

Precaution  Against  Fraud. 

Draw  your  Cheques  so  tliat  they  cannot  lie  raised  o. 
ahcrcd.  hi  the  exaiiipjcs  ^'iveii  un  pa^'is  H'J  and  K('>,  you  will 
observe  tliat  .here  is  no  unlilled  space  to  the  left  of  the  written 
.iniount,  ,ind  the  fraction  (or  if  no  fraction  j",,",,  )  follows  close 
up  to  it  on  the  ri^lit.  Xi^ithcr  nil  oru'  side  nor  the  other  can 
any  worn  \iu  ."iiulni.      iini.uiiy   si.ih-(i,   li    vou  iaii  to  oi)serM'  due 


(O) 


02 

prcanti.in  in  drawing  a  rhcqtu-,  an<l  llurcin    ituit.'  fraud,   and 

It   slinuld  MM...,.,!,  ynii,  arid  m,t  tile  hank,   will  he  llu'  lose, .       If 

III-'  hank   |)a\s  ,,  JnrK'"!  (  li.riiic,   the  h.mk  will  he  Ih,.  Inscr. 

(/•>,///;    /■/(,■    '/ororito  Mail ~M„„( rail  Cornn/xim/tnn:  ) 

(iifjantic  Fraud. 

A    MM\IIfi;\I,    r.ANK    \[(TIMI/i;|,    I,,   Till.  TU.NK  or   $'J."i,(>(KI 
!■>      \    liMsin    (  llli^li;. 

One  ..I  the  most  (kirint,'  i  asis  oi  Ir.iiid  ex  cr  recorded  in  this 
■ily  u.as  per|)elrate(l  lo-d.iy.  (h. tries  l'aj;e,  ,i  elerk  in  the 
em|)l,)y  .,!  HeaiK  heinin  .V  \  alois,  hooksillers  of  .St.  |'a„l  stri-cl, 
yesterday  afternoon  rerei\ed  a  fhefiue  sij^ned  hv  the  lirni  oti 
the    M,nK|iie    du    I'euple    and    j)a\al)le    to    he.irer    for    $2',.       Ihe 

<  lle<|ii.'  w.is  aire,, ted  l,y  ||k.  Mank,  and  I'a^e  then  coollv  went 
to  work  and  raised  it  lo  twenty-live  thousand  doll.irs  hy  'addinj,' 
Ihe  three  dei  imals  to  the  lii^iires  in  the  corner  and  wr'itin),^  the 
won!  ••thnns.-ind"  in  the  hody  ,,f  the  Che(|iie.  Thinking'  that 
It  would  he  risk\  for  him  to  present  ;i  (.  he(|ue  for  su(  h  a  lart,;e 
.iniount  of  inoiiey,  he  (iitely  went  to  ,i  friend  of  his,  Mr.  Jos. 
Huclos,    of    the    linn    of   Jos.     Duilos    \'    Co.,    tommission    mer- 

<  h.iiits,  and  statin),^  that  he  u.is  not  well  known  at  the  Hank, 
asked  jiiiii  to  j,'o  over  to  til.'  .Iaci|iies  Cart  I. T  l'.ank,  with  which 
Uiiclos  had  e\lensi\e  deaJinj^'s,  and  f;it  it  cashed  for  him.  .Mr. 
Duelos  consented,  and  i^oin^^  lo  the  Hank  received  the  $-'.'i,(Ml(i 
m  hard  cash,  which  he  handed  to  I'ace,  who  had  remained 
w.iitint;  outside.  I'aoe  th.inked  his  friend  for  his  kindness  and 
coolly  took  his  leave.  .Shortly  ;ifter\\  .irds  the  Cherjue  in 
f|ne>tion,  with  a  tumihei  of  others,  was  sent  over  to  the  HaiU|Ue 
du  I'eui)le,  on  which  it  was  drawn,  when  the  fraud  was 
iinmedi.itely  discovered.  Ihe  alarm  was  ^Mven,  tlu'  Jacf|ues 
(  .irtier  Hank  was  notified,  and  in  ,i  few  minutes  the  whole 
detective  force  of  the  city  was  on  the  lookout  for  I'a^'e,  hut 
he  W.IS  nowhere  to  he  found. 


Decisions  of  the  Courts  on  Raised  Cheques. 

ihe  .Supreme  Court,  llu'  L'nited  States  Cir(  uit  Cf)urf  and 
the  Court  of  Common  Pleas  have  rendered  the  follovvinj,^ 
decision  : 

"  Ihe  maker  of  ;i  Che<|ue  is  ol)lii,'ed  to  use  all  due  dilii,'ence 
m  |.ioie(  iiiij.;  II  ;  ihe  omissio-  to  use  the  most  eMci-tual 
protection    .iiiainst    alterations    is    evidence    of    nej^lect,    which 
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rrn.IiTs  liiiii  ir<;|)<.n>ihlr  for  tlic  1 1  .iiKliilrnl  ;im.)iiril,  tin-  I. .ink 
Ix'in^'  rfs|».ii-,il)lr  I, Illy  lor  tlic  ^«  luiiiniu  s^  ul  ijir  sif^ti.ilnn-. 
;m<l  ()r(lin,n\  <  urc  in  [i.ixin^.;  the  (  lic(jiic." 

I  he  I  nilcd  States  C  in  nil  (Oiirl  ^:i\r  the  upinion,  "if  llirrc 
u.is  nolhiiii;  inuiMhil  in  the  .iiipciiraiK  c  d  ,i  r.iis.d  ( 'lu'riuc, 
nnlliinj,'  siiIIk  irtil  to  put  a  larflul  jiirson  on  his  j,Miar(l,  the 
l).ink  sliniild  n.it  he  held   rcspdiisij,],.  |nr  paving;   it." 

'I  In-  cniiiK  lia\c  <lc<  i(li(l  that  usually  tin-  maker  (.1  a 
('lii(|iic  alone  is  rcsponsihie,  I|  t|u'  (■|ie(|uc  is  drawn  in  nil 
inroinplele  manner,  he  liimself  prepares  ihe  way  for  Iraiid,  and. 
it  rommitted,  he,  not  the  h.ink,  suffers  \vhati\er  loss  is  sus- 
tained. 

Identifyinft  Strnnf^crs  on  Cheques. 

Take  cire  when  identifying^  a  p.iyee  on  a  ("heqiie  or  Draft 
to  en.ihlc  him  to  draw  money,  that  vou  do  not  ineiir 
responsihility.  I'or  <'\amp!e :  John  Jones,  wliom  you  know, 
wants  you  to  identify  him  on  a  ('he(|ue  or  Draft  p.iy.ilile  to 
his  order  that  has  not  In-en  accepted.  lie  indorses  it;  under- 
neath his  sij,Miature  write.  "  Identified  hv."  :ind  sijjn  your 
n.inie.  Doing  this,  you  ceMify  only  that  he  is  John  Jones; 
hilt  it  you  simply  indorse  your  nam,  under  his,  vou  would 
^ii.ir.mtee  both  the  man  and  the  monev.  He  m.iv  s;iy,  "hut 
I  cannot  pet  the  money  on  personal  identilication  oni\  ;"  your 
reply  would  be,  "well,  let  it  be  sent  for  coilei  tion.  I  decline 
to  incur  any  r.s|ioiisiliility  beyond  ideiitifvin^'  you.'  Vou  ihmv 
not  i^et  up  a  reputation  as  :in  "oblii,nn.i;  fellow."  but  you  will 
ha\e  the  satistaclion  of   knowing;   ih.it   vou  are  s.ife. 

Crossed  Cheques. 

To  cross  ;i  Chef|ue  is  to  convey  .a  direction  to  the  bank 
u|)on  which  it  is  drawn,  th.it  p.iyment  c;m  be  m.ade  only  in  a 
particular  way.  and  likewise  to  the  holder  of  the  ( ■hetin,..  th.at 
he  can  receive  p.iyment  only  in  that  w.iy.  Cheques  may  be 
crossed  either  j,'eneraily  or  specially. 
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\\  lirn  it  is  inicnd.'.l  that  a  Clirquc  shall  nni  ho  nffrotiahic, 
rxdpt    thn.iiKli    a    hank,    it    is    crossed. 

I.       \\  hiti    a  ('hc(|Uf  hears  ai  r.)ss  its  tare  an  adrlitinn  of  :  — 

(•■')  I  lie  unrd  ■hank"  hetueeii  tvu  parallel  transverse 
litiis,  either   with  or  without    the   words  "not    ncLJotiahle, "  or 

(h)  luo  (larallel  transverse  lines  simply,  either  uilli  or 
without    the    uoids    "not    ne^oi  i.i'ole.  " 

liial  addition  eonstitutes  a  '  rossinj.;,  atid  tin  ('he(jiie  is 
crossed   ^'cniTalU. 

2.  Where  a  ('he(|ue  'lears  across  its  face  an  addition  of 
the  name  ol  a  hank,  either  with  or  without  the  words  "not 
nc^jotiahle,"  that  addition  constitutes  a  crossing,  and  the 
C  he(|ue   is  crossed   spe(  iall\  ,   and  to  that   hank. 

A  (hefpie  may  he  i  rossed  >,'enerally  or  spei  i.illy  hv  the 
citaucr. 

M.  W'luTC  a  C'herpie  is  uncross<>d,  the  holder  may  <toss  it 
HciUTaliy   or   specially. 

I.  Wlu're  a  the(|iie  is  crossed  j,'enerally,  the  holder  may 
cross  it   spociallv. 

a.  Where  a  C'hef|ue  is  crossed  ^'enerallv  or  speciallv,  tlic 
holder  may   add  the  words  "not   net;otiahle.  " 

(1.  Where  a  C  he(|U('  is  (  rossed  specially,  the  bank  to 
which  it  is  crossed  may  a^'ain  (  ross  it  specially  to  another  h;ink 
for  collection. 

7.  When-  an  uncrossed  t"hec|ue  or  a  Chcrpie  crossed  gen- 
er.'illy,  is  si'nt  to  a  hank  for  collection,  it  m.iv  i  ross  it  specially 
to  itself. 

H.  A  (Tossed  Choque  may  he  ro-()]iened  or  itncrnssed  by 
the  drawer  writinj.;;  between  the  transverse  lines,  and  initialing 
the  same,  the  words  "p.'iy  cash." 

Crossed  t"he(|ues  are  not  oft'  n  seen  in  Canada,  but  they 
;tie  iaii;eiv    in    \oi;ue    iii    i  .iit;i,iini,    iieianij   ami    Tx  otiaiid.  Tui- 

low  inp  are  instructions  from  an  F.n).;lish  firm  to  its  riistomers : 


'.I.-, 


(   usl.iiii.l^    ,,,.     r.(|ii,  -I,  .1    1,1    luliiir    (,,    ,  ,,,,., 
Dr. ill-,    M..ru\    OmKi-    .,,1.1    l'(.sl,,|    <)i,l,  ,,,    ,1,,,,. 


.ill     ('lu(|IH'--, 


.111(1   to  in.ik,.   iju'iii   ,,.,s..|,|,.   ji,    |,,„i<l(.n,   ni    .It    i;, ill),, ,11. 
I.KD.M  \\\  ,v  sen  \\/., 

IK'  li.Mltonl   llill.   |l,,|liMni,  S    W 
l'ilirii,ir\,     I'.tll. 

Hookkcepinj*   Hntrks  f<»r  Cheques. 

Wlifii  \i>ii  .l,|..,sit  in  till'  l.:ink,  \nu  m;ikf  il„.  H,,iiU  Dr.  to 
Ciisli.  Wlun  \,,ii  ,|,,.,\v  ;,  t'lu(|Ui',  <  rtdit  the  I?;mk  :m<l  (|,-l)it 
llir  pirs.iii  ti>  wlinin,  or  tlu'  ard.mit  In,  uhi,  h,  Jt  |,,is  |„.fn 
i^^^l^(l.  Wluii  you  rcccivr  ;i  C'lu'(|Uc.  m;iki-  f:i-<li  Dr.  to  the 
l)LT>nii  li-,„ii  whom,  or  Ihi-  aciouiit  ior  whicli,  von  ic(ei\c  it. 

("hcfiui's  may  he  posted  dirii  t  Irom  the  >tul)s  to  the  Icd^ir, 
or  they  ni.iy  lu-  jonriiali/cd  or  put  tliroiij^li  the  <ash  hook,  .-md 
Irom  tlicri'  posted  to  the  li'dm'r.  It  is  not  lU'ccssary  to  iri-dit 
eatli  (  lu'Cjuc  siiic^ly.  'IIk-  ("luf|iu's  issmd  in  ;,  day  or  a  week 
or  a  month  may  i)e  credited  in  one  sum  to  the  l).ink  account. 
I'our  v"hec|ues  uere  issued  to-day,  journah/e  them  from  the 
sliilis  as  sliowii  on     lau'e  '.'H. 

Keeping  the   Hank  .Manv   business   houses   keep   no   Hank 

Account    Solely       account    in    thi-    ledt^er.         'jhev    keen    th.e 
in  the  Cash  Bouk.       hank   account    in   the  Cash   hook   as   illus- 
trated at  pageb  9(3  and  'J7. 
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Dk.   Cash. 


In  this  Cash  Hook  the  Method  of 
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Keeping  the  Bank  Account  in  the 
Is   Illustrated. 


Cr.   Cash. 


I  ),itc 
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BILLS  OF  LADING  (OR  SHIPI'ING   BILLS.) 


'I'lu'  cxpic'ssiuii  "niLL  iiK  LAiJiNi,"  in<ln(lfs  all  rii.ci[)ts  lt)r 
i;(H)(is,  wans  or  iiiin  liaiidisr,  ai  ( ()m|)anii.(l  by  an  uiulertakinj,' 
tit  trans|)()rt  tlu'  same  Iroiii  ihv  pl.icc  wliLru  tlu'V  \\i:iv  rctfixcd 
Id  sdiiiL'  (ithcr  |)lai c,  ulu-tluT  hy  laiui  or  walur,  or  parllv  by  iaiui 
and  paillv   1>>    walii',   and  by  any   niodu  ol   rarriai^c  \viialc\fr. 

r>ank^  arc  cnipow  cri'd  to  aiquiri'  !>ills  of  Lading',  a.s 
'collateral  security  for  tlu-  ])aynicnt  ol  any  debt  incurred  in 
tbcir  fa\or  in  the  tourse  'if  their  business;  and  tiiey  may 
e\(  hauLje  W'arelKtuse  Receipts  (see  W  arehouse  lieeeipts,  pa^jes 
l(i|  ami  1(1."))  Iui-  1)11, 1, s  ol'  l.ADiNi,  on  sliipmeiit  of  j.;o<)(ls  pri'V- 
iohsly  eo\crt'd  by  Warehouse  !iceei|)1s.  Tlieri'  is  the  same 
penalty  tor  making;  a  false  stateiiieiit  in  a  I»ill  of  Lailinj^,  or 
alieiiatihLr  ;_'oods  covered  by  one.  as  in  the  casi'  of  Warehouse 
lieeeipts.         Sei'   pai^'e    10-"). 

A  Hill  of  Ladint;  niay  be  transferred,  if  deli'.erable  to  order, 
by  indorsement  just  like  a  Bill  of  Kxchanj^^e.  The  indorsee 
becotnes  the  a 'tual  projirietor  of  the  goods.  While  a  l>il!  of 
Lading  may  Ix  transferred  in  the  same  manner  as  a  Bill  of 
I'^xeh.uige,  yet  there  is  a  material  difference  in  these  instru- 
ments. Bills  of  Lading  are  titles  to  specific  goods  and  to  no 
otlu'i's,  but  IVills  of  I'lxi-haULie  ari'  not  'itles  to  any  specific  sum 
of  mone\',  but  to  an  amount  of  money.  The  Bill  of  I-ading  lias 
as  its  or'gin  a  Bailment  ;  a  Bill  of  Exchange  has  as  its  origin 
a  debt.  'l"he  ki\\  of  goods  ap[)lies  in  the  one  case,  while  the 
law  of  luoiii'V  applies  in  the  other  ease,      liefer  to  page  12. 


'Collateral     Security     lueaiis     additional    or     eontemporaueous 
security. 
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A  FORM  OF  BILL  OF  LADING. 

(Hy  WaliT  'rr.insportiition.) 


"'^•■■""■-  •""l'"">ii^.H..i...(.,r„,,h,.  „,,,,,  „f,.Nr,sMs     I     T.vlnr 
^^^-■.    Mnnir...,!,    i„  and   upon    ,h,.  MoanuT   I'as.pnrt,   ul.em.f 


M.irk-.  .ind  Nuiiibi-rN 


J-  T.  .V  Co. 


Artiil.s. 


Thirly-five  li„.x,-s  Tc„. 
/•'or/y.six  JiaU-s  J\ipcy  Batrs. 


\Vfi},'lit 


2ltK> 


'H'"k'  Miarkc.,l  an.l  nu,nlK.,v,l  as  p.,-  ,„ar^i„;  and  arc-  to  h. 
''••''^^•"■''  '■"  '''^''  ■'^""^"  '"-'l^--  ^"Hl  condition  at  the-  ,,ort  of 
■M-ntaal,    in    tl,..    I'rovin, ,    of   Ouc-Iht    (tin-    A,,    of    (mkI.    tin- 

Kin;:s  ,.n,.M,„.s,  |.-„v,  and  all  and  .vrry  ti,..  dan-^cTs  and  acca- 
•l">'lsof  tl„.  S.as.  ];,v,.rsand  Navigation,  of  wi,at..v,.r  nat  un. 
""'  '^""'  •■^'•'I't-'i!.  In'  or  tlu.y  pa.vin;,  hvi^dd  for  tli.  said 
.i,'<H.,ls  at    tlir   lalr  ,,f  lurnty-fivr   <•(■., ts  pcT  rwt. 

In  uitncss  tlufcof,  the-  .Nfasi,.,-  or  I'nr.cr  of  .ai.l  Msscd  hath 
='""-"H'<l  «>  ntu,  ,:  liills  of  I.achnK,  all  of  this  tc-nor  and  date;  one 
of   which    hc-in<:   .ircoinphshi'd.    tlic    rest    to    stand    void. 

j.X.S.  .S.    [OHXSOX, 

I'urst'r. 
Dated  at   llainihon,  this  "Jlst  chi\   of   |une,    llUl. 


I'lirre  I^ilK  ot   I.adin-  .ir.'  fre(|i:enllv  t;i\en,  all  (  onstitutinj,' 
Ijnst    lik,'    h.rri-n    r.nis  ot    I'Ac-han-r)    ,nir    ImIL      This   is   done 

: I    ..  .1.  ..  1  .  . 

'■      ■'■''    •■••■■  '"■'-    '■••'>    ">    -lilt    io   iiic-  .  oipsii^nee  anci  the  otliers 

111, lined   l.v  the  eonsi-nor,   to  he   forw.ircied   in  tile  event  of  the 
loss  of   tile   tirbt. 
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The  ixpression  a  'Free  Bill  of  Lading"  means  where 
troods  arc  icnsi^mfd  to  tlie  IJiVKit  direct,  instead  of  to  tin;  order 
of  a  hank,  whit  li  would  not  f,'ive  iij)  control  until  tiie  i,M)ods  are 
paid  lor,  or  a  draft  for  tlic  amount  accepted  or  paid. 

Tlic  expression  "llirou^li  l?ill  of  Lading"  inean.s  that 
goods  ;ire  to  lie  forwarded  hy  .se\iTal  lines  of  transportation  and 
the  agent  of  the  (.'oni()any  receixing  iheni  from  the  shipper 
receipts   for   them   o\er   the   \arious    lines   to   their   destination, 

the    srvii'ai    coltijiaiiifs    having    niach'    arraligeliieuts    hy    wliieli 
this  can  he  ilone. 

When   Bills  of   Lading  Hills  of    Lading   are  often   attached 

are  attached  to         to   Drafts,   as  evidence   to  tlie  drawee 

Drafts.  that    the    goods   were    shijjped   by   the 

drawer,    and    also    as    st:iurity    to    the 

latter  that   the  drawee  will   not  ohtain  possession  of  the  goods 

until  he  has  accepted  or  \nM  the  draft. 


SHIPPERS     BY     RAILWAYS     SECURE 

NEW   FORM   OF  BILL  OF  LADING. 


IMI'ORT.WT  CH.WCil-S  M.XDL. 


Carmen  Must   Xow    I'ro\i'   I-'reedom   From  Negligence  and 
Initial  Carrier  Made  Kcsponsihle  For  (Jooils. 


Tlic  H(iar<l  of  Hiiilway  C'otiiiuissioiiPrs  has  iiiailo  an  order  ap- 
[iioviii^i  of  the  two  tonus  of  hill  of  laihiiji:  for  use  in  Caiiucla,  iiaiucly, 
that  tor  coiisimiiiiffits  "to  onlcr"  and  that  for  so  tcrnicd  "straight 
(•oiisifiiiincnts,  wiucli  were  siii)mitt<'d  by  th(>  autiiorizcd  r«>preNentu- 
tivcs  of  tli(>  carricis  and  sliipi)er»  some  time  aj;o  for  approval.  The 
coiiiiiiittccs  worked  on  a  sufi^cstion  thrown  out  a  little  over  a  year 
a/o  liy  Cliairtnaii  .Miilni',  wlm  sui.';z''stc(l  that  an  tdfoit  he  made  to 
at;rce  as  tar  as  possflde  upon  the  terms  of  the  contract. 
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,.;^:i™;!i:';;;;;.-':;-;;riH-i!i:--:,;r';;it;'tn;;l 


^■^■iic,.        I   ,„l..r   s..cti„M    -J    tlu.    ii,iti;,I    r: 

till'    ci 


pioyc     hi'i'ildiii     iKJiii     IH';,'ll- 
niiir   is   riuhlr   r('sp(iii>ilpl(>  for 


'■"I"-         I  Ills    iipplirs    t.,    lon.lKM    roiMitlios.  ' 


to  si  ;".''"  "'T  "/'"'V'''"U-'<-s  ill  the  v,ni„„s  d,-nis,.s  of  j^rrat  i„t,.nst 
"-.MM   -IV..  tlio  slupprr  ,.   finr  „],.;.   of   th..  vi.lu..  of  tl...  o.-.I.t 

„• ..'"'  ,""m  "'  ""%'"■""«''♦   l'"f"i-  tl,..   Ho.nl  of   FJ.ilw.v  ConuMis. 

MuM,.|s  on   t  ...  ,.oM,ph.,Mt  of  tl...  C.niulian   Mn.nifn.tur.  r.'    Asso,. i,^ 
iM    s„,,,o,.t...l  by  th..  n..„k..,s'  Ass.K.,ntio„.  an.    hv    "    ,,.s^n     ; 
"'    >-^-'l"-    nu.rohants  and  sh,pp..rs  throuKlu.ut   th,.   non'ini.'V 

I  rrr.'.illy  iv.-,.iv,.,|  tl„.  tnlloniii;,.  .|u..sfi,,„s  lvs|„.Hili-  Hills 
"f  I.a.linK  IVnin  ()t,.-,wa.  Ontario.  Tlu-y  invoKx-  thr  ,n,.M  iin- 
P'l'faiil   points   in  ,niuu..ti<)n   willi   this  suhjcrt  : 

ori'Srioxs. 


\Vlu>.  a  -lu.lrsalc  h.uiM.  ^.nrls  -...hK  "t,)  ..r.kT,"  what 
-iH.ul.l  a  p.T  n  ,1„  if  hv  is  workin-  in  a  f.vitjht  „ll„vy  On 
'!><■  W.-.v  Hill  (,„-  n,anil..st)  will  In-  writiui  "t,.  ..rdcr";  s..rnc- 
tiiii.-s  "to  tin.  .ird.r  of  j,,hn  j,)nt.s,  notify  him";  attain,  "to  iIr. 

<.nKT  of  llu.  Hank  ..f '  notify  janu.s  Sinaif '  ;  and  a^ain, 

■■to  ".d,-.-,  hold  it."  Why  are  these  <^,„h\s  m^hI  "to  ..rdci-y" 
N  111..  .\u,.„t  ,,|  ,1,,.  railroad  ohlio,.,}  ,,,  ,„„i|-,.  n,,.  ,,.,,.,1,.^  „f  ,,,„ 
arii\al  of  ihu  i;.,ods?  When  tiie  -oods  are  delivered  why  does 
the  aj.;eiit  . olleet   the   Bill  of  Lading':' 
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(ioods  nrc  iisii;illy  consi^ncfl  liy  the  seller  (liic(  t  to  the 
buyer's  iKinie  on  the  Kill  n(  Lading,  (ioods  ,-ire  (nnsi^iiod  "to 
order"  l)y  rail  or  vessel  when  the  siiipper,  at  Ihe  lime  of  stiip- 
nienl,  lias  not  yet  sold  the  K"'>d^.  Iml  wants  to  l\a\e  them  at 
llie  point  desit;nated  tor  convenience  ol  sale;  or,  liaxinL;  sold 
tlieni,  is  awaiting  i)aynient  or  security  helore  J4i\in^  \\p  |)osses- 
sion. 

Fxaniple  from  Tag  Attached  to  Goods. 


OKUKR  K.   L.   SMIDTH   *;    CO. 

Norirv  I.r.nu.ii   roRTi.ANi)  Ci :.mi;\t  Co.    Ltd. 

Hia.l.KVIl.l.K, 

Ont.»rio,  CA.\.\ri,\. 


-FROM 


F.   L.   S.    MSd. 

F.  L.  SMIDTH  &  CO.,  Engineers, 

Cement  Making  Machinery 
No.  41  CORTLANDT  ST..    NEW  YORK. 


When  fjoods  arc  cnnsif,Mied  to  the  order  of  a  Bank,  with 
instructions  to  notify  [ames  Smart,  the  Hank  is  actint,^  as  the 
aqent  tor  the  shipper,  and  Smart,  for  whom  the  floods  are 
intended,  is  notilied  of  their  arrival  so  that  he  may  j^o  to  the 
I?ank  and,  by  payini;  the  draft  drawn  for  the  ^oods,  secure  the 
Mill  of  I.adinj,',  which  the  Bank  will  indorse  over  to  him.  Me 
will  then  hi'  the  owner  of  tlu'  i^oods,  entitled,  .after  pavnunt  of 
Irei^ht,  to  ^ct  possession  ot  them.  The  aj^ent  of  the  railw.av 
or  pur.ser  of  the  vessel  collects  the  Bill  of  Ladini;  to  prove  the 


104 


-nmpl..t,o„   of   ,|H.   roM.n.rt.    on    thr    s,„„r    prl„.  ipl.-    ,!,.„    if  vo„ 

-iK"    ■•■    n..t,.    ,,;,y;.l.l,-    tn    „r,i,r    and    s„l,s,.r|urM!lv     p;,^     „,  v,,,, 

"■'l"i..-  ll,;.!  „  sh,.ll  Ih.  ,IH,v,.r..,|  up  ,,t,..,   I,..,„^  .n.ln.M-.l  Us  ',hc 
p.iytT,   as  (■\i,|,.n,c  ,,t   Ih,.  ,|i.,,lia,i;,.  ..I   llu-  (l,l)t. 


•WARHHOlJSi:   HIXIilPTS. 


Tin.   .■xpivssi,,,,    ■•Wah.hoiis,.    1; .jpi  '     ,„..,,„^   „„,^   ,,,.,, ^j,, 

^■iv,l,    l,v    a, IV    p,.,xon    fur   ■.my    ^j Is.    \v,.,n  s   ,„■   UHnlian,!,..,.    ,,, 

I'ls  actual,  xisibl,.  and  .nntinur,!  p,,ss,.ssi,,n,  as  ha, I,,-  la-rul) 
'l"'v..f.  in  ^.„,d  faith,  an.l  not  as  ,,f  his  ,,un  ptoprrtv,  and  in- 
'liidcs  i-c-.-ipts  i^ivcn  l)y  any  lurson  \vh..  is  thr  ounrr  or 
k.'.'pcr  of  a  harbor,  cove,  pond,  wharf,  yard,  war.h,  ,us,.,  sh.'d, 
storchous,.  or  other  i)la.v  tor  the  st.ira-c  ,,f  -o.uls.  -.arcs  ,„'- 
mcnhandisc,  for  floods,  wares  and  mere  hanchse  d.livrrcd  to 
him  as  bailee  and  a.tuall>  in  the  pjare,  ,,r  in  one  or  nior.^  of  the 
places  .mned  or  kept  by  him,  uluthcr  such  person  is  en.t;ai;ed 
in  oilier  business  or  not. 


Stiii. 


WxHF.IIOrSF      l?E(F,irT. 


\o.  127, 


Xi.    127 


Hflhrillr.   ,S'(/(^    ,.'.'/,    I'Jll.X  '''"'   '">'l<'''^l'ilic.l    iK  UlKiu  ic.|  ^cs   In 

,,                                                                ♦  'i''^'''    received    troiii    Sd:is    Allen     o| 

i<KcFiVKi.  fhom   Sn..*H  Ai.i.e.n,    ♦  the    Tdwiishiii    ot    .Sidney,     mid     to 

^  liiivr  now  storeij  in  liis  u  iiielKiiise  in 

♦  lielleville.  Ontario,  thirteen  liiiiici- 
5  red  iind  fifty  Imsliels  of  No  2  Kar. 
4  ley.   to   lie   ilelivi'ied   l)lllsiiMnt    to  the 

♦  order  oi    the  siiid   SIhis   .Vllen.   to   he 


IMoO  hush.   No    •_'  llnrloy 
Kiiterod 
Warehouse   I.edner, 

Folio   1. 
Folio  2. 


♦  iiiiloised   hereon,   and  to  he  kept   in 

♦  store  till  delivered  pursuant  to  such 
^  ortlrr. 

^  lliii  i.  ii,itii,lf(l  ;iv  .,  U;,r<-li..u,t  Keciipt  «ilh 

^  Ml  ihc  mtiiiiii.t;  •'(  'ht  Si:iiute  ..f  <  \iii.i,|,i.  immil.  il 

^  "Ati  Act  Kespetiirii;  ll.mks  .iiid  H.inkmK.    -"'li  my 

^  ann-ndme.lls  llnrijlo,  anil  willim  llir  nKanin,.;  .,f  ..ll 

^  oilier  AiH  and  law^  uiidrr  «liiili  .i  li.ink  in  CMnail.i 

^  may  aojuirt  a  \Varellou^e  KtLcipt  a^  seturily. 

♦   Dated  at  Helleville  the  /  k.  \V.  Camicko.V 
^  2qih  day  of  Sept.   igii  j      War.-hoii^enian. 


♦The   osplnilatio,,    of   the   tiail.fer   of   a    iiili   ol    l.a,i.l,j;.    j^ven    in 
.^iraKra,.  ,  .)  on  pa«e  9!t.  is  applicuhl..  to  Warehouse  Ueceijits.'     JJder 
TO   paj^e    I'Z   also.  ' 


lUS 

The  nhove  is  a  form  of  r.-roipt  j,rr;,nti'(l  for  f^'raiii,  Hour,  .>r 
"th.T  ronimudity  stiirc!  in  ;.  u  i.rihoiisr.  ll  is  ,  ,ill,.(l  ;,  \\M;i  . 
iimI-m:  Ri.Kii.T,  and  s,t\,-,  a  v.-ry  umIiiI  piirp.,,,.  ,,1  l.iisiiuss 
ItansM.iioMs.       It  ,s  made  M.hj.ri   |,,  \\u-  unU-r  ,,t   tl,,.  iiiduidual, 

^ni.l  IS  tlirivl.y  nc-"tial.lr   l,y   lii^  iiidMrs,.|n.'iit ,      Tlir  ;; U  ,,.p' 

■  .•siTitcd  by  it  may  he  snid  and  I  ranslcrri'd  uiil„,iit  \hr  l)u\cr 
I'crsnnally  scrini;  then-..  Tlic  bargain  lu'in^  rnn,  l„(l,-.l,  tiu- 
lu.ldcT  sinipiy  indorses  the  r.<  .ipt  and  hands  it  In  thr  pun  baser, 
will)   now   licconics   Ihr   owner  ol    wliat    is   sinred. 

Loans  are  made  by  l?ani<s  upon  Wareliouse  Rec vipis,  as  eol- 
laleral  security,  and  in  other  way,  it  is  a  \ahiable  and 
<..n\enient  busnuss  pajjer.  Any  one  who  wihullv  makes  a 
lalse  statement  in  ,1  Wai  eiious,.  Receipt,  ,,r  w  lio,  lia\  iiil;  control 
or  possession  ol  j^oods  (oxered  by  any  Warehouse  R.dipt, 
alienates  them,  or  withholds  tlu'iii  alter  demand  by  the  lei;.il 
owner,  is  liable  to  imprisonment  lor  a  term  not  eX(  eedinj;  two 
vears. 

DHBKNTURKS  OR  BONDS. 
nebenlures  nr  Konds  (q.  \,)  .are  se(uritiis  u[)on  which 
inunici|)alities,  .uid  incorpor.ited  <-om|).inies  th.it  lia\e  the  let4.1l 
authority,  borrow  mone\  to  be  repaid  .alter  or  during  a  lont; 
period  (ll  time.  They  ;irt'  nei^otiabie  instruments  p.ivable  to 
be.irer  so  that  they  can  be  tran-  ;  red  b\  delisery  without  the 
transferrer  incurriii),'  any  rcsp.ynsibihly,  .\t!;i(  hed  to  e.ach 
Debenture  there  .ire  Interest  t'ouix.ns,  (q.  \.)  two  for  ea(  h 
ye.ir  of  the  period  l-.r  which  the  Debenture  li.is  to  run,  when 
the  interest  is  (as  is  usually  the  <;.se)  j)a\able  semi-annually. 
I  he  bonds  ol  .1  Railway  or  Miniuf,'  Comp.inv  ,ire  usiialK  sec  u red 
by  a  iiiorlf^.ii,^'  upon  its  projierty  held  by  trustees  for  the  bond- 
holders. I'hey  are  known  as  l-'irst  .Mortj^a^e  Uonds,  .Seco-^d 
Mortt;a^^e  Bonds,  Preference  Honds,  etc.,  according  to  their 
priority  of  issue,  or  because  of  .in  antecedent  [losition  assifiiud 
to  them  by  speci.il  \()te  of  sh.areholders  ;in<l  ])rior  bondholders. 

Sinking  A   .Sinkint;    I'lmd  is  (  reated  .and  maintained  for  the 

I'Und.      piirjjose  of  meeting  the'  ()rincip;il  of   Debenture  debts 

at    ttuit lint \' .    b\'    !;!\!n!*^    aside    cert.'iii^    simv-    :;t*ri!:'i!!\' 

lor    th.it    purpose.      .\s    the    money    is    iinested    the    sums    ;ire 

ch.irj^ed  to  Sinkinj^    I'lind   No.    1,  "J,   .'{,  etc. 


lOfi 


5? 

Si 
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MUST  MORT(iA(in   BOND  Ol    A  MINING  COiMPANV 
One  of  an  issue  of  $70,000 


No. 


PROVINCF    (11     ONTARIO,    lANADA. 


.'iil.ddo: 


I  iir;  (;.\iM.\(i  (.old  .wd  sua  i:k  mimnc  rowvwv, 

lncorf.,miU'd  by  Ac/ j6  r,r.,  Cap.  709,  and  mmnded  by  Acts  jS 
I'ic,  Cap,  6g,  and  jg  I'lc.,  Cap.  .Sy. 

FIRSI     MORKiACi:    IU)\I). 

The  GatlinjJ  (iold  and  Silver  Mining  Company  .k  knmvl- 
V(\fic  to  owe.  ;in(i  promise  to  p.iy  to  tin-  holder  liereot.  ;it  tlie 
OIlicL'  of  the  Merchants  Bank,  in  the  City  ol  i^ellevill...  Ont.-irio, 
the  sum  of  One  Thousand  Dollars,  on  the  Twentieth  D.iy  of 
AiiK'i'^t.  nineteen  hundred  and  thirteen,  together  with  inter, 
on  the  same,  at  the  r.ite  of  Kij^dit  Doll  ,rs  lor  every  hundred 
dollars  by  the  ye.ir,  to  he  p.-iid  semi-annu.illy  on  the  Twentieth 
day  of  February  and  Twentieth  day  of  Auf,aist  in  each  year, 
on  the  delivery  of  the  annexed  Warrants  or  Coupons,  as  they 
sh.ill  scver;dly  become  due,  at  the  ollice  of  the  said  Merchants 
n.ink,  in  the  City  of  Melleville,  alores.iid,  and  with  like  interest 
thereafter  until  the  principal  of  this  Hond  is  paid  in  full.  This 
T?ond  is  one  of  a  series  amounting;  in  the  aii;M'ei,Mte  to  Seventy 
Thousand  Dollars,  secured  by  .1  Mortgage  bearin<;  d.ite  tin- 
Twentieth  day  of  .\ugust,  nineteen  hundred  and  three,  for  ;i 
like  .sum  on  the  Lands,  Mines  .nid  Mills  of  this  Company,  to 
James  FVederick  Dennistoun  :md  (leorj^e  luiw.ird  Sh.aw,  of 
the  Town  of  I'eterboro,  Trustees,  which  Monds  ;ire  numliered 
from  One  to  .Sexcntv,  inchisi\c.  .-ind  conntersitrned  by  tile  s.njfl 
Trustees.      .\nd   the  s.aid   C"om|>;my   af,'ree   that   this  obli^'ation, 

(H) 
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and  .-ill  riphts  nnrl  hrnrfit<!  arisinp  thorrfrnm,  m.iy  lu>  trnn«!- 
Iiritd  liy  ilili\(r\  .is  it  ihc  s.inK  w.is  .1  nolc  of  h.ind  .mil  |).iy- 
alilf   to   l>r:iii'i. 

This  llond  is  subject  to  the  follow in|{  conditions,  t<>  wit  : 

1.  'I'liM'    Mil  ijiviiiriiil   ^li.ill   III'   p^ihl  III!   tlic  stuck   "I    tins  ( 'ii|ii|i:iil  V 

iMitil  111),  wli.ili'  I  I   tlic  -..■111!   It K  .iimI  till'  iiili'itst   IhcKMin  lire  p.'ii.l, 

III-  ,\  Mlllirli'lit  atiiiiUlit  to  liici't  till.  -.Miiic  is  ili'piisiti'ij  ill  dill'  (if  till' 
Cliiii  tiTcd  lliiiiks  111  till"  City  cit  llcjlivilli'.  iiiid  i's|Hrially  iipiHiipri- 
alcd   fur  ttic   imyiiii'iit    ol   thf  s.itiH' 

2.  Tliiit  tlic  sind  ('(iiiiliiiiiy  ii'tiiiiis  tu  itscll  tlir  1  inlit  to  jiiiy  o(r 
till-.,  iiMil  liny  cir  nil  of  tlip  siml  jloiids.  iittiT  tlir  i'\|iiiiil  inn  ol  one 
yi'iir,  upon  tzivin^';  si\  nionllis'  notic.',  ulii'li  niny  lif  ^^iviii  liy  inlvi'i- 
t  Isi'liiiiit  oiHi'  111  till'  (hilniii,  (!'i-illi  .  iiikI  liy  letter  'lc|iosllei|  in  tie 
I'ost  (IH'ree.  irildi  esseil  to  tire  liiiMei  tlieieot  ut  Ills  iirst  krruwii  Post 
Odiee  irdiliess.  irrnl  on  tlie  e\|ii  r  nl  rori  ol  the  ..irrd  notrei'  ot  srx  niontlii, 
the   interest    on    the    llonds  >-(i  <;illei|    irr   sliiilj  lease 

(irvi^rr  lllidei  the  ('oipoi;rte  Se;il  ot  .umI  Conili.ili  V,  this 
TsMiil  ietli  day  ot  Aiii^nst  in  the  yeiir  one  tlioiisainl  nine  hiiiidreil 
and    three. 


Prr-<itlniK 


Sri  iffurii. 


B\ 


The  GatlinR  Gold   and  Silver 
Mining   Comp.my 

Will  p;iy  the  Hearer  at  the 
.Mkiuiivnts  Hank  in  the  City 
ol  Itelleville.  Ontario,  on  the 
UDth   day   ot    .\iit;iist,    llt(U. 

FOKTY    I)()i,l,.\HS. 
Interest    line    nil    that    day,    at 
the     rate     iif     Si     per     cent       per 

aiiniiiir.  on   linnd 
No..  .  . 

$tii 

Serietiiry. 


'  The  Catling 

Gold 

and  Silver 

Minin 

g   Com 

pany 

Will   pav  the   He 

arer  af   the 

Mi'.lll   |l  \N TS 

IUnk 

irr   the  Cit  v 

.1     Itelleville 

Orit'i 

1  ill.   nir   the 

,   -'DIh   day   of 

Kehiiiray.    1001.      | 

1         Koirrv 

I)()l. 

l-.V^.S. 

Interest    dm 

nil    tl 

lat   dav,   at 

,    the    ratr    ot 

H    pel 

•    cent.    JMT 

aniinrii,  oir   1 

mnd 

No... 

$40. 

s 

11  rr.ftini. 

Ki^clit    niorc    Interest   Cinipons   would    follow   these,    as   the    Iloni 
has  til  inn   terr  years. 


Seal 


'The  letters  L.  S.  stand  for  tiro  words  Loens  Si^illi  :  place  of  the 
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QUESTIONS  FOR  REVIEW. 


INTHODUCroin 


W  ll.ll  1>    tlic    ImiIi^Ii    \iiMIi    AiiicMi  a     \i  I  - 

\\  lii'M  iIkI    It    1  cinu'    mill   l(ir<  (•  ' 

\\  h.il  I'.ii  li.inicnl     has    iIk     pnwct     li,    i|r  ||    with    I'.iHs    aii'l 
\  I  lies;-' 

What    is    ilir    DiiiniiKKi)    Siatiil-   tailed    wlmh   c  Diiiliid    ihi- 
laws  nlatlii)4    \i<   UilU  and    Nnlisy 

\\  hat    is    (■()iiiitiiiii    I  .aw  ■' 

\\  liat   is   Statute   law;-' 

I'liini    \^hal    has    the    Law     relating;    to    Hills    ol     Ixchan^'e 
j^rnw  n? 

What    is   the   I.au-maUiHL;   [lower   ol    men  hauls   known   as.-' 

(ii\e  two   dhisli  .ilidiis  (■!    the  eonlKiHinL;   elli'<  t   ol    the   l.,nv- 
nicK  haul. 

W'lial   are   llh'  (•niiiinoii.  si    Idfins  ol   ( 'i  iiilrael^; '.' 

Name    the    two   kinds   ol    (  onlrails.-' 

How    nia\     Simple    (onlrails    lie    made':' 

How    must    .S|ii(  iahy   Contracts  he  made':' 

What   is  essential   in  e\i'ry  (ontraet? 

When  siiin^  on  a   Sim|)le  ("ontrait,   what    miisi   he  pro\ed.^ 

Does   this   re(|iiirement    :il)pl>    to  a   Specialty   Contract.^ 

What    is   the  e\c('ption   to  the   i;ener,il   rule   with   respect    to 
\otes  and   Hills.-' 

When    is    a    .Simple    Wiillen   Contract    duly    made-' 

When  is  a  Specialty   Conliac  t   dul>    made? 

What    mav   a  c unsidiTation   he.' 

What  is  tile  St.itnle  of  h'rauds,  and  u  lien  was  it  passed? 

!l     recpiiii'S    that     eei'Iain     Sniipk'     ('olitrnets    shall     he     in 
writing,';  name   the  principal   c'iis.'s 

What   Contracts  must   he  not   only   in  wrilinf;  hut  he  under 
Seal? 

What    mav   he   recalled   and    what    may    not    he   recalled? 

What  is  a'  Seal? 

Who  are   eonipetenl   to   make   a   Contract? 

What  would  he  a  Contrac  t   at^aiiist  pul)lic-  [loliey? 

What    is    a    minor? 

What  nuist  he  attadied  to  a  Contract   with   a  corporation 
to   make   it    liindint;.-' 

How   is   authority   conferred   upt)n   an  agent? 
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How  docs  the  npcnt  sign-' 

In  mak-inp  a  Contract  by  rnrrrspnndcnrc,  wliat  is  rcqiiiri'd  ? 

\\liat  (h)  the  words,  "U'itliout   Prejudice"  mean? 

W'licn  do  Contracts  hccoinc  outlawed  i-- 

What   is  N'cqotiahit'  Paper? 

N'anic   some   ne^M)tiaI)le   instrimicnts? 

Dit'lercntiate  between  negotialjle  dociinients  and  assign;;ble 
docunients. 


QUESTIONS  FOR  REVIEW. 


PROMISSORY  NOTHS. 


State  tlu'  acKantages  of  holiiing  a  note  against  a  debtor. 
State  tlie  disaihaiitages. 
I'lxplain    tlu'    term    "(hscount  iiig    a    note." 
(ii\t'  a  delinition  ol'  a  Promissory   Note. 
W'liat  is  meant  l)v  a  determinable  luture  time? 
Name  tlie  parties  to  a  note. 

'lo  wliat  extent   may  one  partner  make  notes? 
How    arc   notes    translerred? 
When   may  noti's  l)e  transferred? 

Exphiiii  11  ue^^otiable  not.-;  a  note  iie;.'ot ialilc  witliout  in- 
dorsement: a  note  negotiable  l)y  indorsement. 

Would  the  absence  of  the  words  "value  received"  render 
a  note  in\aiid? 

(li\e  tlie  lorm  of  a  non-negotiable  note;  a  note  negotiable 
by  indorsement;  a  note  negoti.ible  uithoul  indor^em  ^nt  ;  a  note 
l).i\able  on   dem.ind  ;   a  joint   and   several   note. 

F.xplaiii  a  joint  and  several  note. 

What  is  the  dillerence  in  the  liabilitv  of,  sav,  three  joint 
and  several  makers  on  a  note  ;md  that  of  .i  maker  and  two 
inilorsers  on  a  note? 

What   is  a  marksman's  note? 

Explain  a  joint   nf)te. 

W  hat  are  the  rights  of  a  third  p.nty  in  a  negotiable  note? 

What  are  the  rights  of  .m  assignee  of  ;i  non-negoliablc 
note? 

'  t * '    ^ ''  ■ '     i  "■'   ■     '*-■*■ 

state  uhy   it   is  made  payable  to  the  older  of  the  indorser,   and 
nnt  to  till'  okK  r  of  the  lender. 


Ill 


Is  :i  nok-  }.'o<)(l  lli;il   is  ni.idi'  p:iy;it)ii-  after  duatli? 
W'liat  mav  In'  iKiiU'  in  r(,'L;aiil  to  a  lust  notr? 
I)is(  rL'i>aiirv  I)Lt\vcfii  wnids  and  liijiin's,  wliii  li  is  payable? 
Name  (■ircuinstaiici-s  tliat  do  not  iinalidatc  a  note. 
What  is  a  holder  in  due  course!-' 

What  must  he  done  on  a  note  i^ixen  for  a  jjatent  rij;ht? 
What   is  the  elle(  t   ot    alterint^  a  note? 
I^xplain  what   's  meant   hy  the  lethal  rate  of  interest. 
I'nder    what    circ  utnstances    would    you    insert    the   words, 
"\s  \m;i.l  Ai  ti;i(  as  iii;i-oui.  matiiutv  fNiiL  paih"  in  a  note 
hcarini,'  interest? 

Wiiat   is  a   usury  law'.' 
What   are  days  of  ^^raee? 

When    would    a    iioti'    drawn    three    months    from    Oitoher 
■Jt")  fall   due? 

When   would  a  note   drawn   at    ninety   days   from   October 
•Jf)   fail   due''' 

When  would  a  note  drawn  at   nine  tnonths  from  May  -'Mh 
I  all  due? 

What  is  a  ])ouer  of  attorney? 

How  does  the  holder  of  a  power  of  attorney  si,L;n  business 
papers  for  his  iiriiicinal  ? 

What  doe-  the  abl>re\  iation  per  pro.  stand  lor? 

When   does   a   note   herome  outlawed   in   Ontario.'' 

What   is  the  Statute  ol   Limitations? 

What  is  the  act  of   indorsing? 

Wh.it    are    its   etiects? 

llxplain  indorsement  in  blank,  and  what  the  holder  may  do. 

h'.xplain    indor-ement    in    full;    tiualined    indorsement  ;    re- 
stri(tive  indorsement;  indor.sement  f(  r  dei)osit  only. 

How  could  you  i)r()ve  (he  i)ayinc  nt  of  a  note'.' 

What    is   the  order   of   indorsers'   liability? 

ICxplain  t,Hiarantee  on  a  note. 

Where    should   a   note   be   i)rescnled   for   payment? 

Who  are  entitled  to  reoner  on  a  note,   and  what  may  be 

reco\ered?  ,     ,  ,    •     i 

W'h.it   are   the  jiroceedint^s   to   be   taken   to   hold   indorsers 

on  a  note  not   paid  at   maturity? 

If  the  services  of  a   notary  cannot   be  obtained,   who  may 
perform   iiis   functions? 

Why  is  it  unneces.sary  to  protest  a  note  on  which  there  is 
no  indorser? 
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^^'h,•lt  is  mitiiij^r? 


Hnu-  should  p.rliMi  p.yinunts  l„.  .ukn,.u  Ifd^vd  „n  nolfs"- 
\\  H-n  you  iKUf  paid  .<  „,,(,•.  ^vh-.i  should  v„u  do  with  if-' 
U  H'li    ri'ni-uini:   your   notf,    what    sliould    vou    mvivL-'^ 

What      l.s      UHTtJfr  .•'         (iixc     ;,„      ,.N;,,n|,lt.. 

\\  hat    is   a   hill   riTci\  ahlc  i-- 

What    is  a  hill  i)a\ah!r? 

In  h,,.,k-k,.f,,int^   ul.at  a.v  tho  .nvounts  ruprfsuuini.   notes 

Analysr   the  h.lls   ivrnvaM,.   and  bills  pavahlc   arroinit.s 
(Hve  liu-  cnlnc-s  ,,l   ihu  niakrr  haxii,-  a  not.,  rnicurd 
(..ve   thr  entiles   ,,l    the  holder  when   leneuinj,^  a   note, 
(.ive    the   eiitrn.s    of      aeh    lor    partial    renewal-. 
Slate    two    importaia    points    in    connedion    with    hills    re- 
<  enable   and   hills   payable   an ounts. 

What    is  the  authorized  method  of  workiiii^  discount'.' 
(.ive   journal   and   <ash   hook   entries.      The   same   for   notes 
ooarini,'   interest. 

Ouote  from  the   Bills  of  I'sehaiiKe  .\(t   respeetin-  davs  of 
yraee.. 

What   is  a  non-jnridieal  dav? 

I'ixplain  a  I.ien  .Vote. 

Is  a    I.ien    Ndle   neiiotiahle? 

Whirl)    i.e^islature    deals    with    Lien    Notes? 

What   is  an  I.   ().    l'.  ? 


QUESTIONS  FOR  REVIEW. 


DRAFTS. 


(live  a   .Ivflnitinii  of  ,•!    Mraft   or  Iiil.ind    Hill. 
L'xplain  the  dillerer.ce  between  ;i  Note  and  a   Draft. 
How    many   p.arties    ar,-   there    to   a    Draft?         Name    ihem. 
I'.xplain  ea'h  one's  position.      Which  one  accepts  the  Draft? 


as  the  in.'duT  of  a  note  '.' 


^\  hat   parly  to  a   draft  stands  in  the  same  position  a.s  thr 
first  i  idur;cr  un  a  note? 


1 1  ;i 


To  hold  tl)L'  drawer  of  a  disli(itioi  cd  hill  uliat   must  lie  done 
and  uliiii? 

I'l\|)lain  the  tluorN'  ol  t.'\(  liaiiLji-. 

(il\c'    an    r\ain|iK-    ol    a    drall    with    tli!i.\'    I'lrni^    fv   pit  sons 
aiu!   two  di'bl.s  (  oiK  crntd. 

Ilou    i--   a  (halt   jiavaliK'  Icil  da\>  alter  si^lil   .|i  i  clilrd)' 

How  is  a  drall  |)a\al)h'  U-ii  da\s  alter  d.ili-  .11  i  i'|iii-d  .-^ 

I'lorn    wlial    ihitr   do   yon   r'c|<oM    Ihc    nialiirily     il    a    di'nft 
ilrawii   Itii   dii  \  -  iilt'r  dat(  '.' 

h'roin    wiial    date    do    nou    irrkon    liie    maluiity    ol    a    dialt 
drawn   li:n   days   alur    sitdit? 

W'iiat    is   a  diafl   i  alk-d  allur   it    has  hven   a' cciit-'d  :- 

I'ndei-    \\hat    1  ire  nnistanc  cs    arc    the   diaucr    and    paMc    ol 
a  (    ail   tile   same  person  ? 

To  whos,'  onler  is  it    niade  jiayalile'.' 

(Ii\e  the  chawer's  entr\    lor  a   time  dralt. 

(live  the  payee's  entry. 

(live   the   drawee's  eiitiy. 

(ii\e   an    illustration    ol    e.^'hans^e. 

State  till'  aeceptor's   liahility.      Stale  the  diawer's  liahiliU. 
State  tlu:   in<iorser's  liahility. 

In   ease   of   dishonor,    w  lui   may    reeov  ei'   and   what.-' 

Wh.it    \sill   he  done   \v  hen   a   (halt    is  dishonoied? 

How   nia\    a   pidtest    he  avoided   il    desiiid  .' 

(live   detinitioii   and    ie(|iiisites   ol    aieeiitanre. 

How     many    days    has    a    drawee    for    llie    aieeptanc  e    ol    a 
draft  heforc  it  can  he   re,L;arded  as  dislionored? 

{•Explain   what   is  due   i)iesentnient    lor   |)a>menl. 

What   is   mean!   hy   aiiejitinL;   a  draft   supra  protest? 

What    is   meant   hy    paying;    a   draft    supra  protest? 

What   is  the  usual   rati'  of  hank  eouimission   for  rollet  tins; 
drafts? 

How    will   vou  insure  the  lollection  of  a   delinite  sum   when 
you   eamiot    tell    luiw    niueh   the   e\ehani;e    will    he.-' 
Name   the   three   kinds  of  drafts.      h'.vplai;'.   eaeh. 

To  t;i\e  a  iierson  foiu'  clear  davs  to  pa;,    a  dr.ilt,  no  maltir 
how  lonj:  It  mav  take  to  reai  h  him,  how   w(.uld  \ou  draw   it.-- 
To   i^ive   hini   tifteen   days? 
io  !;i\<.'  iiini  tinee  da\s.- 
To   t.;ivc   no  time? 


W  hat  is  an  acconi 


modation  diaft? 


What  expression  is  used  to  (lesiribe  this  method  of  raisjnir 
money  .■'  " 

How  would  you   proceed  to  obtain   assistanc-j  by  draft  to 
retire  an  arcepiance  or  note? 

What  is  the  object  of  a  l)ank  draft? 

What  does  par  mean? 

lintries  when  buying  a  bank  draft? 

n'her.   is  a  draft  called   a   loreij^n   bill   of  exchange? 

\\  hat  was  its  orit;in? 

(iive  an  illustration  of  foreign  exchange. 

How  inany  bills  are  usually  issued  in  a  set  of  exchange? 

Why    is   more   than   one    issued? 

(iivr  the  form  of  the  first  bill  in  a  set  of  exeliuiigc.      The 
beeoml.      Tlie   third. 

lixplain   the  par  of  sterling  exchange. 

What    is   the   cost   of   shipping   gold    from    New    \ork    to 
lingland? 

Entries  when  i)uyiiig  a  bill  of  exehaiiiie  on  London. 
What   is  a  letter  of  credit? 
What  is  a  circular  letter  of  credit? 


QUESTIONS  FOR  REVIEW. 


CHEQUES. 


(li\e  a  delliiition  of  a  cheque. 
(>i\e  a  form. 

How  is  a  cheque  drawn  that  it  may  serve  as  a  receipt? 
What  act  of  the  payee  would  prove  payment? 
I'lxplain  what  is  an  accepted  cheque. 
What  ollicer  of  the  bank  accepts  it? 
What  ollicer  of  the  bank  pavs  it? 
How  is  a  cheque  payable  to  bearer  negotiated? 
How  is  a  cheque  payai)le  to  order  negotiated? 
\\'hen  should  you  indorse  a  iheque? 
\\'hy  should  che(|ues  be  numbered? 
How  should  chef|ues  be  preserved? 
Analyse  the  biuik   aei'ount. 
How  sliould  you  cheque  the  iiank  account? 
If  a  discrepancy  exists  between  the  pass  book,  when  bal- 
anced, and  your  account,  how  do  you  lind  the  cause? 
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State  a  siniple  method  of  kccpinj^  daily  track  of  your 
balaiUL'  ill  hank. 

Wliat  is  the  rate  iii  I'XL'liiin^'i'  clii.r^,'fcl  on  iIu'iiims'.'  Wljrti 
is  it   cliiir^'cd'.' 

C'iif(|ULS   payabk'   at   par  at   another   hranch,   explain. 

How  will  you  take  ])re(aution   aj^ainst  fraud? 

How  would  you  identify  a  iiayee? 

What  are  crossed  clieques? 

(live  journal  entries  lor  eheque.s? 

Put  checiues  throuf.;h  tl-,e  cash  book. 

How  may  the  Bank  .\ccount  be  kept  only  in  the  Cash 
Hook? 


QUESTIONS  FOR  REVIEW. 


BILLS  OF  LADING  AND  WAREHOUSE  RECEIPTS. 


What  does  the  expression  Hill  of  Ladinj^  mean?  Under 
what  circmnstances  may  a  Hank  acquire  a  Hill  of  Lading? 
\\  hat  is  the  meaning  ol   "Collateral  Security"? 

How  may  Hills  ol    Lading  be  transferred? 

What  are  the  conditions,  and  what  are  the  exceptions  in 
the  contract? 

Why  is  more  than  one  H.  L.  gi\vn? 

Kxplain  the  expressions  "Free  Hill  of  Lading,"  "Through 
Hill  of  Lading." 

I'nder  what  cinuinstances  are  Hills  >>{  Lading  attached  to 
Drafts? 

Wiiat  docs  it  mean  when  goods  are  consigned  "to  order" 
on  a  H.  L.  ?  to  the  order  of  an  individual?  to  the  order  of  a 
Bank? 

Why  is  the  H.   L.   collected  when  goods  are  delivered? 

What    does   the   exjiression   "Warehouse    Keteipt"    inean? 

'J"o  be  delivered  pursuant  to  order,  what  docs  that  ex[)res- 
sion    mean? 

What  m.iy  Hanks  do  rcspe<  ting  Warehouse  Receipts? 

W  !i:!!  is  th.e  !v.'iia!t\  for  JiK'.kitm  a  false  '>t?(te"ient  in  ■'  Hill 
of  Lading  or  Warehouse  Receij)*,  or  fur  alienating  or  witii- 
holding  goods  covered  by  a  Bill  of  Lading  or  Warehouse 
Receipt? 
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QUESTIONS  FOR  REVIEW. 


DliBENTURKS  OR   BONDS. 


W'li.it   .uf  l)^■l)^■ntuI•l■^  or  Hoiids-' 

How  ;iic  Ihcy  iiKidc  i);i\  alilc,  and  lor  w  !iat   riM-,oii  J- 

\V  li        an    (  Ounon-N? 

\\liHt    is  tlic  iiH'aiiiii-  oi   .Mort^'a;,','    l;oii(|s  and    I'r.'frrctiri' 
liond-.  y 

l'',\|ilaiii    "Siidiiii;,'    I'nnd." 

W'liat   do  tin    Itlttrv   I,.    S.    stand  for? 


A  NOTARY  PROTIiSTlNG  A  NOTI:  FOR  NON-PAYMKNT. 


\t  pai^'cs  .•)!»  to  II,  niKJrr  the  liradin^',  "Tlir  I'roc(rdin|,'s  to 
\n-  takin  on  tin.'  \on-l'ayment  of  a  \ot<.-  having  an  IiidorsL-r," 
.^"11  "ill  find  tlic  snhjcct  of  |irotrst in^'  cNplaint'd.  If  !>  licrc 
dinsirattd  by  a  Xott-  inadr  In  John  Smith,  pavahk"  to  iht-  ordir 
of  j.  W  .  Johnson,  indorsi-d  hy  him,  and  disiountud  (moiu'V 
borrowed  on  it)  at  the  ML'rriiants  Hank,  and  not  paid  a» 
niaturit} . 

Dui-  June  ^,    lifii. 

,      ,^  Jicllc'viilf.    Out.,    .\/(///    ;.s/.    VMl 

■S'iO — 3,  5 

()iii*^iinnlli  afli'i^dgti'  /  ])roinisc  to  pny  to  tlu'  ordrr  nf  ./.  11'. 
.Inh^s.nTT  at  tiii'=^>"?,Triiants  I'>aid<  of  (■ana(hi.  iuiirvilic.  tlic 
^\i\\^>i'Mlflij   HD'^lill   Dollars,    valnr  rrorivcd. 

C      "^      ^  John  Sniitli. 

"^riiiS^iute  is  indorsi'd  hy  J.   W.  -lohuboii. 
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Protest  for  Non-Payment  of  a  Promissory  Note, 
Payable  at  a  Stated  Place. 

ON'  THIS  Fdiiiili  day  of  ■Jutn  in  the  year 
I'lll. 

I.  WiUiiiiu  Sinliit  i'oiitdii,  11  Nular\  Public  for 
tlir  I'n  \  incf  (if  (nitario,  ilwi'lliii^'  at  tlu  t'itji  nf 
I'liHirilh,  ill  the  l'iii\iiu-i-  of  Ontario,  at  tlic 
l-ci|iiist  .if  77/r  Ml  icIi(Iii(k  Haul.'  nf  ('illKlild,  ilitl 
cxhiliit  the  ori;;iiiai  I'roniissory  Note  lirrcunto 
aiiii.'xcd  uiitc  a  v\>vk  at  Tlic  Mirchmits  limil;  of 
C'liiiiiii,  licUirillr.  liiiiif:  the  statnl  place  wiuTc 
thr  said  N'litr  is  paNalili',  and  tiicre  sjieakiny  to 
liiin  did  deiiiaiid  jiayiiuiit  of  tlie  saiil  Note,  unto 
uliicli    deuiund    lie    answered    im    fiindx    and    no 

II  ceo  II  lit. 

W  liKRKI'OHE,  I,  tlie  said  Notary,  at  the  rc- 
(|iiist  aforesaid,  hu\f  protested  -aiid  hy  tliese 
presents  do  pHitest  a^'aiiist  the  proinissor  and 
iiidorsiT  of  the  sail!  Note  and  ail  other  parties 
tlier.-to  or  tlierein  concerned  for  all  costs,  dam- 
au'es  and  interest  prese'iit  and  to  come  for  want 
of  payment  of  tic  said  Note. 

ALL  of  which  I  attest  by  my  signature  and 
ollicial   seal. 

11'.  N.  Pontov,      (si:.\L) 
Notary   I'ulilic. 


Noiiu-smailfd  .\N!)  .M'THliW.MJPS  I,  the  aforesaid  protest- 
iht  fih  ,i:iy  nf  m^  Notary  Public,  did  serve  due  notice,  in  the 
[line  -•/.  />.  tonii  prescribed   by   la\\-,  of  the  fort'^'oini:  jirotest 

1911.  tdi-   iKin-paymeiit   of   the   Noti'   thereby   protested 

upon    ./()//H    Sniitli     anil    J.     \V .    Jdlnison,     the 
promissor  and  hidorser,  by  depositing  such  uotices, 
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dirrc'fcd  nspcctivily  as  follows :— to  flic  said 
Pioit:.!,  5nc.  <l'>Un  Smith,  liilltvillr,  Ontario,  and  ,1 .  \V.  .lohu- 
A^iiufi,  5(jc.  Htm,  iitUrviUv,  Ontario,  in  His  Majcst.v's  I'ost 
J'o^iorr,      2r.      ofWco,  Urllrrillr,  on  tiic  foiirtli  duy  of  .hnir,  lOll, 

iind  iircpnyiii;,'  |><)shif,'c  tliiTcon. 


91.02 


IN  TKSTI.MOXV  \VilI';i;E()l',  1  ha\..  on  tlir  last 

iiuiitioiicd  (lay  and  yt-ar  at   lirllrvillr.   aforesaid, 

Httfsti'd    tlirsf    jircsfiits    liy    my    sij,'iiaturf    and 

iill'u'ial  seal. 

U".  A'.  I'oittoii, 

Notiuv    I'lililii'. 
(S,".ul.) 
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Notice  to  Indorser  of  Protest  of  Note. 

BcllcviUc,  June  it],,  I'Jll. 
To  .1.  W.  Jolinnon,  lUlhvillc,  Ontario. 
Sll{,— 

^Ir.  John  Sniilh'n  I'roniissory  N')te  for  ■^■'>(>,  dated  at 
Jji'lh  rillc.  till'  jir.-<t  day  of  Mail,  I'.Hl.  payalde  <oic  month  after 
date  to  ./.  II  .  J<ihnson,  oi'  order,  and  liy  you  indorsed,  was  tliis 
day,  at  the  reipiest  of  Tlir  McnJiants  Hank  of  Camida,  ])ro- 
lested  \i\  nie  for  non-payment. 

]V.  N.   Ponton, 

Notnrv   Publir. 
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This  notice  to  tho  indorfior  is  nbanlufrhi  »ifrr»»nri/  in  order 
id  htild  tlir  iiulnrfifi   linhlr. 

Notice  to  Maker  of  Note. 

lirUmUc,  .linir  Uh.  I'.ni. 

To  .Inlni   Smitli   iit    Hcllfnllf,    Onforia. 

Sir  — 

^'()Ul•  I'loiiiissfirv  Nntr  lor  S')0,  ilatcil  nt  nriji'vilic, 
tlif  liist  il:(v  of  .\/(/(/,  /''//,  pjiviilili'  one  niiiutli  aftrr  iliitr  to 
./.  ir.  .Inhiitiini,  or  orilcr,  was  this  diiy  at  tlw'  n-fiui'st  of  the 
Mrrrhiintu  Hinih  af  ('(iiindd.  diilv  proti'stcd  hy  iin'  for  iion- 
jiavimiit. 

Notary   PiiMic. 

This  notice  tf)  tlu'  inakcr  is  not  iiff.ssary.  hut  it  is  ciistoiii- 
nrv  to  send   it. 


, 
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Canada's  Standard  Business 
Books  Described. 


1 


A  40-Paec  Catalojfuc  Ocscribinjj 

"THE    CANADIAN    ACCOUNTANT," 

Now  in  the  tSth  Edilion, 

"Joint    Stock  Company   Bookkeeping," 

Now  in  the  J3lh  Edition, 

"Promissory  Notes,  Drafts  &  Cheques," 

Now  in  the  JJth  Edition, 

Will  be  forwarded  Free,  to  any  address 
throughout  the  world. 

These  Books  have  a  wider  demand  than  any 

similar  works  published  in  Great 

Britain  or  nmerlca. 


Address 


J.  W.  Johnson,  F.  e.  a., 

Ontario  Business  eoiiege, 

Belleville,  Ontario. 
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Zbc 


f»»W\%titi  In  the  Ycnr  IHflN. 


©ntario  Business  CoUcoc 


arauatc?  wltb  tbc  .Imnuiitc 
or  Ch.1rtc^c^  Hccouiitanto.... 


BcUcvillc, 


Ontario,        Cann^a. 


o.  B.  c. 


nitr.Ts  from  almost  ;ill  similar  institiitimis  in  tlio 
f.iLt  that  it  is  conducted  by  Ihartorcd  Accountants 
and  hii.sincss  men  of  extensive  practical  experience. 

It  is  the  most  prosperous  and  successful  Busi- 
ness Collej,'e  in  Canada,  and  the  most  widely  at- 
tended in  America.  livery  section  of  Canada  and 
the  United  States,  eleven  of  the  West  lodia  Is- 
lands, South  America  and  Enj^land  have  been  re- 
presented amonj,'-  its  students.  Its  Principal  is  the 
aulhi>r  and  publisher  of  Canada's  Standard  Busi- 
ness Books,  and  was  president  of  the  Institute  of 
Chartered  .Accountants  of  Ontario  in  1908. 

The  Ilkistr.ited  Cataloj,nie  of  the  Collefje,  with 
other  iuterestinj;  matter  describing;  Belleville 
and  the  far-famed  Bay  of  Quinte,  is  sent  free  to 
any  address. 

— Write   to — 

J.  W.  Johnson,   F.e.A., 

Beiieviile,    0iiiario,    Canada. 


